Anil Nair & Associates

CHARTERED ACCOUNTANTS

INDEPENDENT AUDITOR’S REPORT

To the Members of M/s PARRY INFRASTRUCTURE COMPANY PRIVATE LIMITED

Report on the Standalone Ind AS Financial Statements

We have audited the accompanying standalone Ind AS financial statements of M/s PARRY
INFRASTRUCTURE COMPANY PRIVATE LIMITED (‘the Company’), which comprise the
balance sheet as at 31 March 2018, the statement of profit and loss (including other comprehensive
income), the statement of cash flows and the statement of changes in equity for the year then ended
and a summary of the significant accounting policies and other explanatory information (herein after
referred to as “standalone Ind AS financial statements™).

Management’s Responsibility for the Standalone Financial Statements

|
The Company’s Board of Directors is responsible for the matiers stated in Section 134(5) of the :
Companies Act, 2013 (“the Act”) with respect to the preparation of these standalone Ind AS financial ‘
statements that give a true and fair view of the financial position, financial performance including other |
comprehensive income, cash flows and changes in equity of the Company in accordance with the
accounting principles generally accepted in India, including the Indian Accounting Standards (Ind AS)
prescribed under Section 133 of the Act read with relevant rules issued thereunder.

This responsibility also includes maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding the assets of the Company and for preventing and detecting frauds
and other irregularities; selection and application of appropriate accounting policies; making judgments
and estimates that are reasonable and prudent; and design, implementation and maintenance of adequate |
internal financial controls, that were operating effectively for ensuring the accuracy and completeness
of the accounting records, relevant to the preparation and presentation of the standalone Ind AS financial |
statements that give a trug and fair view and are free from material misstatement, whether due to fraud |
or erTor. |

|

I

Auditor’s Responsibility

Our responsibility is to express an opinion on these standalone Ind AS financial statements based on
our audit. P

We have taken into account the provisions of the Act, the accounting and auditing standards and matters
which are required to be included in the audit report under the provisions of the Act and the Rules made |
thereunder. |

We conducted our audit in accordance with the Standards on Auditing specifted under Section 143(10)
of the Act. Those Standards require that we comply with cthical requirements and plan and perform the
audit to obtain reasonable assurance about whether the standalone Ind AS financial statements are free
from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and the disclosures
in the standalone Ind AS financial statements. The procedures selected depend on the auditor’s |
judgment, including the assessment of the risks of material misstatement of the standalone Ind AS
financial statements, whether duc to fraud or error. In making those risk assessments, the auditor
considers internal financial control relevant to the Company’s preparation of the standalone Ind AS
financial statements that give a true and fair view in order to design audit procedures that are appropriate
in the circumstances. An audit also includes evaluating the appropriateness of the accounting policies
used and the reasonableness of the accounting estimates made by the Company’s Directors, as well as
cvaluating the overall presentation of the standalone Ind AS financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the standalone Ind AS financial statements.
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Anil Nair & Associates

CHARTERED ACCOUNTANTS

Opinion

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid standalone Ind AS financial statements give the information required by the Act in the manner
so rcquired and give a true and fair view in conformity with the accounting principles generally accepted
in India including the Ind AS, of the financial position of the Company as at 31 March, 2018, and its
financial performance including other comprehensive income, its cash flows and the changes in equity
for the year ended on that date.

Report on Other Legal and Regulatory Requirements

1. Asrequired by the Companies (Auditor’s Report) Order, 2016 (“the Order”) issued by the Central
Government of India in terms of section 143(11) of the Act, we give in the Annexure

A, a statement on the matters specified in the paragraph 3 and 4 of the order.

2. Asrequired by Section 143(3) of the Act, we report that:

(@)

(b

©

(d

©

0]

(2

we have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

in our opinion proper books of account as required by law have been kept by the Company so
far as it appears from our examination of those books;

the balance sheet, the statement of profit and loss, the statement of cash flows and the statement
c
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in our opinion, the aforesaid standalone ind AS financial statements comply with the
Accounting Standards specificd under Section 133 of the Act read with rclevant rule issucd
thereunder;

on the basis of the written representations received from the directors as on 31 March 2018
taken on record by the Board of Directors, nonc of the directors is disqualified as on
31 March 2018 from being appointed as a director in terms of Section 164 (2) of the Act;

With respect to the adequacy of the internal financial controls over financial reporting of the
Company and the operating effectiveness of such controls, refer to our separate Report in
“Annexure B”;

with respect to the other matters to be included in the Auditor’s Report in accordance with Rule
11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our
information and according to the explanations given to us:

i.  The Company does not have any pending which would impact its financial position.

i1.  The Company did not have material foresecable losses on long term contracts and
there were no derivative contracts.

iit.  There were no amounts which are required to be transferred to the Investor Education
and Protection Fund by the company during the year.

Jor Anil Nair & Associates
Chartered Accountants

P.

arayanan
Partner
Membershi
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Annexure - A to the Auditors’ Report

The Annexure referred to in Independent Auditors’ Report to the members of the Company on the
standalone Ind AS financial statements for the year ended 31 March 2018, we report that:

1) The Company does not carry any fixed assets in its books. Accordingly, reporting under
Paragraph 3(i) (a), (b) and (c) of the order does not arise.

(i1) The Company is a service company, primarily rendering software services. Accordingly, it does
not hold any physical inventories. Thus, paragraph 3(ii) of the Order is not applicable to the
Company.

(i11) The Company has not granted loans to bodies corporate covered in the register maintained

under section 189 of the Companies Act, 2013 (‘the Act’).

(iv) In our opinion and according to the information and explanations given to us, the Company has
complied with the provisions of section 185 and 186 of the Act, with respect to the loans and
investments made.

v) The Company has not accepted any deposits from the public.

(vi) The Central Government has not prescribed the maintenance of cost records under section
148(1) of the Act, for any of the services rendered by the Company.

(vil) (a) According to the information and explanations given to us and on the basis of our examination
of the records of the Company, amounts deducted/ accrued in the books of account in respect
of undisputed statutory dues including income-tax, sales tax, value added tax, duty of
customs, service tax, cess and other material statutory dues have been regularly deposited

. . ! - S Lalia- 0 o
during the year by the Company with the appropriate authorities. As explained to us, the

Company did not have any dues on account of employees’ state insurance and duty of excise.

According to the information and explanations given to us, no undisputed amounts payable in
respect of income tax, sales tax, value added tax, duty of customs, service tax, cess and other
material statutory dues were in arrears as at 31 March 2018 for a period of more than six
months from the date they became payable.

(b) According to the information and cxplanations given to us, there are no dues of duty of
customs which have not been deposited with the appropriate authorities on account of
any dispute. However, according to information and explanations given to us, the
following dues of income tax, sales tax, duty of excise, service tax and value added tax
have not been deposited by the Company on account of disputes:

AMOUNT PERIOD TO
NAME OF | NATUREOF | InRs. In WHICH FORUM WHERE
e THE DUES Lakhs AMOUNT DISPUTE IS
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A ment Year Commissioner of

INCOME TAX | Income Tax 146.59 | Income Tax

ACT, 1961 _ | ( Appeals)




(viii)

(ix)

69)

(xi)

(xii)

(xiti)

(xiv)

(xv)

(xvi)

The Company does not have any loans or borrowings from any financial institution,
banks, government or debenture holders during the year. Accordingly, paragraph 3(viii) of
the Order is not applicable.

The Company did not raise any money by way of initial public offer or further public
offer (including debt instruments) and term loans during the year. Accordingly, paragraph
3 (ix) of the Order is not applicable.

