Price Waterhouse Chartered Accountants LLP

INDEPENDENT AUDITORS’ REPORT
TO THE MEMBERS OF Parry Sugars Refinery India Private Limited

Report on the Indian Accounting Standards (Ind AS) Financial Statements

1. We have audited the accompanying financial statements of Parry Sugars Refinery India
Private Limited (“the Company”), which comprise the Balance Sheet as at March 31, 2018,
the Statement of Profit and Loss (including Other Comprehensive Income), the Cash Flow
Statement and the Statement of Changes in Equity for the year then ended, and a summary
of the significant accounting policies and other explanatory information.

Management’s Responsibility for the Ind AS Financial Statements

2. The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of
the Companies Act, 2013 (“the Act”) with respect to the preparation of these Ind AS financial
statements to give a true and fair view of the financial position, financial performance
(including other comprehensive income), cash flows and changes in equity of the Company
in accordance with the accounting principles generally accepted in India, including the
Indian Accounting Standards specified in the Companies (Indian Accounting Standards)
Rules, 2015 (as amended) under Section 133 of the Act. This responsibility also includes
maintenance of adequate accounting records in accordance with the provisions of the Act for
safeguarding of the assets of the Company and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies; making
judgments and estimates that are reasonable and prudent; and design, implementation and
maintenance of adequate internal financial controls, that were operating effectively for
ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the Ind AS financial statements that give a true and fair view
and are free from material misstatement, whether due to fraud or error.

Auditors’ Responsibility

3. Our responsibility is to express an opinion on these Ind AS financial statements based on our
audit.

4. We have taken into account the provisions of the Act and the Rules made thereunder
including the accounting and auditing standards and matters which are required to be
included in the audit report under the provisions of the Act and the Rules made thereunder.

5. We conducted our audit of the Ind AS financial statements in accordance with the Standards
on Auditing specified under Section 143(10) of the Act and other applicable authoritative
pronouncements issued by the Institute of Chartered Accountants of India. Those Standards
and pronouncements require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether the Ind AS financial
statements are free from material misstatement.

6. Anaudit involves performing procedures to obtain audit evidence about the amounts and the
disclosures in the Ind AS financial statements. The procedures selected depend on the
auditors’ judgment, including the assessment of the risks of material misstatement of the Ind
AS financial statements, whether due to fraud or error. In making those risk assessments, the
auditor considers internal financial control relevant to the Company’s preparation of the Ind
AS financial statements that give a true and fair view, in order to design audit procedures
that are appropriate in the circumstances. An audit also includes evaluating the
appropriateness of the accounting policies used and the reasonableness of the accounting
estimates made by the Company’s Directors, as well as evaluating the overall presentation of
the Ind AS financial statements. e
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7.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide
a basis for our audit opinion on the Ind AS financial statements.

Opinion

8.

In our opinion and to the best of our information and according to the explanations given to
us, the aforesaid Ind AS financial statements give the information required by the Act in the
manner so required and give a true and fair view in conformity with the accounting principles
generally accepted in India, of the state of affairs of the Company as at March 31, 2018, and
its total comprehensive income (comprising of loss and other comprehensive income), its
cash flows and the changes in equity for the year ended on that date.

Other Matter

9.

The Ind AS financial statements of the Company for the year ended March 31, 2017, were
audited by another firm of chartered accountants under the Companies Act, 2013 who, vide
their report dated May 11, 2017, expressed an unmodified opinion on those financial
statements. Our opinion is not qualified in respect of this matter.

Report on Other Legal and Regulatory Requirements

10. As required by the Companies (Auditor’s Report) Order, 2016, issued by the Central

11.

Government of India in terms of sub-section (11) of section 143 of the Act (“the Order”), and
on the basis of such checks of the books and records of the Company as we considered
appropriate and according to the information and explanations given to us, we give in the
Annexure B a statement on the matters specified in paragraphs 3 and 4 of the Order.

As required by Section 143 (3) of the Act, we report that:

a. We have sought and obtained all the information and explanations which to the best of
our knowledge and belief were necessary for the purposes of our audit.

b. In our opinion, proper books of account as required by law have been kept by the
Company so far as it appears from our examination of those books.

c. The Balance Sheet, the Statement of Profit and Loss (including other comprehensive
income), the Cash Flow Statement and the Statement of Changes in Equity dealt with by
this Report are in agreement with the books of account.

d. In our opinion, the aforesaid Ind AS financial statements comply with the Indian
Accounting Standards specified under Section 133 of the Act.

e. On the basis of the written representations received from the directors as on March 31,
2018 taken on record by the Board of Directors, none of the directors is disqualified as
on March 31, 2018 from being appointed as a director in terms of Section 164 (2) of the
Act.

f.  With respect to the adequacy of the internal financial controls with reference to financial
statements of the Company and the operating effectiveness of such controls, refer to our
separate Report in Annexure A.

g. With respect to the other matters to be included in the Auditors’ Report in accordance
with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to
the best of our knowledge and belief and according to the information and explanations
given to us:

i. The Company has disclosed the impact, if any, of pending litigations as at March 31,
2018 on its financial position in its Ind AS financial statements — Refer Note 37;
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ii. The Company has made provision as at March 31, 2018, as required under the
applicable law or accounting standards, for material foreseeable losses, if any, on
long-term contracts including derivative contracts - Refer Note 16.

iti. There were no amounts which were required to be transferred to the Investor
Education and Protection Fund by the Company during the year ended March 31,
2018.

iv. The reporting on disclosures relating to Specified Bank Notes is not applicable to the
Company for the year ended March 31, 2018.

For Price Waterhouse Chartered Accountants LLP
Firm Registration Number: 012754N/N500016
Chartered Accountants

A
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Baskar Pannerselvam
Place: Chennai Partner
Date: May 2, 2018 Membership No. 213126
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Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143
of the Act

1. Wehave audited the internal financial controls over financial reporting of Parry Sugars Refinery India
Private Limited (“the Company”) as of March 31, 2018 in conjunction with our audit of the financial
statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

2. The Company’s management is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of
Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered
Accountants of India (ICAI). These responsibilities include the design, implementation and
maintenance of adequate internal financial controls that were operating effectively for ensuring the
orderly and efficient conduct of its business, including adherence to company’s policies, the
safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and
completeness of the accounting records, and the timely preparation of reliable financial information,
as required under the Act.

Auditors’ Responsibility

3. Ourresponsibility is to express an opinion on the Company's internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on Audit
of Internal Financial Controls Over Financial Reporting (the “Guidance Note”) and the Standards on
Auditing deemed to be prescribed under section 143(10) of the Act to the extent applicable to an audit
of internal financial controls, both applicable to an audit of internal financial controls and both issued
by the ICAI. Those Standards and the Guidance Note require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about whether adequate
internal financial controls over financial reporting was established and maintained and if such
controls operated effectively in all material respects.

4. Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. Our audit of
internal financial controls over financial reporting included obtaining an understanding of internal
financial controls over financial reporting, assessing the risk that a material weakness exists, and
testing and evaluating the design and operating effectiveness of internal control based on the assessed
risk. The procedures selected depend on the auditor’s judgement, including the assessment of the
risks of material misstatement of the financial statements, whether due to fraud or error.

5. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion on the Company’s internal financial controls system over financial reporting.

Meaning of Internal Financial Controls Over Financial Reporting

6. A company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles. A
company's internal financial control over financial reporting includes those policies and procedures
that (1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect
the transactions and dispositions of the assets of the company; (2) provide reasonable assurance that
transactions are recorded as necessary to permit preparation of financial statements in accordance
with generally accepted accounting principles, and that receipts and expenditures of the company are
being made only in accordance with authorisations of management and directors of the company;
and (3) provide reasonable assurance regarding prevention or timely detection of unauthorised
acquisition, use, or disposition of the company's assets that could have a material effect on the
financial statements.
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Inherent Limitations of Internal Financial Controls Over Financial Reporting

7.

Because of the inherent limitations of internal financial controls over financial reporting, including
the possibility of collusion or improper management override of controls, material misstatements
due to error or fraud may occur and not be detected. Also, projections of any evaluation of the internal
financial controls over financial reporting to future periods are subject to the risk that the internal
financial control over financial reporting may become inadequate because of changes in conditions,
or that the degree of compliance with the policies or procedures may deteriorate.

Opinion

8.

In our opinion, the Company has, in all material respects, an adequate internal financial controls
system over financial reporting and such internal financial controls over financial reporting were
operating effectively as at March 31, 2018, based on the internal control over financial reporting
criteria established by the Company considering the essential components of internal control stated
in the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by the
Institute of Chartered Accountants of India.

For Price Waterhouse Chartered Accountants LLP
Firm Registration Number: 012754N/N500016
Chartered Accountants

\aand
%s%&/k/ ©
Baskar Pannerselvam

Place: Chennai Partner
Date: May 2, 2018 Membership No. 213126
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i. (a) The Company is maintaining proper records showing full particulars, including quantitative details

and situation, of fixed assets (property, plant and equipment).

(b) The fixed assets are physically verified by the Management according to a programme to verify all

(c)

ii.

iit.

v,

vil. (a)

(b)

assets once in three years which, in our opinion, is reasonable having regard to the size of the
Company and the nature of its assets. According to the programme the fixed assets were physically
verified by the Management during the year ended March 31, 2017 and the discrepancies arising out
of such verification were not material and have been properly dealt with in the books of account.

The Company does not own any immovable properties, as disclosed in Note 4 on fixed asset to the
financial statements. Therefore the provisions of clause (i)(c) is not applicable to the Company.