According to the information and explanations given to us, no material fraud by the
Company or on the Company by its officers or employees has been noticed or reported
during the course of our audit.

According to the information and explanations give to us and based on our examination of
the records of the Company, the Company has paid/provided for managerial remuneration
in accordance with the requisite approvals mandated by the provisions of section 197 read
with Schedule V to the Act.

In our opinion and according to the information and explanations given to us, the
Company is not a Nidhi company. Accordingly, paragraph 3(xii) of the Order is not
applicable.

According to the information and explanations given to us and based on our examination of
the records of the Company, transactions with the related parties are in compliance with
sections 177 and 188 of the Act where applicable and details of such transactions have
been disclosed in the standalone Ind AS financial statements as required by the applicable
accounting standards.

According to the information and explanations give to us and based on our examination of
the records of the Company, the Company has not made any preferential allotment or
private placement of shares or fully or partly convertible debentures during the year.

According to the information and explanations given to us and based on our examination of
the records of the Company, the Company has not entered into non-cash transactions with
directors or persons connected with him. Accordingly, paragraph 3(xv) of the Order is not
applicable.

The Company is not required to be registered under section 45-IA of the Reserve Bank of
India Act 1934.

Jor Anil Nair & Associates
Chartered Accountants

Firm’s registration number;

P.XMarayanan
Partner
Membershi

Chennai
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nber: 201758

May 2, 2018




ANNEXURE “B” TO THE AUDITOR’S REPORT

Report on the Internal Financial Controls Over Financial Reporting under Clause (i) of Sub-
section 3 of Section 143 of the Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of PARRY
INFRASTRUCTURE COMPANY PRIVATE LIMITED (“Company™) as of March 31, 2018 in
conjunction with our audit of the Ind AS financial statements of the company for the year ended on that
date.

Management’s Responsibility for Internal Financial Controls

The Company Management is responsible for establishing and maintaining internal financial controls
based on the internal control over financial reporting criteria established by the respective Companies
considering the essential components of internal control stated in the Guidance Note on Audit of Internal
Financial Controls Over Financial Reporting issued by the Institute of Chartered Accountants of India
(“the ICAT”). These responsibilities include the design, implementation and maintenance of adequate
internal financial controls that were operating effectively for ensuring the orderly and efficient conduct
of its business, including adherence to the respective company’s policies, the safeguarding of its assets,
the prevention and detection of frauds and errors, the accuracy and completeness of the accounting
records, and the timely preparation of reliable financial information, as required under the Act.

Auditor’s Responsibility

Our responsibility is to express an opinion on the intcrnal financial controls over financial reporting
based on our audit. We conducted our audit in accordance with the Guidance Note on Audit of Internal
Financial Controls Over Financial Reporting (the “Guidance Note™) issued by the Institute of Chartered
Accountants of India and the Standards on Auditing, prescribed under Section 143(10) of the Companies
Act, 2013, to the extent applicable to an audit of internal financial controls, both applicable to an audit of
Internal Financial Controls and , both issued by the Institute of Chartered Accountants of India . Those
Standards and the Guidance Note require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether adequate internal financial controls over
financial reporting was established and maintained and if such controls operated effectively in all
material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. Our audit of internal
financial controls over financial reporting included obtaining an understanding of internal financial
controls over financial reporting, assessing the risk that a material weakness exists, and testing and
evaluating the design and operating effectiveness of internal control based on the assessed risk. The
procedures selected depend on the auditor’s judgement, including the assessment of the risks of material
misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the internal financial controls system over financial reporting.




Meaning of Internal Financial Controls Over Financial Reporting

A company’s internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with gencrally accepted accounting principles. A
company’s internal financial control over financial reporting includes those policies and procedures that
(1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the company; (2) provide reasonable assurance that
transactions are recorded as necessary to permit preparation of financial statements in accordance with
generally accepted accounting principles, and that receipts and expenditures of the company are being
made only in accordance with authorizations of management and directors of the company; and (3)
provide reasonable assurance regarding prevention or timely detection of unauthorized acquisition, use,
or disposition of the company’s assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to
error or fraud may occur and not be detected. Also, projections of any evaluation of the internal financial
controls over financial reporting to future periods are subject to the risk that the internal financial control
over financial reporting may become inadequate because of changes in conditions, or that the degree of
compliance with the policies or procedures may deteriorate.

Opinion

In our opinion the Company has , in all material respects, an adequate internal financial controls system
over financial reporting and such internal financial controls over financial reporting were operating
effectively as at March 31, 2018, based on the internal control over financial reporting criteria

stablished by the company considering the cssential components of internal contro! stated in the
Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by the Institute
of Chartered Accountants of India.

For Anil Nair & Associates
Chartered Accountants
Firm’s Registration No: 000175S

P. Narayanan
Partner
Membershi

Chennai
May 2, 2018
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PARRY INFRASTRUCTURE COMPANY PRIVATE LIMITED
BALANCE SHEET AS AT MARCH 31, 2018

As at Asat
S8.No Particulars Note No. March 31,2018 March 31, 2017
Rs. Rs.
A, ASSETS
Non-Current Assets
(a) Financial Assets
(i) Investments
) Other Investments 2 119,032,471 97,156,596
(ii) Other financial assets 4 14,246,310 12,722,499
(b) Other Nam Cwrrent Assets 5 97432480 102,199,104
Total non-current assets 230,611,261 212,078,199
Current Assets
(a) Financial A ssets
(i) Other investments 2 73,997.266 71,774,727
(ii) Trade Receivables 3 - 8,544,600
(iii) Cash and Cash Equivalents 6 24,949 64,227
(b) Current tax assets (Net) 18 6.600.734 7,116,278
(c) Other Current Assets 5 19,218,344 19.213.245
99,841,293 106,713,077
Total current assets 99,841,293 106,713,077
TOTAL ASSETS 330,452,554 318,791.276
——
B. |EQUITY AND LIABILITIES
Equity
(a) Equity Share Capital 7 50,000,000 50,000,000
(b) Other Equity 8 166,941,577 143,424,636
Total equity 216,941,577 193,424,636
Linbilitics
Non-Current Liabilities
(a) Financial Liabilities
i. Borrowings 9 13.391.515 11,867,703
(b) Other non-current liabilities 12 97,332,480 102,199,104
Total non-current liabilities 110,723,995 114,066,807
Current Ligbilities
(a) Financiel Liabilities
ii. Trade Payables 10 600 8,545,200
iii. Other financial Liabilities 11 1,783,382 1,805,233
(b) Other Current Liabilities 12 1,003 600 949,400
Total current liabilities 2,786,982 11,299,833
Total Liabilities 113,510,977 125,366,640
TOTAL EQUITY AND LIABILITIES 330,452,554 318,791,276
Accompanying notes form an integral part of the financial statements \