The physical verification of inventory have been conducted at reasonable intervals by the
Management during the year. The discrepancies noticed on physical verification of inventory as
compared to book records were not material.

The Company has not granted any loans, secured or unsecured, to companies, firms, Limited
Liability Partnerships or other parties covered in the register maintained under Section 189 of the
Act. Therefore, the provisions of Clause 3(ii1), (iii)(a), (iii)(b) and (iii)(c) of the said Order are not
applicable to the Company.

In our opinion, and according to the information and explanations given to us, the Company has
complied with the provisions of Section 186 of the Companies Act, 2013 in respect of the investments
made by it. The Company has not granted any loans, or provided any guarantees or security to the
parties covered under Section 185 and 186.

The Company has not accepted any deposits from the public within the meaning of Sections 73, 74,
75 and 76 of the Act and the Rules framed there under to the extent notified.

Pursuant to the rules made by the Central Government of India, the Company is required to maintain
cost records as specified under Section 148(1) of the Act in respect of its products. We have broadly
reviewed the same, and are of the opinion that, prima facie, the prescribed accounts and records
have been made and maintained. We have not, however, made a detailed examination of the records
with a view to determine whether they are accurate or complete.

According to the information and explanations given to us and the records of the Company
examined by us, in our opinion, the Company is generally regular in depositing undisputed statutory
dues in respect of duty of customs duty and provident fund, though there has been a slight delay in
a few cases, and is regular in depositing undisputed statutory dues, including, sales tax, income tax,
service tax, value added tax, cess, goods and service tax with effect from July 1, 2017 and other
material statutory dues, as applicable, with the appropriate authorities.

According to the information and explanations given to us and the records of the Company examined
by us, there are no dues of sales tax, value added tax or goods and service tax which have not been
deposited on account of any dispute. The particulars of dues of income tax, service tax and duty of
customs as at March 31, 2018 which have not been deposited on account of a dispute, are as follows:

Name of the | Nature of Amount Period to which Forum where the
statute dues (in INR the amount dispute is pending
Lakhs)* relates

Customs Act, | Customs duty 2,323.21 2016-17 Customs, Excise & service

1962 tax Appellate Tribunal

Customs Act, | Customs duty 645.29 2016-17 Commissioner of

1962 customs, customs
preventive
Commissionerate
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Viii.

ix.

xi.

Xil.

xiii.

Xiv.

Name of the | Nature of Amount Period to which Forum where the
statute dues (in INR the amount dispute is pending
Lakhs)* relates
The Finance Service Tax 1.82 2010-11to 2014-15 | Commissioner of central
Act,1994 excise, customs and
service tax (Appeals)
Income Tax Income Tax - 2009-10 Income Tax Appellate
Act, 1961 dues Tribunal

* Net of amount paid under protest

According to the records of the Company examined by us and the information and explanation given
to us, the Company has not defaulted in repayment of loans or borrowings to any financial institution
or bank or Government or dues to debenture holders as at the balance sheet date.

The Company has not raised any moneys by way of initial public offer, further public offer (including
debt instruments) and term loans during the year. Accordingly, the provisions of Clause 3(ix) of the
Order are not applicable to the Company.

During the course of our examination of the books and records of the Company, carried out in
accordance with the generally accepted auditing practices in India, and according to the information
and explanations given to us, we have neither come across any instance of material fraud by the
Company or on the Company by its officers or employees, noticed or reported during the year, nor
have we been informed of any such case by the Management.

The Company has paid/ provided for managerial remuneration in accordance with the requisite
approvals mandated by the provisions of Section 197 read with Schedule V to the Act.

As the Company is not a Nidhi Company and the Nidhi Rules, 2014 are not applicable to it, the
provisions of Clause 3(xii) of the Order are not applicable to the Company.

The Company has entered into transactions with related parties in compliance with the provisions
of Sections 177 and 188 of the Act. The details of such related party transactions have been disclosed
in the financial statements as required under Indian Accounting Standard (Ind AS) 24, Related Party
Disclosures specified under Section 133 of the Act.

The Company has not made any preferential allotment or private placement of shares or fully or
partly convertible debentures during the year under review. Accordingly, the provisions of Clause
3(xiv) of the Order are not applicable to the Company.

The Company has not entered into any non-cash transactions with its directors or persons connected
with him. Accordingly, the provisions of Clause 3(xv) of the Order are not applicable to the Company.

The Company is not required to be registered under Section 45-IA of the Reserve Bank of India Act,
1934. Accordingly, the provisions of Clause 3(xvi) of the Order are not applicable to the Company.

For Price Waterhouse Chartered Accountants LLP
Firm Registration Number: 012754N/N500016
Chartered Accountants

RN

Baskar Pannerselvam
Place: Chennai Partner
Date: May 2, 2018 Membership No. 213126



Parry Sugars Refinery India Private Limited
Balance Sheet as at March 31, 2018
(All amounts are in Rupees lakhs unless otherwise stated)

Particulars l;l\;)ote As at March 31, 2018 As at March 31, 2017
A |ASSETS
1 |Non-current assets
(a) Property, Plant and Equipment 4 41,279.87 42,192.53
(b) Capital Work-In-Progress 4 4.29 355.92
(c) Investment in subsidiary 5 17.74 -
(d) Financial Assets
(1) Other Financial Assets TA 130.58 118.68
(e) Deferred Tax Assets(Net) 6 - -
(f) Other Non Current Assets 12A 1,194.63 1,233.85
Total Non - Current Assets 42,627.11 43,900.98
2 |Current assets
(a) Inventories 8 70,424.08 106,288.60
(b) Financial Assets
(i) Investments 9 2,762.07 3,043.99
(ii) Trade receivables 10 12,403.54 292.45
(iii) Cash and Cash equivalents 11A 9,440.08 1,678.06
(iv) Bank balances other than (iii) above 11B - 5,816.81
(v) Other Financial Assets 7B 8.396.01 15,252.70
(c) Other Current Assets 12B 1,042.08 7,574.14
Total Current Assets 104,467.86 139,946.75
Total Assets (1+2) 147,094.97 183,847.73
B |EQUITY AND LIABILITIES
1 |Equity
(a) Equity Share capital 13 30,125.00 27,072.57
(b) Other Equity 14 (27,616.27) (22,692.66)
Total equity 2,508.73 4,379.91
LIABILITIES
2 |Non-current liabilities
(a) Financial Liabilities
(i) Borrowings 15 13,500.00 27,000.00
(b) Non-Financial Liabilities
(i) Long term provisions 17A 78.11 64.17
(ii) Other Non Financial Liabilities 20A 30.23 2.30
Total Non - Current Liabilities 13.608.34 27,066.47
3 |Current liabilities
(a) Financial Liabilities
(i) Borrowings 18 44,746.44 41,475.25
(ii) Trade payables 19 69,132.94 97,422.03
(iii) Other Financial Liabilities 16 16,755.39 13,447.79
(b) Non-Financial Liabilities
(i) Short term provisions 17B 53.91 1.67
(ii) Other Non Financial Liabilities 20B 289.22 54.61
Total Current Liabilities 130,977.90 152,401.35
Total Equity and Liabilities (1+2+3) 147,094.97 183,847.73

The accompanying notes are an integral part of these financial statements

In terms of our report of even date.

For Price Waterhouse Chartered Accountants LLP
Firm Registration Number: 012754N/N500016
Chartered Accountants

N
QA
Baskar Pannerselvam
Partner
Membership No.: 213126
Place : Chennai
Date : May 2, 2018

For and on behalf of the Board of Directors

%

S. Suresh
Managing Director

B.

)

P. Nagarajan
Chairman

A

B. Satish Krishnan
Company Secretary




Parry Sugars Refinery India Private Limited
Statement of Profit and Loss for the year ended March 31, 2018
(All amounts are in Rupees lakhs unless otherwise stated)

Note For the year For the year ended
Particulars No. ended March 31,2017
March 31, 2018
I |Revenue from operations 21A 241,819.75 184,686.04
II |Other Net gains - Derivative sugar contracts 21B 11,127.95 -
HI |Other Income 22 1.138.11 3,157.40
IV |Total Revenue (I + II) 254,085.81 187,843.44
V |EXPENSES
(a) Cost of materials consumed 23 205,041.23 161,590.53
(b) Purchase of Stock in Trade 25,503.76 -
(c) Changes in stock of finished goods, work-in-progress and stock-in-trade 24 8,195.96 (5,854.39)
(d) Employee benefits expense 25 846.80 643.87
(e) Finance costs 26 4,401.55 5,341.24
(¥ Depreciation and amortisation expense 4 2,799.40 2,798.46
(g) Other expenses 27 14,891.66 21,908.07
Total Expenses 261,680.36 186.427.78
VI |Profit/(loss) before tax (I1I - IV) (7,594.55) 1,415.66
VII |Tax Expense
(1) Current tax - -
(2) Deferred tax - -
Total tax expense 29 - -
VIII [Profit/(Loss) for the year (V-VI) (7,594.55) 1.415.66
IX |Other comprehensive income
(0] Items that will not be recycled to profit or loss
(a) Exchange dlﬁ'ereflces in translating the financial (61.75) 78.45
statements to Presentation Currency
(b) Remeasurements of Defined Benefit Plans (14.51) 1.10
Total other comprehensive income ((i) a+b) (76.26) 79.55
X [Total comprehensive income for the year (VII + VIII) (7,670.81) 1.495.21
X |Earnings per equity share (Face value of Rs 10 per share):
Basic and diluted (Rupees per share) 31 (2.80) 0.86

In terms of our report of even date.