In terms of our report attached

For Anil Nair & Associates
Chartered Accountants
lrm Regn No. 0001755

PINARAYANAN
artner
M.No: 201758
Date: May 027 2013
Chennai

For and on behalf of 8¢ Board of Directors

Vo A

V Ravichandran
Director I

Inkrishnan

ampany Secretary

Date: May 02, 2018
Chennai

murugappa
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STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED MARCH 31, 2018
Year ended Year ended
S.No Particulars Note No. March 31, 2018 March 31,2017
Rs. Rs.
I |Revenues from Operations 13 14,360,624 14,360,624
II |Other Income 14 4,769,250 4,755,389
I [Total Income (I+1I) 19,129,874 19,116,013
IV |Expenses:
Finance costs 15 1,523,812 1,350,420
Other expenses 16 14,500,052 14,477,432
Total Expenses (IV) 16,023,864 15,827,852
V | Profit before tax (III-IV) 3,106,010 3.288,161
VI |Tax Expense:
(1) Current Tax 1,464,944 -
(2) Deferred Tax - -
1,464,944 -
XI |Profit for the year (VII + X) 1,641,066 3,288,161
Other Comprehensive Income
A. 1) Items that will not be reclassified to profit or loss
a) Equity instruments through other comprehensive income 21,875,875 (44,501,780)
21,875,875 (44,501,780)
ii) Income tax relating to items that will not be reclassfied to profit or loss - -
B. i) Items that will be reclassified to profit or loss - :
XII |Total other comprehensive income (A(i-ii)+B(i-ii)) 21,875,875 (44,501,780)
XIII | Total Comprehensive Income (XI+XIT) 23,516,941 (41,213,619)
XIV |Earnings Per Equity Share (Nominal value per share Re. 1)
(a) Basic 19 0.33 0.66
(b) Diluted 19 0.33 0.66
Accompanying notes form an integral part of the financials statements
In terms of our report attached On behalf of the Board
V ' 2} C‘-..-: C/e =
For Anil Nair & Associates V Ravichandra uni
Chartered Accountants Director Director
FFirm Regn No. 0
f]
I NARAYANA
Partner Company Secretary
M.No: 20173
Date: M Date: May 02, 2018
Chennai Chennai
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PARRY INFRASTRUCTURE COMPANY PRIVATE LIMITED
CASH FLOW STATEMENT FOR THE YEAR ENDED 31ST MARCH 2018
A.CASH FLOW FROM OPERATING ACTIVITIES 2017-18 2016-17
Rs. Rs. Rs. Rs.

Net profit/(loss) before taxation & extraordinary items 3,106,010 3,288,161
Adjustment for:-
a. Dividend Income (3,222,538) (3,404,969)
b. Interest income (1,523,812) (1,350,420)
c. Finance cost 1,523,812 1,350,420

(3,222,538) (3,404,969)
Operating Profit before working capital changes
(Increase)/Decrease in Receivables 8,544,600 (3,670,585)
(Increase)/Decrease in Other Assets 4,861,525 2,546,674
(Increase)Decrease in Other financial assets - (1,350,422)
Increase / (Decrease) in Trade payable (8,544,600) 2,288,084
Increase / (Decrease) in Other liabilities (4,813,023) (5,676,244)
Increase / (Decrease) in Other financial liabilities (21,850) 26,652 1,350,420 (4,512.073)
Cash generated from Operation (89,876) (4,628,881)
Less: Taxes Paid (949.400) (949.,400)
Net Cash used in Operating Activity (1,039,276) (5,578,281)
B.CASH FLOW FROM INVESTING ACTIVITY
Dividend income received 3,222,538 3,404,969
Net sale/(purchase) of investment (2,222,540) 2,090,031
Net Cash used in Investing Activity 999,998 5,495,000
C.CASH FLOW FROM FINANCING ACTIVITY B -
Net increase in Cash & Cash Equivalent (39,278) (83,281)
Cash & Cash Equivalent as at beginning of the year 64,227 147,508
Cash & Cash Equivalent as at end of the year 24,949 64,227
Nate to the cash flow statement
L. Cash and Cash Equivalents
Cash and cash equivalents consist of cash on hand and balances with banks.
Cash and cash equivalents included in the cash flow statement comprise
the following balance sheet amounts

2017-18 2016-17

Rs Rs
Balance with Bank 24,949 64,227
Cash and cash equivalents as stated 24,949 64,227

For ANIL NAIR & ASSOCIATES
Chartered Accountants
Firm Regn No. 000175S

P NARAYANAN
Partner
Membershi

Th: 201758

Place : Chennai
Date: May 02, 2018

For PARRY INFRASTRUCTURE COMPANY PVT LTD

V Ravichandran
Director

A'Balakrishnan

Company Secretary

Director
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NOTES FORMING PART OF THE FINANCIAL STATEMENTS

Application of new and revised Ind AS

As at the date of preparation of these Financial statements, all the Ind AS issued and ratified by the MCA have been
applied.

SIGNIFICANT ACCOUNTING POLICIES

1.1 Statement of Compliance

The financial statements have been prepared in accordance with Ind ASs notified under the Companies (Indian
Accounting Standards) Rules, 2015.

1.2 Basis of preparation and presentation

The financial statements have been prepared on the historical cost basis except for certain financial instruments that are
measured at fair values at the end of each reporting period, as explained in the accounting policies below.

Historical cost is generally based on the fair value of the consideration at the time of transaction given in exchange for
goods and services.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between
market participants at the measurement date, regardless of whether that price is directly observable or estimated using
another valuation technique. In estimating the fair value of an asset or a liability, the Company takes into account the
characteristics of the asset or liability if market participants would take those characteristics into account when pricing the
asset or liability at the measurement date. Fair value for measurement and/or disclosure purposes in these financial
statements is determined on such a basis, except for share-based payment transactions that are within the scope of Ind AS
102, leasing transactions that are within the scope of Ind AS 17, and measurements that have some similarities to fair
value but are not fair value, such as net realizable value in Ind AS 2 or value in use in Ind AS 36.

In addition, for financial reporting purposes, fair value measurements are categorized into Level 1, 2, or 3 based on the
degree to which the inputs to the fair value measurements are observable and the significance of the inputs to the fair
value measurement in its entirety, which are described as follows:

* Level | inputs are quoted prices (unadjusted) in active markets for identical assets or liabilities that the entity can access
at the measurement date;

* Level 2 inputs are inputs, other than quoted prices included within Level 1, that are observable for the asset or liability,
either directly or indirectly; and

¢ Level 3 inputs are unobservable inputs for the asset or liability.
The principal accounting policies are set out below.
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1.3 Revenue Recognition
Revenue is measured at the fair value of the consideration received or receivable. Revenue is reduced for estimated
customer returns, rebates and other similar allowances.

i. Rendering of services

Revenue from a contract to provide services is recognised by reference to the stage of completion of the contract. The
stage of completion of the contract is determined based on the agreements/arrangements with the concerned parties and
when services are rendered.

ii. Dividend and interest income

a). Dividend income from investments is recognised when the right fo receive payment has been established (provided
that it is probable that the economic benefits will flow to the company and the amount of income can be measured
reliably).

b). Interest income from a financial asset is recognised when it is probable that the economic benefits will flow to the
company and the amount of income can be measured reliably. Interest income is accrued on a time basis, by reference to
the principal outstanding and at the effective interest rate applicable, which is the rate that exactly discounts estimated
future cash receipts through the expected life of the financial asset to that asset's net carrying amount on initial
recognition.

1.4 Leasing
Leases are classified as finance leases whenever the terms of the lease transfer substantially all the risks and rewards of
ownership to the lessee. All other leases are classified as operating leases.

Company as Lessee
The Company's significant leasing arrangements are in respect of operating leases for Land that are cancelable in nature.
The lease rentals under such agreements are recognised in the Statement of Profit and Loss as per the terms of the lease.

Rental expense from operating leases is generally recognised on a straight-line basis over the term of the relevant lease.
Where the rentals are structured solely to increase in line with expected general inflation to compensate for the lessor’s
expected inflationary cost increases, such increases are recognised in the year in which such benefits accrue. Contingent
rentals arising under operating leases are recognised as an expense in the period in which they are incurred.

In the event that lease incentives are received to enter into operating leases, such incentives are recognised as a liability.
The aggregate benefit of incentives is recognised as a reduction of rental expense on a straight-line basis, except where
another systematic basis is more representative of the time pattern in which economic benefits from the leased asset are
consumed.

Company as Lessor
The Company's significant leasing arrangements are in respect of operating leases for Land that are cancellable in nature.

The lease rentals under such agreements are recognised in the Statement of Profit and Loss as pet the terms of the lease.

Rental income from operating leases is generally recognised on a straight-line basis over the term of the relevant lease.
Where the rentals are structured solely to increase in line with expected general inflation to compensate for the Company’s
expected inflationary cost increases, such increases are recognised in the year in which such benefits accrue. Initial direct
costs incurred in negotiating and arranging an operating lease are added to the carrying amount of the leased asset and
recognised on a straight-line basis over the lease term.
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1.5 Borrowing costs

Borrowing costs directly attributable to the acquisition, construction or production of qualifying assets, which are assets
that necessarily take a substantial period of time to get ready for their intended use or sale, are added to the cost of those
assets, until such time as the assets are substantially ready for their intended use or sale. Interest income carned on the
temporary investment of specific borrowings pending their expenditure on qualifying assets is deducted from the
borrowing costs eligible for capitalization. All other borrowing costs are recognised in profit or loss in the period in which
they are incurred.

1.6 Earnings per Share

The Company presents basic and diluted eamings per share (“EPS”) data for its equity shares. Basic EPS is calculated by
dividing the profit or loss attributable to equity shareholders by the weighted average number of equity shares outstanding
during the period. Diluted EPS is determined by adjusting the profit or loss attributable to equity sharcholders and the
weighted average number of equity shares outstanding for the effects of all dilutive potential equity shares.

1.7 Taxation

Income tax expense represents the sum of the income tax currently payable and deferred tax.

a. Current tax

The tax currently payable is based on taxable profit for the year. Taxable profit differs from ‘profit before tax’ as reported
in the statement of profit and loss because of items of income or expense that are taxable or deductible in other years and
items that are never taxable or deductible. The Company’s current tax is calculated using tax rates that have been enacted
or substantively enacted by the end of the reporting period.

b. Deferred tax

Deferred tax is recognised on temporary differences between the carrying amounts of assets and liabilities in the financial
statements and the corresponding tax bases used in the computation of taxable profit. Deferred tax liabilities are generally
recognised for all taxable temporary differences. Deferred tax assets are generally recognised for all deductible temporary
differences to the extent that it is probable that taxable profits will be available against which those deductible temporary
differences can be utilized. Such deferred tax assets and liabilities are not recognised if the temporary difference arises
from the initial recognition (other than in a business combination) of assets and liabilities in a transaction that affects
neither the taxable profit nor the accounting profit. In addition, deferred tax liabilities are not recognised if the temporary
difference arises from the initial recognition of goodwill.

Deferred tax liabilities are recognised for taxable temporary differences associated with investments in subsidiaries and
associates, and interests in joint ventures, except where the Company is able to control the reversal of the temporary
difference and it is probable that the temporary difference will not reverse in the foreseeable future. Deferred tax assets
arising from deductible temporary differences associated with such investments and interests are only recognised to the
extent that it is probable that there will be sufficient taxable profits against which to utilize the benefits of the temporary
differences and they are expected to reverse in the foreseeable future.

The carrying amount of deferred tax assets is reviewed at the end of each reporting period and reduced to the extent that it
is no longer probable that sufficient taxable profits will be available to allow all or part of the asset to be recovered.
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Deferred tax liabilities and assets are measured at the tax rates that are expected to apply in the period in which the
liability is settled or the asset realized, based on tax rates (and tax laws) that have been enacted or substantively enacted by
the end of the reporting period.

The measurement of deferred tax liabilities and assets reflects the tax consequences that would follow from the manner in
which the Company expects, at the end of the reporting period, to recover or settle the carrying amount of its assets and
liabilities.

¢. Current and deferred tax for the year

Current and deferred tax are recognised in profit or loss, except when they relate to items that are recognised in other
comprehensive income or directly in equity, in which case, the current and deferred tax are also recognised in other
comprehensive income or directly in equity respectively. Where current tax or deferred tax arises from the initial
accounting for a business combination, the tax effect is included in the accounting for the business combination.
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1.8 Provisions
Provisions are recognised when the Company has a present obligation (legal or constructive) as a result of a past event, it
is probable that the Company will be required to settle the obligation, and a reliable estimate can be made of the amount of

the obligation.

The amount recognised as a provision is the best estimate of the consideration required to settle the present obligation at
the end of the reporting period, taking into account the risks and uncertainties surrounding the obligation. When a
provision is measured using the cash flows estimated to settle the present obligation, its carrying amount is the present
value of those cash flows (when the effect of the time value of money is material),

When some or all of the economic benefits required to settle a provision are expected to be recovered from a third party, a
receivable is recognised as an asset if it is virtually certain that reimbursement will be received and the amount of the

receivable can be measured reliably.

1.9 Financial instruments
Financial assets and financial liabilities are recognised when a company entity becomes a party to the contractual
provisions of the instruments.

Financial assets and financial liabilities are initially measured at fair value. Transaction costs that are directly attributable
to the acquisition or issue of financial assets and financial liabilities (other than financial assets and financial liabilities at
fair value through profit or loss) are added to or deducted from the fair value of the financial assets or financial liabilities,
as appropriate, on initial recognition. Transaction costs directly attributable to the acquisition of financial assets or
financial liabilities at fair value through profit or loss are recognised immediately in profit or loss.

1.10 Financial assets

All regular way purchases or sales of financial assets are recognised and derecognized on a trade date basis. Regular way
purchases or sales are purchases or sales of financial assets that require delivery of assets within the time frame
established by regulation or convention in the marketplace.

All recognised financial assets are subsequently measured in their entirety at either amortized cost or fair value, depending
on the classification of the financial assets

a. Classification of financial assets

Debt instruments that meet the following conditions are subsequently measured at amortized cost (except for debt
instruments that are designated as at fair value through profit or loss on initial recognition):

* the asset is held within a business model whose objective is to hold assets in order to collect contractual cash flows; and
* the contractual terms of the instrument give rise on specified dates to cash flows that are solely payments of principal
and interest on the principal amount outstanding.

» the debt instruments carried at amortised cost include Deposits and Debtors.

For the impairment policy on financial assets measured at amortized cost, refer Note 1.10.e.

All other financial assets are subsequently measured at fair value.



b. Effective interest method

The effective interest method is a method of calculating the amortized cost of a debt instrument and of allocating interest
income over the relevant period. The effective interest rate is the rate that exactly discounts estimated future cash receipts
(including all fees and points paid or received that form an integral part of the effective interest rate, transaction costs and
other premiums or discounts) through the expected life of the debt instrument, or, where appropriate, a shorter period, to
the net carrying amount on initial recognition.

Income is recognised on an effective interest basis for debt instruments other than those financial assets classified as at
FVTPL. Interest income is recognised in profit or loss and is included in the “Other income” line item.

¢. Investments in equity instruments at FVTOCK

The Company has elected to carry investment in equity instruments as Fair value through other comprehensive income.
On initial recognition, the Company can make an irrevocable election (on an instrument-by-instrument basis) to present
the subsequent changes in fair value in other comprehensive income pertaining to investments in equity instruments. This
clection is not permitted if the equity investment is held for trading. These elected investments are initially measured at
fair value plus transaction costs. Subsequently, they are measured at fair value with gains and losses arising from changes
in fair value recognised in other comprehensive income and accumulated in the ‘Reserve for equity instruments through
other comprehensive income’. The cumulative gain or loss is not reclassified to profit or loss on disposal of the
investments.