For Price Waterhouse Chartered Accountants LLP
Firm Registration Number: 012754N/N500016
Chartered Accountants

\&\&

% m‘selvam

Partner

Membership No.: 213126
Place : Chennai

Date : May 2, 2018

S. Suresh

Managing Director

ncial Officer

For and on behalf of the Board of Directors

8. b IA~—~

W

P. Nagarajan
Chairman

B. Satish Krishnan
Company Secretary




Parry Sugars Refinery India Private Limited
Statement of Cashflows for the year ended March 31, 2018

(All amounts are in Rupees lakhs unless otherwise stated)

Year ended Year ended
Particulars March 31, 2018 March 31, 2017
A. Cash flows from operating activities
Profit for the year (7,594.55) 1,415.66
Adjustments for:
Finance costs recognised in profit or loss 4,128.81 5,341.24
Unwinding of Interest on zero coupon debentures 272.74 528.52
Net (gain)/loss arising on financial assets mandatorily measured at fair value through profit 34.65 -
or loss
Depreciation and amortisation expenses 2,799.40 2,798 46
Profit/(Loss) on Sale of Assets 0.1t (1.11)
Marked to Market loss/(gain) on Forward and Swap Contract 763.69 (1,669.82)
Marked to Market loss/(gain) on Commodity Contracts (4,759.27) 4,244 .99
Interest Income (64.22) (17.86)
Dividend from Mutual Funds (575.00) -
Liabilities no longer required written back (1,369.53) -
Deferred Expense (Net of Interest Income) arising from Interest free deposits carried at 44.07 35.16
amortised cost
Operating Profit before working capital changes (6,319.10) 12,675.24
Movements in working capital:
(Increase)/decrease in trade and other receivables (12,111.09) 11,487.31
(Increase)/decrease in inventories 35,864.52 (23,577.13)
(Increase)/decrease in Other Financial Assets (Current) 6,345.06 7,663.74
(Increase)/decrease in Other Current Assets 6,532.06 (4,223.55)
(Increase)/decrease in other Non Financial Assets (Non Current) - (0.42)
[ncrease /(decrease) in Trade payables (26,981.30) 48,902.86
Increase /(decrease) in Long term and Short term provisions 66.18 18.21
Increase/(decrease) in Other Non Financial Liabilities 248.03 (37.98)
Increase/(decrease) in Other Financial Liabilities (1.00) (289.91)
9,962 46 39,943.13
Cash generated from / (used in) operations 3,643.36 52,618.37
Income taxes paid (4.85) -
Net cash generated from / (used in) operating activities 3,638.51 52,618.37
B. Cash flows from investing activities
Payments to acquire Property, Plant and Equipment (1,535.22) (1,595.25)
Payments for investment in subsidiary (17.74) -
Interest received from fixed depsoits 64.22 15.73
Dividends received from Mutual Funds 575.00 -
Current investments (2,797 44) -
Proceeds from sale of fixed Assets - 1.66
Bank balances not considered as Cash and cash equivalents - Placed 5,816.81 (5,799.98)
Net cash (used in)/generated by investing activities 2,105.63 (7,377.84)
C. Cash flows from financing activities
Proceeds from issue of equity instruments of the Company 5,799.62 -
Redemption of debentures (6,000.00) -
Proceeds from short term borrowings(net) including bank overdrafts 3,271.19 (40,503.03)
Finance costs (4,096 .92) (5,360.71)
Net cash used in financing activities (1,026.11) (45,863.74)
Net increase in cash and cash equivalents 4.718.03 (623.21)
Cash and cash equivalents at the beginning of the year 4,722.05 5,345.26
Cash and cash equivalents at the end of the year 9,440 08 4,722.05
4,718.03 (623.21)




Parry Sugars Refinery India Private Limited
Statement of Cashflows for the year ended March 31, 2018
All amounts are in Rupees lakhs unless otherwise stated)

Particulars Year ended Year ended
March 31, 2018 March 31, 2017

Reconciliation of Cash and Cash Equivalents with the Balance Sheet:

Cash and Cash Equivalents (Note No 11A) 9,440.08 1,678.06

Add: Current investments considered as part of Cash and cash equivalents (as defined in Ind AS - 3,043.99

7 - Statement of cash flows)

Net Cash and Cash Equivalents (as defined in fnd AS 7 - Statement of cash flows) 9,440.08 4,722.05
In terms of our report of even date. For and on behalf of the Board of Directors
For Price Waterhouse Chartered Accountants LLP
Firm Registration Number: 012754N/N500016 Y

Chartered Accountagis
i . Sufesh P. Nagarajan
s & Managing Directo Chairman
&k @9J

askar Pannerselvam
2N SR

Partner ;
Membership No.: 213126 :sh B. Satish Krishnan

Place : Chennai Chief Financial Officer Company Secretary
Date : May 02,2018




Parry Sugars Refinery India Private Limited

All amounts are in Rupees Lakhs unless otherwise stated)

Statement of changes in equity for the year ended March 31, 2018

a. Equity
Particulars Amount

Issued, subscribed and Paid up Capital

Balance at April 1, 2016 16,628.12
Conversion of Preference shares to Equity shares 10,444.45
Balance at March 31, 2017 27,072.57
Issue of Equity shares to Holding Company 3,052.43
Balance at March 31, 2018 30,125.00

b. Other Equity

Reserves and Surplus

Items of Other Comprehensive

B&Em

Partner

Membership No.: 213126
Place : Chennai

Date : May 02, 2018

&

Chief Financial Officer

8. I~

Income
Particulars Securities Debenture ] Foreign Other Items ol'.other Total
premflum |[iredemption Retal.ned Currem.:y i comprehenswe.
e Reserve earnings Translation |ncome. (Actuaraial
Reserve gain/losses)
Opening as at April 1, 2016 30,741.44 - (58,116.14) (472.61) 3.89 (27.843.42)
2016-17
Premium on conversion of preference shares into equity shares 3,655.56 - - - - 3,655.56
Profit for the year - - 1,415.66 - - 1,415.66
Transfer to Debenture Redemption Reserve - 1,415.66 (1,415.66) - B
Excha.ngej differences in translating the financial statements to . . - 78.45 ; 78.45
Presentation Currency
Remeasurement of Defined Benefit Plans - - - - 1.10 1.10
Balance as at March 31, 2017 34,397.00 1,415.66 | (58.116.14) (394.16) 4.99 (22,692.66)
2017-18
Profit/(Loss) for the year - - (7,594.55) - - (7,594.55)
Issue of Fresh Equity Share Capital 2,747.19 - - - 2,747.19
Exchange differences in translating the financial statements to
Presentation Currency - - - (61.75) - (61.75)
Remeasurement of Defined Benefit Plans (14.51) (14.51)
Balance as at March 31, 2018 37,144.19 1,415.66 | (65,710.69) (455.91) (9.52) (27,616.27)
In terms of our report of even date. For and on behalf of the Board of Directors
For Price Waterhouse Chartered Accountants LLP
Firm Registration Number: 012754N/N500016
Chartered Accountants __Q \)
&»‘ <" T Suresh P. Nagarajan
Managing Director Chairman

A

B. Satish Krishnan
Company Secretary




Parry Sugars Refinery India Private Limited
Notes forming part of the financial statements for the year ended March 31, 2018
(All amounts are in Rupees lakhs unless otherwise stated)

1 Corporate Information

Parry Sugars Refinery India Private Limited (‘the Company’) is a private company limited by shares, incorporated on January 13,
2006 and having its Registered Office at Chennai, Tamilnadu. The company is primarily engaged in the manufacturing of refined
Sugar in its factory located in Kakinada. The plant was originally constructed to run on Natural Gas as its fuel and the company had a
firm allocation of Natural gas from Government of India. . However gas supplies to the plant was stopped due to unexpected drop in
overall gas production, due to which the Company's operations were discontinued from 1 November 2011. The Company assessed the
suitability of alternative fuels and concluded that coal would be a viable substitute for running the plant. The Company also
commissioned Coal fired boiler and Power Plant and re-commenced its operations from 16 July 2014. The Company has Refinery
Capacity of 2,300 MT per day of Sugar.

2 Statement of compliance

The financial statements have been prepared in accordance with Ind AS notified under the Companies (Indian Accounting Standards)|
Rules, 2015.

3 Significant Accounting Policies
3.1 Basis of preparation and presentation

The financial statements of the Company have been prepared and presented in accordance with the Generally Accepted Accounting
Principles (GAAP) which comprises of Indian Accounting Standards (Ind-AS) as specified in Section133 of the Act, read with Rule 4
of Companies (Indian Accounting Standards) Rules 2015 and Rule 4 of Companies (Indian Accounting Standards) Amendment Rules
2016 to the extent applicable to the Company and other provisions of the Act. The Balance Sheet and the Statement of Profit and
Loss, including related notes, are prepared and presented as per the requirements of the Schedule III to the Companies Act, 2013
amended vide MCA notification G.S.R. 404(E) dated the 6th April 2016.

All assets and liabilities have been classified and disclosed as current or non-current as per the Company’s normal operating cycle
and other criteria set out in Schedule II. Based on the nature of operations and the time between the acquisition of assets for sale of}
goods and their realization into cash and cash equivalents, the Company has ascertained its operating cycle as twelve months for the
purpose of current - non current classification of assets and liabilities.

Accounting policies have been consistently applied to all the periods presented, except where a newly issued accounting standard is
initially adopted, or a revision to existing accounting standards require requires a change in the accounting policy hitherto in use.