The Company has equity investments which are not held for trading. The Company has elected the FVTOCI irrevocable
option for investments marked as FVTOCI (see note 2). Fair value is determined in the manner described in note 20.8.

Dividends on these investments in equity instruments are recognised in profit or loss when the Company’s right to receive
the dividends is established, it is probable that the economic benefits associated with the dividend will flow to the entity,
the dividend does not represent a recovery of part of cost of the investment and the amount of dividend can be measured
reliably. Dividends recognised in profit or loss are included in the “Other income’ line item.

d. Financial assets at fair value through profit or loss (FVTPL)

The Company carries Investments in Mutual Funds at FVTPL, Financial assets at FVTPL also includes assets held for
trading.

A financial asset is held for trading if:

« it has been acquired principally for the purpose of selling it in the near term; or

* on initial recognition it is part of a portfolio of identified financial instruments that the Company manages together and
has a recent actual pattern of short-term profit-taking; or

* it is a derivative that is not designated and effective as a hedging instrument or a financial guarantee.

Financial assets at FVTPL are measured at fair value at the end of each reporting period, with any gains or losses arising
on remeasurement recognised in profit or loss. The net gain or loss recognised in profit or loss incorporates any dividend
or interest earned on the financial asset and is included in the ‘Other income’ line item. Dividend on financial assets at
FVTPL is recognised when the Company’s right to receive the dividends is established, it is probable that the economic
benefits associated with the dividend will flow to the entity, the dividend does not represent a recovery of part of cost of
the investment and the amount of dividend can be measured reliably.

e. Impairment of financial assets

The Company applies the expected credit loss model for recognising impairment loss on financial assets measured at
amortised cost, lease receivables, trade receivables and other contractual rights to receive cash or other financial asset not
designated as at FVTPL.
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Expected credit losses are the weighted average of credit losses with the respective risks of default occurring as the
weights. Credit loss is the difference between all contractual cash flows that are due to the Company in accordance with
the contract and all the cash flows that the Company expects to receive (i.e. all cash shortfalls), discounted at the original
effective interest rate (or credit-adjusted effective interest rate for purchased or originated credit-impaired financial
assets). The Company estimates cash flows by considering all contractual terms of the financial instrument through the
expected life of that financial instrument.

For trade receivables or any contractual right to receive cash or another financial asset that result from transactions that are
within the scope of Ind AS 11 and ind AS 18, the Company always measures the loss allowance at an amount equal to
lifetime expected credit losses.

Further, for the purpose of measuring lifetime expected credit loss allowance for trade receivables, the Company has used
a practical expedient as permitted under Ind AS 109. This expected credit loss allowance is computed based on a
provision matrix customer-wise which takes into account historical credit loss experience and adjusted for forward-
looking information.

f. Derecognition of financial assets

The Company derecognises a financial asset when the contractual rights to the cash flows from the asset expire, or when it
transfers the financial asset and substantially all the risks and rewards of ownership of the asset to another party. If the
Company neither transfers nor retains substantially all the risks and rewards of ownership and continues to control the
transferred asset, the Company recognises its retained interest in the asset and an associated liability for amounts it may
have to pay. If the Company retains substantially all the risks and rewards of ownership of a transferred financial asset, the
Company continues to recognise the financial asset and also recognises a collateralised borrowing for the proceeds
received.

On derecognition of a financial asset in its entirety, the difference between the asset’s carrying amount and the sum of the
consideration received and receivable and the cumulative gain or loss that had been recognised in other comprehensive
income and accumulated in equity is recognised in profit or loss if such gain or loss would have otherwise been recognised
in profit or loss on disposal of that financial asset.

1.11 Financial liabilities and equity instruments

a. Classification as debt or equity
Debt and equity instruments issued by the company are classified as either financial liabilities or as equity in accordance
with the substance of the contractual arrangements and the definitions of a financial liability and an equity instrument.

b. Equity instruments
An equity instrument is any contract that evidences a residual interest in the assets of an entity after deducting all of its
liabilities. Equity instruments issued by a company entity are recognised at the proceeds received, net of direct issue costs.

Repurchase of the Company's own equily instruments is recognised and deducted directly in equity. No gain or loss is
recognised in profit or loss on the purchase, sale, issue or cancellation of the Company's own equity instruments.

¢. Financial liabilities
All financial liabilities are subsequently measured at amortised cost using the effective interest method or at FVTPL.

However, financial liabilities that arise when a transfer of a financial asset does not qualify for derecognition or when the
continuing involvement approach applies and commitments issued by the Company to provide a loan at below-market
interest rate are measured in accordance with the specific accounting policies set out below.

s
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c.1. Financial liabilities at FVTPL

Non-derivative financial liabilities are classified as at FVTPL when the financial liability is either contingent consideration
recognised by the Company as an acquirer in a business combination to which Ind AS 103 applies or is held for trading or
it is designated as at FVTPL. There are no non-derivative financial liabilities carried at FVTPL.

Financial liabilities at FVTPL are stated at fair value, with any gains or losses arising on remeasurement recognised in
profit or loss. The net gain or loss recognised in profit or loss incorporates any interest paid on the financial liability and is
included in the “‘Other income' line item.

Fair value is determined in the manner described in note 20.8.

¢.2. Financial liabilities subsequently measured at amortised cost

Financial liabilities that are not held-for-trading and are not designated as at FVTPL are measured at amortized cost at the
end of subsequent accounting periods. The carrying amounts of financial Habilities that are subsequently measured at
amortized cost are determined based on the effective interest method. Interest expense that is not capitalized as part of
costs of an asset is included in the 'Finance costs' line item.

The effective interest method is a method of calculating the amortised cost of a financial liability and of allocating interest
expense over the relevant period. The effective interest rate is the rate that exactly discounts estimated future cash
payments (including all fees and points paid or received that form an integral part of the effective interest rate, transaction
costs and other premiums or discounts) through the expected life of the financial liability, or (where appropriate) a shorter
period, to the net carrying amount on initial recognition.

¢.3. Derecognition of financial liabilities

The Company derecognizes financial liabilities when, and only when, the Company’s obligations are discharged,
cancelled or have expired. An exchange between with a lender of debt instruments with substantially different terms is
accounted for as an extinguishment of the original financial liability and the recognition of a new financial liability.
Sirilarly, a substantial modification of the terms of an existing financial liability (whether or not attributable to the
financial difficulty of the debtor) is accounted for as an extinguishment of the original financial liability and the
recognition of a new financial liability. The difference between the carrying amount of the financial liability derecognized
and the consideration paid and payable is recognised in profit or loss.

1.12 Cash flow statement

Cash flows are reported using the indirect method, whereby profit / (loss) before extraordinary items and tax is adjusted
for the effects of transactions of non-cash nature and any deferrals or accruals of past or future cash receipts or payments.
The cash flows from operating, investing and financing activities of the Company are segregated based on the available
information.

1.13 Key sources of estimation uncertainty

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are
recognised in the period in which the estimate is revised if the revision affects only that period, or in the period of the
revision and future periods if the revision affects both current and firture periods.

Key assumption concerning the future, and other key sources of estimation uncertainty at the end of the reporting period
that may have a significant risk of causing a material adjustment to the carrying amounts of assets and liabilities within the
next financial year is as given below.

a. Fajr value measurement and valuation processes

Some of the Company’s assets and liabilities are measured at fair value for financial reporting purposes. In estimating the
fair value of an asset or a liability, the Company uses market-observable data to the extent it is available. Where Level 1
inputs are not available, the Company engages third party qualified valuers to perform the valuation. Information about the
valuation techniques and inputs used in determining the fair value of various assets and Habilities are disclosed in note
20.8.

1.14 Operating Cycle

Based on the nature of products / activities of the Company and the normal time between acquisition of assets and their
realisation in cash or cash equivalents, the Company has determined its operating cycle as 12 months for the purpose of
classification of its assets and liabilities as current and non-current.

9
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Note 2
OTHER INVESTMENTS
31-Mar-2018 31-Mar-2017
I. Quoted Investiments
(@) Investments in Equity Instruments at FYTOCI
25,00,100 (2017 - 25,00,100) shares of Rs.10 each fully paid up in Coromandel
Engineering Company Limited 119,004,760 97,128,885
(b) Other Investmensts at FVTPL
(i) Birla Sun Life Asset Management 7,853,036 7,514,450
(i) M Financial Mutual Fund 66,144,230 64,260,277
Total Quoted Investments 193,002,026 168,903,612
I1. Unquoted Investments
(@) Investments in Equity Instruments at FVTOCI
1 fully paid up share in Alimtec S.A 27,711 27,711
Total Unquoted Investments 27,711 27,711
Total Other Investiments 193,029,737 168,931,323
Current 73,997,266 71,774,727
Non-current 119,032,471 97,156,596
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Parry Infrastructure Company Private Limited
NOTES FORMING PART OF ACCOUNTS
As at As at
31-Mar-2018 31-Mar-2017

Note 3. Trade Receivables
Unsecured, considered good - 8,544,600

= 8,544,600
Current - 8,544,600

Non-current

The company uses other publicly available financial information and its own trading records before accepting any
customer. The company's exposure is continuously monitored and the aggregate value of transactions concluded is

spread amongst approved counterparties.

Of the trade receivables balance, customer balances which represent more than 5% of the total balance of trade
receivable are given below. Trade receivable balance almost represents the balance receivable from Group company and

is not subject to credit risk at a group level.

Customer As at As at

March 31, 2018 March 31, 2017
Parry Sugars Refinery India Private Limited - 8,544,600
Age of receivables As at As at

March 31, 2018 March 31, 2017
0-30 days past due - 8,544,600
31-90 days past due - -
91-180 days past due - -
More than 180 days past due - -

- 8544600

The concentration of credit risk is limited due to the fact that the receivable mainly from a group customer.
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Parry Infrastructure Company Private Limited
NOTES FORMING PART OF ACCOUNTS
in Rs.
Note 4 Other Financial Assets Non Current Current
Particulars 31-Mar-2018 31-Mar-2017| 31-Mar-2018 | 31-Mar-2017
At Amortised Cost
(a) Security Deposits 14,246,310 12,722,499
14,246,310 12,722,499 - -
Note 5  Other Assets Non Current Current
31-Mar-2018 31-Mar-2017 31-Mar-2018 | 31-Mar-2017
(a) Prepaid Rent 97,332,480 102,199,104 - -
(b) Balance with Customs and GST - - 4,061,659 4,056,560
(c) Advance recoverable in kind or for value to be
received
(i) Unsecured and Considered Good - - 15,156,685 15,156,685
97,332,480 102,199,104 19,218,344 19,213,245

Note 6 Cash and cash equivalents

For the purposes of the statement of cash flows, cash and cash equivalents include cash on hand and in banks,
cheques and drafts on hand. Cash and cash equivalents at the end of the reporting period as shown in the
statement of cash flows can be reconciled to the related items in the balance sheet as follows:

As at As at
31-Mar-2018 31-Mar-2017
Particulars
(a) Balances with banks
(i) In Current account 24,949 64227
24,949 64,227
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Parry Infrastructure Company Private Limited
NOTES FORMING PART OF THE FINANCIAL STATEMENTS
As at As at
March 31,2018 March 31, 2017
Rs. Rs.

Note 7 Equity Share Capital

Equity Share Capital 50,000,000 50,000,000
AUTHORISED :

Equity Shares:

50,00,000 Equity Shares of Rs.10 each (2017 - 5000000) 50,000,000 50,000,000
ISSUED, SUBSCRIBED AND FULLY PAID UP

5000000 Equity Shares of Rs.10 each (2017 - 5000000) 50,000,000 50,000,000

50,000,000 50,000,000
7.1 Reconciliation of number of shares
2017-18 2016-17
Reconciliation
No of Shares Rs. No of Shares Rs.

Equity Shares of Rs.10 each fully paid up

At the beginning of the period 5,000,000 50,000,000 5,000,000 50,000,000
Allotment of shares on exercise of Employee Stock Option - = - -
At the end of the period 5,000,000 50,000,000 5,000,000 50,000,000

The Company has only one class of Equity share having a par value of Rs.10 per share. Each holder of equity share is entitled to one vote per share.
During the year ended 3 1st March 2018, the company has not declared any dividend (2016-17 - Nil)

Entire equity shares are held by EID Parry (India) Limited - Holding Company
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Parry Infrastructure Company Private Limited
NOTES FORMING PART OF THE FINANCIAL STATEMENTS
in Rs,
Note 8 Other equity
As at As at
March 31, 2018 Mareh 31, 2017
Reserve for equity instruments through other comprehensive income 68,979,980 47,104,105
Retained Earnings 97,961,597 96,320,531
166,941,577 143,424,636
RESERVES AND SURPLUS: in Rs.
Year ended Year ended
March 31, 2018 March 31, 2017
(a) Reserve for equity instruments through Other Comprehensive income
Opening Balance 47,104,105 91,605,885
Add: Current year movement 21,875,875 (44,501,780)
Closing 68,979,980 47,104,105

This reserve represents the cumulative gains and losses arising on the revaluation of equity instruments measured at fair value through
other comprehensive income, net of amounts reclassified to retained earnings when those assets have been disposed of.

(b) Retained Earnings
Opening Balance

(Loss) / Profit for the year
Closing Balance

96,320,531 93,032,370
1,641,066 3,288,161
97,961,597 96,320,531

distributable in entirety.

‘The amount that can be distributed by the Company as dividends to its equity shareholders is determined based on the separate financial
statements of the Company and also considering the requirements of the Companies Act, 2013. thus, the amounts reported above are not

Total Other Equity

| 166,941,577 |

143,424,636
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Parry Infrastructure Company Private Limited
NOTES FORMING PART OF THE FINANCIAL STATEMENTS
Note 9 Non-current borrowings Rs.

LONG TERM BORROWING As at As at As at As at
March 31, 2018 March 31, 2017 March 31, 2018 March 31, 2017

Unsecured - at amortised cost

i). Deposits 13,391,515 11,867,703

Total 13,391,515 11,867,703 - -

Summary of borrowing arrangements

Security & Rate of]

. T f
interest erms of repayment

Particulars March 31, 2018 March 31, 2017

Redeemable at the end
of lease term on May 06,
2037

Unsecured and Interest

a. Deposit 13,391,515 11,867,703
free

Total 13,391,515 11,867,703

Breach of Loan agreement

There is no breach of loan agreement
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Parry Infrastructure Company Private Limited
NOTES FORMING PART OF THE FINANCIAL STATEMENTS
Note 10 Trade Payables
As at As at
March 31,2018 March 31, 2017
Rs. Rs.
Trade payables 600 8,545,200
600 8,545,200

There are no dues to enterprises as defined under Micro, Small and Medium Enterprises Development Act, 2006 which is on
the basis of such parties having been identified by the management and relied upon by the auditors.