The financial statements have been prepared on the historical cost basis except for certain financial instruments that are measured at
fair values at the end of each reporting period, as explained in the accounting policies below.
Historical cost is generally based on the fair value of the consideration given in exchange for goods and services.

Fair value is the price that would be received to sell an assct or paid to transfer a liability in an orderly transaction between market
participants at the measurement date, regardless of whether that price is directly observable or estimated using another valuation
technique. In estimating the fair value of an asset or a liability, the Company takes into account the characteristics of the asset or
liability if market participants would take those characteristics into account when pricing the asset or liability at the measurement
date. Fair value for measurement and/or disclosure purposes in these financial statements is determined on such a basis, except for
share-based payment transactions that are within the scope of Ind AS 102, leasing transactions that are within the scope of Ind AS 17,
and measurements that have some similarities to fair value but are not fair value, such as net realizable value in Ind AS 2 or value in|
use in Ind AS 36.

In addition, for financial reporting purposes, fair value measurements are categotized into Level 1, 2, or 3 based on the degree to
which the inputs to the fair value measurements are observable and the significance of the inputs to the fair value measurement in its
entirety, which are desctibed as follows:

* Level 1 inputs are quoted prices (unadjusted) in active markets for identical assets or liabilities that the entity can access at the
measurement date;

* Level 2 inputs are inputs, other than quoted prices included within Level 1, that are observable for the asset or liability, either
directly or indirectly; and

* Level 3 inputs are unobservable inputs for the asset or liability.

3.2 Exemption from preparation of consolidated financial statements

The Company has an investment in a subsidiary. The Holding Company, E.LD. - Parry (India) Limited, having its registered office at
Dare House, Parrys Corner, Chennai - 600001, shall present the consolidated financial statements. The Company has therefore
availed the exemption under paragraph 4(a) of Ind AS 110 and shall satisfy the conditions for exemption from preparing consolidaled1
financial statements as per the Companies (Accounts) Amendment Rules, 2016 and thereby does not present consolidated financial
statements.

%‘x . deptly, the accounting policies mentioned herein relate to the standalone financial statements of the Company.
%) i
P




Parry Sugars Refinery India Private Limited
Notes forming part of the financial statements for the year ended March 31, 2018
(All amounts are in Rupees lakhs unless otherwise stated)

3.3 Going Concern Assumption

The Company has accumulated loss of Rs. 65,710.69 lakhs resulting in substantial erosion of net worth. The Management is
confident that the Company will be able to generate profits in future years to meet its financial obligation as may arise.The Company's
financial statements have been prepared on a going concern basis based on cumulative impact of the following mitigating factors:-

* Company has not defauited in payment of any statutory dues including interest on bank borrowings.

* In order to strengthen the financial position, the Company has restructured its high cost bank borrowings with low cost debentures,
with support of corporate guarantee from holding Company during the year 2014-15.

* E.I.D Parry (India) Ltd - Holding Company infused Rs.5,000 lakhs and Rs. 2,800 lakhs in the form of Equity Shares and Preference
Shares respectively during the year 2015-16.

* To overcome the operational issues arising out of non-availability of gas, the Company has invested in Coal based boiler and
operations commenced during July 2014. The power plant has also been synchronized with AP grid and the plant is exporting the
surplus power during its operations in the year 2015-16, which will improve the profitability .

* The company's production volumes have increased in the years 2015-16, 2016-17 and 2017-18 and the Company has been locking|
its refining margins through trades in sugar future contracts.

Besides the above, the Company has also taken several Strategic initiatives, cost reduction and efficiency improving measures to
improve profitability. During the year ended March 31, 2018, E.L.D Parry (India) Ltd - Holding Company infused Rs. 5,799.62 Lakhs
in the form of Equity Shares.

3.4  Functional and presentation currency
Being in an SEZ location, the company imports raw sugar and exports white sugar, consequently exposing the company to the risks in
the international market. The company locks the premium/margins for. its refining business using USD denominated sugar commodity
futures and option contracts.

Owing to the above, the management has assessed that the curtency of the Company's primary economic environment is USD since
the significant portion of its revenue and cost (and consequently margins) are affected by the USD.

Accordingly, items included in the financial statements are measured using USD as the functional currency. The financial statements
are presented in Indian Rupees (INR) ("the presentation currency ") being the common currency in which consolidated financial
statements of its holding company are presented, and has been rounded up to the nearest lakh except where otherwise indicated.

3.5 Revenue recognition
Sale of goods

‘The main activity of the Company is refinement of raw-sugar. Revenue from sale of refined sugar is measured at the fair value of the
consideration received or receivable, less returns (if any), trade discounts, volume rebates, value added taxes and Goods and Services
Tax. Revenue from the sale of goods is recognised when the goods are dispatched and titles have passed, at which time all the
following conditions are satisfied:

* the company has transferred to the buyer the significant risks and rewards of ownership of the goods;

¢ the company retains neither continuing managerial involvement to the degree usually associated with ownership nor effective
control over the goods sold;

* the amount of revenue can be measured reliably;

* it is probable that the economic benefits associated with the transaction will flow to the company; and

= the costs incurred or to be incurred in respect of the transaction can be measured reliably.

Dividend and interest income
a). Dividend income from investments is recognised when right to receive it is established.

b). Interest income from a financial asset is recognised when it is probable that the economic benefits will flow to the company and
the amount of income can be measured reliably. Interest income is accrued on a time basis, by reference to the principal outstanding
and at the effective interest rate applicable, which is the rate that exactly discounts estimated future cash receipts through the
expected life of the financial asset to that asset's net carrying amount on initial recognition.

3.6 Leases

At the inception of a lease, the lease arrangement is classified as either a finance lease or an operating lease, based on the substance
of the lease arrangement. Lease in which significant portion of the risks and rewards of ownership are not transferred to the lessee are,
classified as operating lease. Lease other than operating lease is finance lease.

As a lessee

‘he-Company's significant leasing arrangements are in respect of operating leases for premises that are cancellable in nature. The
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Parry Sugars Refinery India Private Limited
Notes forming part of the financial statements for the year ended March 31,2018
(All amounts are in Rupees lakhs unless otherwise stated)

3.7

3.8

3.9
(I

The Company has taken 'L.and' on an operating lease. Lease payments thereon are recognised in the Statement of Profit and Loss, onL
straight-line basis over the lease period. Where the rentals are structured solely to increase in line with expected general inflation to
compensate for the lessor’s expected inflationary cost increases, such increases are recognised in the year in which such benefits|
accrue. Contingent rentals arising under operating leases are recognised as an expense in the period in which they are incurred.

Foreign currency transactions and translations

In preparing the financial statements of the company, transactions in currencies other than the entity’s functional currency (foreign
currencies) are recognised at the rates of exchange prevailing at the dates of the transactions. At the end of each reporting period,
monetary items denominated in foreign currencies are retranslated at the rates prevailing at that date. Non-monetary items carried at
fair value that are denominated in foreign currencies are retranslated at the rates prevailing at the date when the fair value was
determined. Non-monetary items that are measured in terms of historical cost in a foreign currency are not retranslated.

Exchange differences arising on translation are recognised in the income statement for determination of net profit or loss during the
period.

For the purpose of presenting these financial statements, the assets and liabilities of the company are translated into Indian Rupee
using exchange rates prevailing at the end of each reporting period. Income and expense items are translated at the average exchange
rates for the period, unless exchange rates fluctuate significantly during that period, in which case the exchange rates at the dates of
transactions are used. Exchange differences arising, if any, are recognized in other comprehensive income and accumulated in equity.

Borrowing Costs

Borrowing costs that are directly attributable to the acquisition, construction or production of a qualifying asset are capitalized as part
of the cost of that asset. Qualifying assets are assets that necessarily take a substantial period of time to get ready for their intended
use or sale. All other borrowing costs are recognised as expenses in the period in which they are incurred.

To the extent the Company borrows funds generally and uses them for the purpose of obtaining a qualifying asset, the Company
determines the amount of borrowing costs eligible for capitalization by applying a capitalization rate to the expenditure incurred on
such asset. The capitalization rate is determined based on the weighted average of borrowing costs applicable to the borrowings of the
Company which are outstanding during the period, other than borrowings made specifically towards purchase of the qualifying asset.
Investment income earned on the temporary investment of specific borrowings pending their expenditure on qualifying assets is
deducted from the borrowing costs eligible for capitalization. The amount of borrowing costs that the Company capitalizes during a
period does not exceed the amount of borrowing costs incurred during that period.

Employee Benefits

Retirement benefit costs and termination benefits:

Payments to defined contribution retirement benefit plans are recognised as an expense when employees have rendered service
entitling them to the contributions.

For defined benefit retirement benefit plans, the cost of providing benefits is determined using the projected unit credit method, withﬁ
actuarial valuations being carried out at the end of each annual reporting period.

The Company has an employees’ gratuity fund managed by the Life Insurance Corporation of India (LIC).

Defined benefit costs are categorized as follows:

* Service cost (including current service cost, past service cost, as well as gains and losses on curtailments and settlements);

* pet interest expense or income; and

* Remeasurement

The company presents the first two components of defined benefit costs in profit or loss in the line item ‘Employee benefits expense’.

Past service cost is recognised in profit or loss in the period of a plan amendment.
Net interest is calculated by applying the discount rate at the beginning of the period to the net defined benefit liability or asset.

Remeasurement, comprising actuarial gains and losses, the effect of the changes to the asset ceiling (if applicable) and the return on
plan assets (excluding net interest), is reflected immediately in the balance sheet with a charge or credit recognised in other
comprehensive income in the period in which they occur. Remeasurement recognised in other comprehensive income is reflected
immediately in retained earnings and is not reclassified to profit or loss.