Note 11 Other financial liabilities

As at As at As at As at
March 31, 2018 March 31,2017| March 31,2018 March 31, 2017
Rs. Rs. Rs. Rs.
Other Miscellaneous liabilities 1,783,382 1,805,233
- - 1,783,382 1,805,233
Note 12 Other liabilities
As at As at As at As at
March 31, 2018 March 31,2017 March 31,2018/ March 31, 2017
Rs. Rs. Rs. Rs.
a. Statutory remittances (Contributions to
PF and ESIC, Withholding Taxes) i ) 1,003,000 %0
b. Deferre('i revenue arising from interest 97.332,480 102,199,104
free deposit - -
97,332,480 102,199,104 1,003,000 949,400
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Parry Infrastructure Company Private Limited
NOTES FORMING PART OF ACCOUNTS
Year ended Year ended
March 31,2018 | March 31, 2017
NOTE 13 Revenue from operations Rs. Rs.
Particulars
Lease Rent 14,360,624 14,360,624
14,360,624 14,360,624
Note 14 Other Income
Year ended Year ended
March 31, 2018 March 31, 2017
Particulars Rs. Rs.
(a) Interest income eamed on financial assets that are not
designated as at fair value through profit or loss
On others asset (at amortised cost) 1.523.812 1,523,812 1,350,420 1,350,420
(b) Dividend Income
From instruments designated
as at FVTPL 3,222,538 3,404,969
as at FVTOCI - 3,222,538 - 3,404,969
(¢) Dividend Income 22.900 -
4,769,250 4,755,389
Note 15 Finance Cost Year ended Year ended
March 31,2018 | March 31, 2017
Particulars Rs. Rs.
(i) Unwinding of discounts 1523812 1,350,420
1,523,812 1,350,420
Note 16 Other expenses Year ended Year ended
March 31,2018 | March 31, 2017
Rs. Rs.
(a) Lease Rent 14,360,624 14,360,624
(b) Auditors' Remuneration 35,400 57,500
(c) Directors' Fees and Commission 30,000 40,000
(d) Professional Charges 50,000 2,326
(e) General Administration Expenses 24,028 16,982
14,500,052 14,477,432




2017-18 2016-17

17. Income taxes relating to continuous operations

Rs. Rs.

17.1 Income tax recognised in profit or loss

Current tax

In respect of current year
In respect of prior years
Others

Deferred tax

In respect of current year

Deferred tax reclassified from equity to profit or loss
Total income tax expense /(gain) recognised in the current year
relating to continuing operations

1,464,944 .

1,464,944 -

The income tax expense for the year can be reconciled to the accounting

profit as follows;

2017-18 2016-17

Rs. Rs.

Profit before tax from continuing operations

Income tax expense calculated at 30.90% (2015-16 - 30.90%)
Effect of income that is exempt from taxation
Others

Adjustments recognised in current year relating to current tax of
Income tax expense recognised in profit or loss (relating to
continuing operations)

3,106,010 3,288,161

959,757 1,016,042
(959,757)] (1,016,042)

1,464,944 .

1,464,944 -

The tax rate used for the 2017-18 and 2016-17 reconciliations above is the corporate tax rate of
30.90% payable by corporate entities in [ndia on taxable profits under the Indian tax law.

17.2 Income tax recognised in Other comprehensive income
No tax has been recognised in Other comprehensive income.

17.3 Income tax directly recognised in equity

in Rs.

18. Current tax asset and liabilities

As at March| As at March
31,2018 31, 2017

Particulars

Tax refund receivable

6,600,734 7,116,278

Total

6,600,734 7,116,278
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19. Earnings per Share:

A K the Mear For the Year ended
Particulars ended March March 31.2017
31,2018 ke
Basic Earnings per share 0.33 0.66
Diluted Earnings per share 0.33 0.66

19.1 Basic Earnings per share

The earnings and weighted average number of equity shares used in the calculation of basic earnings per
share are as follows.

Profit after Taxation ( Rs.) 1,641,066 3,288,161

Earnings used in the calculation of basic earnings per share 1,641,066 3,288,161

Number of equity shares of Re. 1 each outstanding at the beginning
of the year 5,000,000 5,000,000

Add : Number of shares issued pursuant exercise of Employees
Stock option - -

(a) Number of equity Shares of Re. 1 each outstanding at the end
of the year 5,000,000 5,000,000

(b) Weighted Average number of Equity Shares 5,000,000 5,000,000

19.2 Diluted Earnings per share

The earnings and weighted average number of equity shares used in the calculation of diluted earnings per
share are as follows.

Earnings used in the calculation of basic earnings per share 1,641,066 3,288,161
Adjustments - -
Earnings used in the calculation of diluted earnings per share 1,641,066 3,288,161

The weighted average number of equity shares for the purposes of diluted earnings per share reconciles to
the weighted average number of equity shares used in the calculation of basic earnings per share as follows:

Weighted average number of equity shares used in the calculation
of basic earnings per share 5,000,000 5,000,000

Diluting shares - "

Weighted average number of equity shares used in the calculation
of diluted earnings per share 5,000,000 5,000,000




Parry Infrastructure Company India Private Limited
Notes forming part of the financial statements
(’ in Rs., unless otherwise stated)

20. Financial instruments

20.1 Capital management

The Company’s capital management is intended to maximise the return to sharcholders for meeting the long-term and short-term goals of

the Company through the optimization of the debt and equity balance.

The Company determines the amount of capital required on the basis of annual and long-term operating plans and strategic investment
plans. The funding requirements are met through equity. The Company does not have any borrowing except for Security Deposit received
from group company which is offset by Security deposit placed with another group company with same maturity.

20.2 Categories of financial instruments

Financial assets
Measured at fair value through profit or loss (FVTPL)
(a) Mandatorily measured:
(i) Equity investments
Measured at amortised cost
(a) Cash and bank balances
(b) Other financial assets at amortised cost
Measured at FVTOCI
(a) Investments in equity instruments designated upon initial recognition
Measured at cost
(a) Investments in equity instruments in subsidiaries, joint ventures and associate
Financial liabilities
Measured at amortised cost

As at
31 March As at
2018 31 March 2017
73,997,266 71,774,727
24,949 64,227
14,246,310 21,267,099
119,004,760 97,128,885
27,711 27,711
15,175,497 22,218,136




Parry Infrastructure Company India Private Limited
Notes forming part of the financial statements
( in Rs., unless otherwise stated)

20.3 Financial risk management objectives
The Company has adequate internal processes to assess, monitor and manage financial risks. These risks include market risk (including

currency risk, interest rate risk and other price risk), credit risk and liquidity risk.

The Company seeks to minimise the effects of these risks through appropriate risk management policies as detailed below. The Company
does not enter into trade financial instruments, including derivative financial instruments, for speculative purposes.

Item Primarily affected by Risk management policies Refer
Market risk - other price risk Decline in value of equity Monitoring forecasts of cash Note 20.4.1
instruments flows: diversification of portfolio
Credit risk Ability of customers or Credit approval and monitoring |Note 20.5
counterparties to financial practices; counterparty credit
instruments to meet contractual policies and limits; arrangements
obligations with financial institutions
Liquidity risk Fluctuations in cash flows Preparing and monitoring Note 20.6
forecasts of cashflows; cash
management policies; multiple-
year credit and banking facilities

20.4 Market risk
The Company's financial instruments are exposed to market rate changes. The Company is exposed to the following market risk:

e Price risk

Market risk exposures are measured using sensitivity analysis. There has been no change to the Company's exposure to market risks or the
manner in which these risks are being managed and measured.