Curtailment gains and losses are accounted for as past service costs. The retirement benefit obligation recognised in the balance sheet
represents the actual deficit or surplus in the Company’s defined benefit plans. Any surplus resulting from this calculation is limited
to the present value of any economic benefits available in the form of refunds from the plans or reductions in future contributions 1o
the plans.

ibutions paid/payable to defined contribution plans comprising of Superannuation (under a scheme of Life Insurance




Parry Sugars Refinery India Private Limited
Notes forming part of the financial statements for the year ended March 31,2018
(All amounts are in Rupees lakhs unless otherwise stated)

A liability for a termination benefit is recognised at the earlier of when the entity can no longer withdraw the offer of the termination
benefit and when the entity recognizes any related restructuring costs.

(b) Short-term and other long-term employee benefits

A liability is recognised for benefits accruing to employees in respect of wages and salaries in the period the related service is
rendered.

Liabilities recognised in respect of short-term employee benefits are measured at the undiscounted amount of the benefits expected tol
be paid in exchange for the related service.

Liabilities recognised in respect of other long-term employee benefits are measured at the present value of the estimated future cash
outflows expected to be made by the Company in respect of services provided by employees up to the reporting date.

(c) Contributions from employees or third parties to defined benefit plans

Discretionary contributions made by employees or third parties reduce service cost upon payment of these contributions to the plan.

Gratuity for certain employees is covered under a Scheme of Life Insurance Corporation of India (LIC) and contributions in respect of]
such scheme are recognized in the Statement of Profit and Loss. The liability as at the Balance Sheet date is provided for based on the
actuarial valuation carried out as at the end of the year.

3.10 Earnings Per Share

The Company presents basic and diluted earnings / (loss) per share (EPS) data for its ordinary shares. Basic EPS is calculated by
dividing the profit or loss attributable to ordinary shareholders by the weighted average number of ordinary shares outstanding during
the period. Where ordinary shares are issued but not fully paid, they are treated in the calculation of basic earnings per share as al
fraction of an ordinary share to the extent that they were entitled to participate in dividends during the period relative to a fully paid
ordinary share. Diluted EPS is determined by adjusting the profit or loss attributable to ordinary shareholders and the weighted
average number of ordinary shares outstanding for the effects of all dilutive potential ordinary shares. To the extent that partly paid
shares are not entitled to participate in dividends during the period they are treated as the equivalent of warrants or options in the|
calculation of diluted earnings per share.

3.11 Income taxes
Income tax expense represents the sum of the tax currently payable and deferred tax.

Current tax

The tax currently payable is based on taxable profit for the year. Taxable profit differs from ‘profit before tax’ as reported in the
statement of profit and loss because of items of income or expense that are taxable or deductible in other years and items that are
never taxable or deductible. The Company’s current tax is calculated using tax rates that have been enacted or substantively cnacledh
by the end of the reporting period.

Deferred tax

Deferred tax is recognised on temporary differences between the carrying amounts of assets and liabilities in the financial statements
and the corresponding tax bases used in the computation of taxable profit. Deferred tax liabilities are generally recognised for all
taxable temporary differences. Deferred tax assets are generally recognised for all deductible temporary differences to the extent that
it is probable that taxable profits will be available against which those deductible temporary differences can be utilized. Such deferred
tax assets and liabilities are not recognised if the temporary difference arises from the initial recognition (other than in a business
combination) of assets and liabilities in a transaction that affects neither the taxable profit nor the accounting profit. In addition,
deferred tax liabilities are not recognised if the temporary difference arises from the initial recognition of goodwill.

The carrying amount of deferred tax assets is reviewed at the end of each reporting period and reduced to the extent that it is no
longer probable that sufficient taxable profits will be available to allow all or part of the asset to be recovered.

Deferred tax liabilities and assets are measured at the tax rates that are expected to apply in the period in which the liability is settled
or the asset realized, based on tax rates (and tax laws) that have been enacted or substantively enacted by the end of the reporting
period.

The measurement of deferred tax liabilities and assets reflects the tax consequences that would follow from the manner in which thel
Company expects, at the end of the reporting period, to recover or settle the carrying amount of its assets and liabilities.
Current and Deferred tax

Current and deferred tax are recognised in profit or loss, except when they relate to items that are recognised in other comprehensive
income or directly in equity, in which case, the current and deferred tax are also recognised in other comprehensive income or directly
in equity respectively. Where current tax or deferred tax arises from the initial accounting for a business combination, the tax effect is

/"{i':"ew. accounting for the business combination.
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Parry Sugars Refinery India Private Limited
Notes forming part of the financial statements for the year ended March 31, 2018
(All amounts are in Rupees lakhs unless otherwise stated)

3.12

3.13

Property, plant and equipment

Land and buildings held for use in the production or supply of goods or services, or for administrative purposes, are stated in the
balance sheet at cost less accumulated depreciation and accumulated impairment losses. Freehold land is not depreciated.

Properties in the course of construction for production, supply or administrative purposes are carried at cost, less any recognised|
impairment loss. Cost includes professional fees and, for qualifying assets, borrowing costs capitalized in accordance with the
Company’s accounting policy. Such properties are classified to the appropriate categories of property, plant and equipment when
completed and ready for intended use. Depreciation of these assets, on the same basis as other property assets, commences when the
assets are ready for their intended use.

Fixtures and equipment are stated at cost less accumulated depreciation and accumulated impairment losses.

Depreciation is recognised so as to write off the cost of assets (other than freehold land and properties under construction) less their
residual values over their useful lives, using the straight-line method. The estimated useful lives, residual values and depreciation
method are reviewed at the end of each reporting period, with the effect of any changes in estimate accounted for on a prospective
basis.

Assets held under finance leases are depreciated over their expected useful lives on the same basis as owned assets. However, when
there is no reasonable certainty that ownership will be obtained by the end of the lease term, assets are depreciated over the shorter of]
the lease term and their useful lives.

Estimated useful lives of the assets are as follows:

Description of assets Estimate of Useful
Lives (yrs.)

Buildings 10-60

Plant and machinery (Continuous process) 18

Plant and equipment (General) 3-5

Furniture and fittings 10

Office equipment 5

Motor vehicles 4

An item of property, plant and equipment is derecognized upon disposal or when no future economic benefits are expected to arise
from the continued use of the asset. Any gain or loss arising on the disposal or retirement of an item of property, plant and equipment
is determined as the difference between the sales proceeds and the carrying amount of the asset and is recognised in profit or loss.

Useful lives, residual value and the method of depreciation charged on Property, Plant and Equipment are reviewed at each reporting
date and adjusted where necessary.

Impairment of Non-Financial assets

At the end of each reporting period, the Company reviews the carrying amounts of its tangible assets to determine whether there is
any indication that those assets have suffered an impairment loss. If any such indication exists, the recoverable amount of the asset is
estimated in order to determine the extent of the impairment loss (if any). When it is not possible to estimate the recoverable amount
of an individual asset, the Company estimates the recoverable amount of the cash-generating unit to which the asset belongs. When a
reasonable and consistent basis of allocation can be identified, corporate assets are also allocated to individual cash-generating units,
or otherwise they are allocated to the smallest company of cash-generating units for which a reasonable and consistent allocation basis
can be identified.

Recoverable amount is the higher of fair value less costs of disposal and value in use. In assessing value in use, the estimated future|
cash flows are discounted to their present value using a pre-tax discount rate that reflects current market assessments of the time value
of money and the risks specific to the asset for which the estimates of future cash flows have not been adjusted.

If the recoverable amount of an asset (or cash-generating unit) is estimated to be less than its carrying amount, the carrying amount of]
the asset (or cash-generating unit) is reduced to its recoverable amount. An impairment loss is recognised immediately in the
statement of profit or loss.

When an impairment loss subsequently reverses, the carrying amount of the asset (or a cash-generating unit) is increased to the
revised estimate of its recoverable amount, but so that the increased carrying amount does not exceed the carrying amount that would
have been determined had no impairment loss been recognised for the asset (or cash-generating unit) in prior years. A reversal of an
impairment loss is recognised immediately in profit or loss.

Inventories

Inventories comprise raw sugar, white sugar, work in progress, and white sugar in finished condition. Inventories of raw-materials are
generally measured at cost, unless the white-sugar of finished goods does not have adequate realizable value to meet the cost.
Finished goods of white sugar are measured at lower of cost (determined using specific identification method) and net realizable
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Parry Sugars Refinery India Private Limited
Notes forming part of the financial statements for the year ended March 31, 2018
(All amounts are in Rupees lakhs unless otherwise stated)

3.15

3.16

3.17

Provisions

Provisions are recognised when the Company has a present obligation (legal or constructive) as a result of a past event, it is probable
that the Company will be required to settle the obligation, and a reliable estimate can be made of the amount of the obligation.

‘The amount recognised as a provision is the best estimate of the consideration required to settle the present obligation at the end of
the reporting period, taking into account the risks and uncertainties surrounding the obligation. When a provision is measured using
the cash flows estimated to settle the present obligation, its carrying amount is the present value of those cash flows (when the effect
of the time value of money is material).

When some or all of the economic benefits required to settle a provision are expected to be recovered from a third party, a receivable
is recognised as an asset if it is virtually certain that reimbursement will be received and the amount of the receivable can be
measured reliably.

Asset retirement obligation:

The Company recognizes the estimated liability for future costs to be incurred in the remediation of site restoration in regards to plant
and equipment removal and disposal thereof, only when a present legal or constructive obligation has been determined and that such
obligation can be estimated reliably. Upon initial recognition of the obligation, the corresponding costs are added to the carrying
amount of the related items of property, plant and equipment and amortized as an expense over the economic life  of the asset, or
earlier if a specific plan of removal exists. This obligation is reduced every year by payments incurred during the year in relation to
these items. The obligation might be increased by any required remediation to the owned assets that would be required through
enacted legislation.

Financial [Instruments

Financial assets and financial liabilities are recognised when a company entity becomes a party to the contractual provisions of the
instruments.

Financial assets and financial liabilities are initially measured at fair value. Transaction costs that are directly attributable to the
acquisition or issue of financial assets and financial liabilities (other than financial assets and financial liabilities at fair value through
profit or loss) are added to or deducted from the fair value of the financial assets or financial liabilities, as appropriate, on initial
recognition. Transaction costs directly attributable to the acquisition of financial assets or financial liabilities at fair value through
profit or loss are recognised immediately in profit or loss.

Financial Assets:

All regular way purchases or sales of financial assets are recognised and derecognized on a trade date basis. Regular way purchases
or sales are purchases or sales of financial assets that require delivery of assets within the time frame established by regulation or
convention in the marketplace.

All recognised financial assets are subsequently measured in their entirety at either amortized cost or fair value, depending on the
classification of the financial assets.

a. Classification of Financial Assets

Debt instruments that meet the following conditions are subsequently measured at amortized cost (except for debt instruments that
are designated as at fair value through profit or loss on initial recognition):

* the asset is held within a business model whose objective is to hold assets in order to collect contractual cash flows; and

* the contractual terms of the instrument give rise on specified dates to cash flows that are solely payments of principal and interest
on the principal amount outstanding.

» the debt instruments carried at amortised cost include Deposits, Debtors, Loans and advances recoverable in cash.

For the impairment policy on financial assets measured at amortized cost, refer Note 3.16.d

b. Effective Interest Method

The effective interest method is a method of calculating the amortised cost of a debt instrument and of allocating interest income over
the relevant period. The effective interest rate is the rate that exactly discounts estimated future cash receipts (including all fees and
points paid or received that forms an integral part of the effective interest rate, transaction costs and other premiums or discounts)
through the expected life of the debt instruments, or, where appropriate a shorter period, to the net carrying amount on initial
recognition.

Income is recognized on an effective interest basis for debt instruments other than those financial assets classified as at FVTPL
Interest Income is recognized in Statement of profit or loss and is included in 'Other Income' line item.
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Parry Sugars Refinery India Private Limited
Notes forming part of the financial statements for the year ended March 31, 2018
(All amounts are in Rupees lakhs unless otherwise stated)

¢. Financial Assets measured at Fair Value through Profit or loss (FVTPL):

The Company carries derivative contracts not designated in a hedge relationship at FVTPL. Financial assets at FVTPL also includes
assets held for trading.

A financial asset is held for trading if:

« it has been acquired principally for the purpose of selling it in the near term; or

* on initial recognition it is part of a portfolio of identified financial instruments that the Company manages together and has a recent
actual pattern of short-term profit-taking; or

* it is a derivative that is not designated and effective as a hedging instrument or a financial guarantee.

Financial assets at FVTPL are measured at fair value at the end of each reporting period, with any gains or losses arising on
remeasurement recognised in profit or loss. The net gain or loss recognised in profit or loss incorporates any dividend or interest
earned on the financial asset and is included in the ‘Other income’ line item. Dividend on financial assets at FVTPL is recognised
when the Company’s right to receive the dividends is established, it is probable that the economic benefits associated with the
dividend will flow to the entity, the dividend does not represent a recovery of part of cost of the investment and the amount of]
dividend can be measured reliably.

d. Impairment of Financial Assets:

The Company applies the expected credit loss model for recognising impairment loss on financial assets measured at amortised cost,
lease receivables, trade receivables, other contractual rights to receive cash or other financial asset, and financial guarantees not
designated as at FVTPL.

Expected credit losses are the weighted average of credit losses with the respective risks of default occurring as the weights. Credit
loss is the difference between all contractual cash {lows that are due to the Company in accordance with the contract and all the cash
flows that the Company expects to receive (i.e. all cash shortfalls), discounted at the original effective interest rate (or credit-adjusted
effective interest rate for purchased or originated credit-impaired financial assets). The Company estimates cash flows by considering
all contractual terms of the financial instrument through the expected life of that financial instrument.

For trade receivables or any contractual right to receive cash or another financial asset that result from transactions that are within the
scope of Ind AS 11 and Ind AS 18, the Company always measures the loss allowance at an amount equal to lifetime expected credit
losses.

Further, for the purpose of measuring lifetime expected credit loss allowance for trade receivables, the Company has used a practical
expedient as permitted under Ind AS 109. This expected credit loss allowance is computed based on a provision matrix which takes
into account historical credit loss experience and adjusted for forward-looking information.

e. Derecognition of financial assets

The Company derecognises a financial asset when the contractual rights to the cash flows from the asset expire, or when it transfers
the financial asset and substantially all the risks and rewards of ownership of the asset to another party. If the Company neither
transfers nor retains substantially all the risks and rewards of ownership and continues to control the transferred asset, the Company
recognises its retained interest in the asset and an associated liability for amounts it may have to pay. If the Company retains
substantially all the risks and rewards of ownership of a transferred financial asset, the Company continues to recognise the financial
asset and also recognises a collateralised borrowing for the proceeds received.

On derecognition of a financial asset in its entirety, the difference between the asset’s carrying amount and the sum of the
consideration received and receivable and the cumulative gain or loss that had been recognised in other comprehensive income and|
accumulated in equity is recognised in profit or loss if such gain or loss would have otherwise been recognised in profit or loss on
disposal of that financial asset.

f. Foreign exchange gains and losses

The fair value of financial assets denominated in a foreign currency is determined in that foreign currency and translated at the spot
rate at the end of each reporting period.

* For foreign currency denominated financial assets measured at amortized cost and FVTPL, the exchange differences are recognised
in profit or loss except for those which are designated as hedging instruments in a hedging relationship.

* Changes in the carrying amount of investments in equity instruments at FVTOCI relating to changes in foreign currency rates are
recognised in other comprehensive income.

* For the purposes of recognizing foreign exchange gains and losses, FVTOCI debt instruments are treated as financial assets
measured at amortized cost. Thus, the exchange differences on the amortized cost are recognized in profit or loss and other changes in
the fair value of FVTOCI financial assets are recognised in other comprehensive income.
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3.18 Financial liabilities and equity instruments
a. Classification as debt or equity

Debt and equity instruments issued by the company are classified as either financial liabilities or as equity in accordance with the
substance of the contractual arrangements and the definitions of a financial liability and an equity instrument.

b. Equity instruments

An equity instrument is any contract that evidences a residual interest in the assets of an entity after deducting all of its liabilities.
Equity instruments issued by a company entity are recognised at the proceeds received, net of direct issue costs.

Repurchase of the Company's own equity instruments is recognised and deducted directly in equity. No gain or loss is recognised in
profit or loss on the purchase, sale, issue or cancellation of the Company's own equity instruments.

¢. Financial liabilities
All financial liabilities are subsequently measured at amortised cost using the effective interest method or at FVTPL.

However, financial liabilities that arise when a transfer of a financial asset does not qualify for derecognition or when the continuing
involvement approach applies, financial guarantee contracts issued by the Company, and commitments issued by the Company to
provide a loan at below-market interest rate are measured in accordance with the specific accounting policies set out below.

c.1. Financial liabilities at FVTPL

Financial liabilities at FVTPL includes derivative liabilitics. Non-derivative financial liabilities are classified as at FVTPL when the
financial liability is either contingent consideration recognised by the Company as an acquirer in a business combination to which Ind|
AS 103 applies or is held for trading or it is designated as at FVTPL. There are no non-detivative financial liabilities carried at
FVTPL.

Fair value is determined in the manner described in note 32.

A Financial liability is classified as held for trading if

i) It has been incurred principally for the purpose of repurchasing it in the near term; or

ii) on initial recognition it is part of a portfolio of identified financial instruments that the company manages together and has a recent
actual pattern of short-term profit taking; or

iii) it is a derivative that is not designated and effective as a hedging instrument.

¢.2. Financial liabilities subsequently measured at amortised cost

Financial liabilities that are not held-for-trading and are not designated as at FVTPL are measured at amortized cost at the end of
subsequent accounting periods. The carrying amounts of financial liabilities that are subsequently measured at amortized cost are
determined based on the effective interest method. Interest expense that is not capitalized as part of costs of an asset is included in the
'Finance costs' line item.

The effective interest method is a method of calculating the amortised cost of a financial liability and of allocating interest expense
over the relevant period. The effective interest rate is the rate that exactly discounts estimated future cash payments (including all fees
and points paid or received that form an integral part of the effective interest rate, transaction costs and other premiums or discounts)
through the expected life of the financial liability, or (where appropriate) a shorter period, to the net carrying amount on initial
recognition.

¢.3. Foreign exchange gains and losses

For financial liabilities that are denominated in a foreign currency and are measured at amortized cost at the end of each reporti ng
period, the foreign exchange gains and losses are determined based on the amortized cost of the instruments and are recognised in
‘Other income’.