20.4.1 Price risks
The Company is exposed to equity price risks arising from equity investments. Certain of the Company's equity investments are held for

strategic rather than trading purposes. The Company also holds certain other equity investments for trading purposes.

a. Equity price sensitivity analysis

The sensitivity analyses below have been determined based on the exposure to equity price risks at the end of the reporting period.

i. If equity prices had been 1% higher/lower other comprehensive income/ equity for the year ended 31 March 2018 would increase/
decrease by Rs.11,90,047 (Rs.9,71,565 for the year ended 31 March 2017) as a result of the changes in fair value of equity investments

measured at FVTOCI.
ii. If equity prices had been 1% higher/lower profit / equity for the year ended 31 March 2018 would increase/ decrease by Rs.7,39,973

(Rs.7,17,747 for the year ended 31 March 2017) as a result of the changes in fair value of equity investments measured at FVTPL.

20.5 Credit risk management
Credit risk refers to the risk that a counterparty will default on its contractual obligations resulting in financial loss to the Company. The
Company is exposed to credit risk from its operating activities (primarily trade receivables) and from its financing activities, including

deposits with banks.

Outstanding receivables are mainly those from the group entities and do not pose any credit risk for the entity.

The credit risk on cash and bank balances is limited because the counterparties are banks with high credit ratings assigned by international
credit rating agencies.
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20.6 Liquidity risk management

The Company manages liquidity risk by maintaining adequate reserves, by continuously monitoring forecast and actual cash flows, and by

matching the maturity profiles of financial assets and liabilities.

The table below provides details regarding the contractual maturities of financial liabilities including estimated interest payments as at 31

March 2018:
Particulars Carrying upto 1 year 1-3 year More than 3 Total
amount year contracted
cash flows
Non interest bearing 15,175,497 1,783,982 150,000,000 151,783,982
Total 15,175,497 1,783,982 - 150,000,000 151,783,982
The table below provides details of financial assets as at 31 March 2018:
Particulars Carrying
amount

Trade receivables -

Other financial assets 207,273,285
Total 207,273,285

The table below provides details regarding the contractual maturities of financial liabilitics including estimated interest payments as at 31

March 2017:
Particulars Carrying upto 1 year 1-3 year More than 3 Total
amount year contracted
cash flows
Non interest bearing 22,218,136 10,350,433 150,000,000 160,350,433
Total 22,218,136 10,350,433 - 150,000,000 160,350,433
The table below provides details of financial assets as at 31 March 2017:
Particulars Carrying
amount
Trade receivables 8.544,600
Other financial assets 168,995,550
Total 177,540,150

20.7 Financing facilities
The Company does not operate any financing facilities.
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20.8 Fair value measurements

Some of the Company's financial assets and financial liabilities are measured at fair value at the end
of the reporting period. The following table gives information about how the fair values of these
financial assets and financial liabilities are determined (in particular, the valuation techniques and

sl

Valuation
Fmancm.l as's?t's/ﬁnanclal Fair Value as at* F'fur value techm'ques &
liabilities hierarchy key inputs
used
As at
As at
31 March
31 March 2018 2017
1) Investments in quoted mutual 73,997,266 71,774,727 |Level 1 Refer Note 2
fund instruments at FVTPL
2) Investments in quoted equity 193,002,026 | 168,903,612 |Level 1 Refer Note 2
instruments at FVTOCI

*positive value denotes financial asset (net) and negative value denotes financial liability (net)

Notes:

1. There were no transfers between Level 1 and 2 in the period.
2. The Level 1 financial instruments are measured using quotes in active market

Fair value of financial assets and financial liabilities that are not measured at fair value (but fair value disclosures

are required)

As at As at
. Fair value 31 March 2018 31 March 2017
Particulars hierarch - -
y Carrying Fair value Carrying Fair value
amount amount
Financial assets
Financial assets at amortised cost:
- Trade receivables Level 2 - . 8,544,600 8,544,600
- Cash and cash equivalents Level 2 24,949 24,949 64,227 64,227
- Other financial assets Level 2 14.246.310] 16,016,788 12,722.499 16,752.405
Particulars Fair value As at As at
hierarchy 31 March 2018 31 March 2017
Carrying Fair value Carrying Fair value
amount amount
Financial liabilities
Financial liabilities at amortised cost:
Borrowings Level 2 13,391,515 15,161,993 11,867,703 15,897,609
Trade payables Level 2 600 600 8,545,200 8,545,200
Other financial liabilities Level 2 1,783,382 1,783,382 1,805,233 1,805,233

1. In case of trade receivables, cash and cash equivalents, trade payables, borrowings and other financial liabilities it is
assessed that the fair values approximate their carrying amounts largely due to the short-term maturities of these

instruments.

2. The fair values of the financial assets and financial liabilities included above have been determined in accordance
with generally accepted pricing models based on a discounted cash flow analysis, with the most significant inputs being
the discount rate that reflects the credit risk of counternarties.
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21. Related Party Disclosure for the year ended March 31, 2018
21.1. Fellow Subsidiary Companies/Entities

Coromandel International Ltd
Parry Chemicals Ltd
CFL Mauritius Limited
Coromandel Brasil Limitada — Partnership.
Dare Investments Ltd
Sabero Europe BV
Sabero Australia Pty.Ltd
Sabero Organics America Ltda
Sabero Argentina SA
Sabero Organics Mexico S.A De C.V.
. Parrys Sugar Industries Ltd
. Parry America Inc.,
. Parrys Investments Limited
. Parrys Sugar Limited
. US Nutraceuticals LLC
. Parry Agrochem Exports Limited
. Parry Sugars Refinery India Private Limited
. Parry International DMCC
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Holding Company
1. E.LD.- Parry (India) Limited

Note : Related Party Relationships are as identified by the management and relied
upon by the auditors.

21.3 Transactions with related parties
in Rs.

2017-18 2016-17

Lease Rental Expense

a. Coromandel International Limited 9,494,000 9,494,000
Lease Rental Income
a. Parry Sugars Refinery India Private Limited 9,494,000 9,494,000
Outstanding balances at year end
n. Payable
- _Parry Sugars Refinery India Private Limited - Lease Deposit 150,000,000 | 150,000,000
- Coromandel International Limited B 8,544,600

b. Receivable
- Coromandel International Limited - Lease Deposit 150,000,000 | 150,000,000

- Parry Sugars Refinery India Private Limited - 8,544,600




22 Contingent liability

2017-18 2016-17
Particulars Rs. Rs.
(a) Disputed Income Tax demands which are under various stages
of appeal (out of which Rs. 1,51,56,685 (2017 - Rs.1,51,56,685)
have been paid under protest) 15,382,832 41,100,770

23 Operating lease arrangements

23.1 Company as as Lessee

Operating lease relates to Lease of land with lease term ending May 06, 2037. The Company does not have the

option to purchase the leased land at the expiry of the lease period.

23.2 Payments recognised as expense

Particulars 2017-18 2016-17
Minimum Lease payments 9,494,000 9,494,000
23.3 Non-cancellable operaling lease commitments

Particulars 2017-18 2016-17
Not later than 1 year 9,494,000 9.494,000
Later than 1 year and not later than 5 years 38.831,761 37,976.000
Later than 5 years 155,065,892 165,415,653

23.4 Company as as Lessor

Openating lease relates to Lease of land taken on lease with lease term ending May 06, 2037.

23.5 Receipt recognised as Income

Particulars 2017-18 2016-17
Rental income 9,494,000 9,494,000
23.6 Non-cancellable operating lease receivables

Particulars 2017-18 2016-17
Not later than 1 year 9,494,000 9.494.000
Later than 1 year and not later than 5 years 38,831,761 37,976,000
Later than 5 years 155,065,892 165,415,653

25 Approval of financial statements

The financial statements were approved for issued by the Board of Direct

l/ (,Q,&_
V Ravichandran
Director

Place: Chennai
Date: May 02,2018

A Balakrishnan
CHmpany Secretary

on May 02, 2018.
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