The fair value of financial liabilities denominated in a foreign currency is determined in that foreign currency and translated at the
spot rate at the end of the reporting period. For financial liabilities that are measured as at FVTPL, the foreign exchange component
forms part of the fair value gains or losses and is recognised in profit or loss.

c.4. Derecognition of financial liabilities

The Company derecognizes financial liabilities when, and only when, the Company’s obligations are discharged, cancelled or have,
expired. An exchange between with a lender of debt instruments with substantially different terms is accounted for as an
extinguishment of the original financial liability and the recognition of a new financial liability. Similarly, a substantial modification
of the terms of an existing financial liability (whether or not attributable to the financial difficulty of the debtor) is accounted for as an
extinguishment of the original financial liability and the recognition of a new financial liability. The difference between the carrying
amount of the financial liability derecognized and the consideration paid and payable is recognised in profit or loss.
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3.21

3.22

3.23

3.23

3.19 Derivative financial instruments

The Company enters into a variety of derivative financial instruments to manage its exposure to interest rate and foreign exchange
rate risks, including foreign exchange forward contracts, interest rate swaps and cross currency swaps.

a. Commodity Derivatives

Some of the company's commodity derivatives are treated as own use contracts, since they are both entered into, and continue to be
held in accordance with the entity's purchase, sale or usage requirements, and the Company takes physical delivery of the commodity
concerned. 'Own use' contracts are scoped out from the requirements under Ind AS 109. Hence such contracts have been identified
and are not recognized in books. Contracts other than 'own use' contracts i.e. where there is no physical delivery involved are treated
as 'held for trading’ and marked to market through income statement.

b. Other Financial Derivatives

All other financial derivatives are initially recognised at fair value at the date the derivative contracts are entered into and are
subsequently remeasured to their fair value at the end of each reporting period. The resulting gain or loss is recognised in profit or
loss immediately.

3.20 Cash flow statement

Cash flows are reported using the indirect method, whereby profit / (loss) before extraordinary items and tax is adjusted for the cl‘t‘cctsl

of transactions of non-cash nature and any deferrals or accruals of past or future cash receipts or payments. The cash flows from
operating, investing and financing activities of the Company are segregated based on the available information.

Fair Value Measurement

In a number of areas, accounting policics and disclosures being made by the Company require the determination of fair value, for both
financial and non-financial asscts and liabilities. Fair Value is the price that would be received to sell an asset or paid to transfer a
liability in an orderly transaction between market participants at the measurement date.

For purpose of fair value disclosures, the Company has determined classes of assets and liabilitics on the basis of the nature,
characteristics and risks of the asset or liability, and the fair value hierarchy.

Fair values have been determined for measurement and disclosure purposes based on the following method:

Investments in Mutual Funds: The fair value of these financial assets is determined by reference to their quoted price at the reporting
date.

Derivatives: The fair value of forward exchange contracts is based on their quoted price. The fair value of cross currency swaps that
involves interest is determined by using appropriate valuation models.

Non derivative financial liabilities: Fair value, which is determined for disclosure purposes, is calculated based on the present value
of future principal and interest cash flows, discounted at the market rate of interest at the reporting date.

Cash and cash equivalents

Cash comprises cash on hand and demand deposits with banks. Cash equivalents are short-term balances (with an original maturity of
three months or less from the date of acquisition), highly liquid investments that are readily convertible into known amounts of cash
and which are subject to insignificant risk of changes in value. Bank overdrafis that are repayable on demand are included as
component of cash and cash equivalent for the purpose of cash flow statement.

Equity
Ordinary shares are classified as equity. Incremental costs directly attributable to the issue of new ordinary shares or share options are
recognised as a deduction from equity, net of any tax effects.

Critical accounting judgements and key sources of estimation uncertainty

In the application of the Company's accounting policies, which are described in above notes, the directors of the Company are
required to make judgements, estimates and assumptions about the carrying amounts of assets and liabilities that are not readily
apparent from other sources. The estimates and associated assumptions are based on historical experience and other factors that are
considered to be relevant. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are recognised in the
period in which the estimate is revised if the revision affects only that period, or in the period of the revision and future periods if the
revision affects both current and future periods.

—
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Critical judgements in applying accounting policies

The following are the critical judgements, apart from those involving estimations, that the directors have made in the process of]
applying the Company's accounting policies and that have the most significant effect on the amounts recognised in the financial
statements.

Determination of functional currency

In making their judgement, the directors considered the detailed scenario for the determination of USD as functional currency on the
basis of criteria laid down in Ind AS 21 and, in particular in which currency major purchases and sales arec made.

Identifying non financial derivative instruments entered into and continued to be held for receipt or delivery of a non-financial
item in accordance with the entity's expected purchase, sale or usage requirements

In making their judgement, the directors considered the past purchase and sale patterns, business plans of the company and also
considers data from trade desk team to evaluate the contracts that are scoped out.

Key sources of estimation uncertainty

The following are the key assumptions concerning the future, and other key sources of estimation uncertainty at the end of the
reporting period that may have a significant risk of causing a material adjustment to the carrying amounts of assets and liabilities
within the next financial year.

Impairment of property, plant and equipment

The carrying amount of property, plant and equipment are stated in Note 4. The recoverable amounts have been determined based on
value in use calculations which uses cash flow projections. For further details, refer note 3.13. Based on the impairment assessment
carried out by the Management, it has been determined that no impairment is required.

Fair value measurements and valuation processes

Some of the Company’s assets and liabilities are measured at fair value for financial reporting purpose.

In estimating the fair value of an asset or a liability, the Company uses market-observable data to the extent it is available. Where
Level 1 inputs are not available, the Company engages third party qualified valuers to perform the valuation. The CFO works closely
with the qualified external valuers to establish the appropriate valuation techniques and inputs to the model. Information about the
valuation techniques and inputs used in determining the fair value of various assets and liabilities are disclosed in notes 3 and 32.

Useful life of Property, Plant and Equipments

As described in note 3.11 above, the company reviews the estimated useful lives of the property, plant and equipment at the end of}
each reporting period. During the current year, the directors determined that the useful lives of all the assets in the property, plant and
equipment with respect to previous year shall remain unchanged.
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4.02 Property, Plant and Equipment and Capital Work-In-Progress

Particulars As at March 31, 2018 | As at March 31, 2017
Carrying amounts of:
Buildings 13,051.30 13,349.43
Plant and equipment 28,132.33 28,792.54
Furniture and Fixtures 25.31 30.39
Oftice Equipments 40.97 19.87
Vehicles 29.96 0.29
Total 41,279.87 42,192.53
Capital Work in Progress 4.29 355.92
5 Investment in subsidiary
Particulars As at March 31,2018 | As at March 31, 2017
Investment in unquoted equity instrument of subsidiary at cost
100 equity shares of AED 1,000 each fully paid up in Parry 17.74 -
International DMCC, a wholly owned subsidiary
Total 17.74 -
Aggregate amount of unquoted investments 17.74 -
Aggregate amount of impairment in value investments - -
6 Deferred tax assets (Net)
The balance comprises of temporary differences attributable to :
Particulars As at March 31, 2018 | As at March 31, 2017
Deferred Tax Liability:
Depreciation 6,324.81 6,568.07
Total 6,324.81 6,568.07
Deferred Tax Asset:
Tax losses 6,109.88 6,366.30
Employee benefit obligations 18.99 7.56
Allowance for doubtful debts - trade receivables and advances 180.71 180.71
Provision for decommissioning liability 15.23 13.50
Total 6,324.81 6,568.07
Set-off of deferred tax liabilities pursuant to set-off provisions 6,324.81 6,568.07
Net deferred tax assets - -

6.01 The Company has unrecoginsed deferred tax assets to the tune of Rs. 20,892.90 (March 31, 2017; Rs. 21,120.98) arising from unused tax losses|
amounting to Rs. 67,614.55 (March 31, 2017: 68,352.69). Since the entity has a history of recent losses, the entity recognises a deferred tax asset
arising from unused tax losses only to the extent that the entity has sufficient taxable temporary differences or there is convincing other evidence that
sufficient taxable profit will be available against which the unused tax losses or unused tax credits can be utilised by the entity. Accordingly the
same has been recognised only to the extent of deferred tax liability (net) resulting in "Nil" deferred tax asset/ liability as on March 31, 2018.

6.02 The Company is registered as a unit under SEZ and shall claim 50% exemption from income tax under Section I0AA of the Income Tax Act, 1961

(IT Act) from FY 2015-16 and such exemption is available up to financial year ending March 31,2020.

7 Other Financial Assets
A. Non Current:

Particulars As at March 31, 2018 | As at March 31, 2017
Carried at amortised cost:
Unsecured, considered good
- Security Deposits with related parties* 130.58 118.68
Unsecured, considered doubtful
- Other Deposits 46.87 46.87
Less : Allowance for bad and doubtful deposits (46.87) (46.87)
130.58
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Parry (India) Limited

B. Current:
Particulars As at March 31, 2018 As at March 31, 2017
At amortised cost
Unsecured, considered good)
Funds available with commodity exchange brokers 8,124.73 14,609.30
Interest accrued on deposits 3.28 3.28
Other Deposits 268.00 140.39
At Fair Value through profit or loss
(i) Derivatives
Marked to market gain on Swap Contract - 499.73
Total 8,396.01 15,252.70
8 Inventories
Particulars As at March 31, 2018 As at March 31, 2017
Raw materials 58,239.72 85,825.26
Work-in-progress 862.94 959.08
Finished goods 10,074.87 18,186.08
Consumables, Stores and spares 1,246.55 1,318.18
Total 70,424.08 106,288.60
8.01  The cost of inventories recognised as an expense in "Cost of materials consumed and changes in inventories of work-in-
progress, stock-in-trade and finished goods" includes Rs. 11,354.79 Lakhs (2016-17 - Nil) in respect of write-downs of
inventory to net realisable value, and has been reduced by Rs. Nil (2016-17 - Rs. 79 lakhs) in respect of reversal of such
write downs. The mode of valuation has been stated in Note 3.14
9 Current Investment
Particulars As at March 31, 2018 As at March 31, 2017
Designated as Fair Value Through Profit and Loss
Ouoted Investment
Investments in Mutual Funds 2,762.07 3,043.99
Total 2,762.07 3.043.99
Aggregate book and market value of quoted investments 2,762.07 3,043.99
9.01  Current investments includes investments in the nature of "Cash and cash equivalents” (as defined in Ind AS 7 Statement of
cash flows) amounting to Rs. Nil lakhs as at March 31, 2018 (Previous Year Rs. 3,043.99 lakhs), considered as part of Cash
and cash equivalents in the Cash Flow Statement.
10 Trade receivables
Particulars As at March 31, 2018 As at March 31, 2017
Trade receivables outstanding
(a) Unsecured, considered good (Refer Note No. 10.01) 12,403.54 292.45
(b)  Unsecured, considered Doubtful 222.24 222.24
Less: Provision for doubtful debts (222.24) (222.24)
Total 12,403.54 292.45
10.01 Trade receivable includes Rs. 1,410.56 Lakhs (March 31, 2017: Rs. Nil) receivable from the Holding Company, E.LD.-
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10.01

11.1
11.2

Movement in the allowance for doubtful debts

Particulars For the year ended | For the year ended March

March 31, 2018 31,2017

Balance at beginning of the year (222.24) (222.24)
Foreign exchange translation gains and losses - -
Balance at end of the year (222.24) (222.24)
A .Cash and Cash Equivalents

Particulars As at March 31, 2018 As at March 31, 2017
Cash and bank balances
Cash in hand 0.16 0.20
Balances with banks
In current account 3,622.78 1,677.86
In deposit accounts with original maturity of less than three
months 5,817.14 -
Total 9,440.08 1,678.06
B. Other Bank Balance

Particulars As at March 31, 2018 As at March 31, 2017
Other bank balances
Deposit accounts with original maturity period of more than three 5,816.81
months and less than twelve months -
Total - 5,816.81

Cash and cash equivalents here includes cash in hand and in banks excluding overdraft
Details of Specified Bank Notes held and transacted during the period from 08/11/2016 to 30/12/2016:

During the year ended March 31, 2017, the Company had specified bank notes or other denomination note as defined in the
MCA notification G.S.R.308E dated March 31, 2017 on the details of Specified Bank Notes (SBN) held and transacted
during the period from November 08, 2016 to December 30, 2016, the denomination wise SBNs and other notes as per the

notification is given below:

Particulars Specified Bank Notes | Other denomination notes
Closing cash in hand as on 08/11/2016 0.08 0.01
(+) Permitted receipts - 0.15
(-) Permitted payments 0.08 0.08
(-) Amount deposited in Banks

Closing cash in hand as on 30/12/2016 - 0.07
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12

12.01

13

13.01

Other assets

A. Non-current

Particul As at As at
e March 31,2018 | March 31,2017
(a) Security deposit
Deferred Expense arising from Interest free 977.92 1,021.99
deposits carried at amortised cost
(b) Balances with government authorities
(other than income taxes)
Deposits with Government Authorities 26.51 26.51
(c) Loans and Advances
Advance income tax (net of provision for 190.20 185.35
income tax - Rs. Nil (March 31, 2017 - Rs. Nil)
Total 1,194.63 1,233.85
B. Current
Particulars As at As at
artie March 31,2018 | March 31,2017
(a) Advances to suppliers
- Unsecured, considered good 865.36 814.00
- Unsecured and considered doubtful 315.71 315.71
Less : Provision for doubtful advances (315.71) (315.71)
(b) Deferred losses on Commodity future 1 671121
contracts
(c) Balances with government authorities
(other than income taxes)
Service Tax Recoverable 38.19 36.40
VAT Recoverable 0.93 0.93
Customs Duty 76.36 -
(d) Prepayments
Prepaid expenses 6124 11.60
Total 1,042.08 7.574.14

Advances to suppliers (unsecured, considered good) as at March 31, 2018 includes Rs. Nil lakhs (March 31, 2017 - Rs. 42.27 lakhs) dues

from the holding company, E.ID.- Parry (India) Limited.

Equity Share Capital

Particulars

As at March 31,2018

As at March 31, 2017

No. of shares Amount No. of shares Amount
Authorised Share capital:
Equity Shares of Rs.10 each 320,000,000 32,000.00 320,000,000 32.,000.00
Issued, Subscribed and Fully Paid up :
Equity Shares of Rs.10 each 301,250,000 30,125.00 270,725,670 27,072.57
Total 301,250,000 30,125.00 270,725,670 27,072.57

Reclassification of Authorised Share Capital:

During the year ended March 2017, the authorised share capital of the company was reclassed as follows:
170,000,000 Equity shares of Rs 10 each amounting to Rs 1,700,000,000 and 15,000,000 Preference shares of Rs 100 each
amounting to Rs 1,500,000,000 has been reclassified into 320,000,000 equity shares of Rs 10 each amounting to Rs

3,200,000,000.
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13.02 Conversion of Preference shares in to Equity shares

During the year ended March 2017, the Company converted 10% 11,300,000 cumulative redeemable preference shares of]
Rs. 100/- and 8% 2,800,000 cumulative redeemable preference shares of Rs.100/- each respectively aggregating to Rs.
14,100 lakhs into 104,444,445 equity shares of Rs.10/- each at premium of Rs.3.50/- per share, vide board resolution
dated 20th March 2017 and approved by the members in the extra ordinary general meeting held on the same date. The
dividend payable on these preference shares have been waived by EID Parry (India) Limited, the holding company.

13.03 Issue of Equity Shares

During the year ended March 31,2018, the Company has issued to E.LD.-Parry (India) Limited, through private
placement, 3,05,24,330 equity shares of Rs.10 each at premium of Rs.9 per share, vide board resolution dated March 31,
2018 and approved by the members in the EGM held on the same date,aggregating to Rs 5,799.62 lakhs.

13.04 Reconciliation of the number of shares and amount outstanding at the beginning and at the end of the period.

Conversion of

Particulars Opening Balance | Fresh Issue Preference | Closing Balance
Shares

Equity Shares
Year ended March 31, 2018
No. of Shares 270,725,670 30,524,330 - 301,250,000
Amount 27,072.57 3,052.43 - 30,125.00
Year ended March 31, 2017
No. of Shares 166,281,225 - 104,444,445 270,725,670
Amount 16,628.12 - 10,444.45 27,072.57

13.05 Rights, Preferences and restrictions attaching to each class of equity shares

The Company has one class of equity shares having a Par value of Rs.10 per share. Each share holder is entitled for one
vote. Repayment of share capital on liquidation will be in proportion to the number of equity shares held. The dividend
proposed by the Board of Directors is subject to the approval of the shareholders at the Annual General Meeting.

13.06 Details of shares held by the holding Company:

Particulars No. of Shares Amount
As at March 31, 2018
Equity Shares of Rs. 10 each fully paid up,
held by E.I.D.- Parry (India) Limited
As at March 31, 2017
Equity Shares of Rs. 10 each fully paid up,
held by E.I.D.- Parry (India) Limited

301,250,000 30,125.00

270,725,670 27,072.57

13.07 Details of shares held by each shareholder holding more than 5% shares:

As at March 31, 2018 As at March 31, 2017
Class of shares / Name of shareholder | Number of shares | % holding in | Number of |% holding in that
held that class of | shares held class of shares
shares
Equity Shares of Rs. 10 each fully paid up:
E.LD.- Parry (India) Limited 301,250,000 100%| 270,725,670 100%

13.08 No shares were allotted as fully paid up pursuant to contract(s) without payment being received in cash, bonus shares and
shares bought back during the period of 5 years immediately preceding the balance sheet date.

13.09 There are no calls unpaid/ forfeited shares issued during the year ended March 31, 2018 or in previous year.
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14  Other Equity

Particulars As at March 31, 2018 | As at March 31, 2017
(a) Securities Premium Account
Opening balance 34,397.00 30,741.44
?3dgl3t;on on fresh issue of Equity Share capital (Refer Note 13.01, 13.02 and 2.747.19 3.655.56
Closing balance 37,144.19 34,397.00
(b) Debenture Redemption Reserve
Opening balance 1,415.66 -
Transfer from Retained Earnings - 1,415.66
Closing balance 1,415.66 1,415.66
(c¢) Retained Earnings
Opening Balance (58,116.14) (58,116.14)
(Loss) / Profit for the year (7,594.55) 1,415.66
Transfer to Debenture Redemption Reserve - (1,415.66)
Closing Balance (65,710.69) (58,116.14)
(d) Foreign Currency Translation Reserve
Opening balance (394.16) (472.61)
Addition during the period (61.75) 78.45
Closing balance (455.91) (394.16)
(e) Other Items of other comprehensive income
Opening balance 4.99 3.89
Remeasurements of Defined Benefit Plans (14.51) 1.10
Closing balance (9.52) 4.99
Total (a+b+c+d+e) (27,616.27) (22,692.66)

Note:
Securities Premium Reserve

Li)

(ii)

of Companies Act, 2013,
Debenture Redemption Reserve

L( iii) Retained Earnings

of the Companies Act, 2013.

(iv) Foreign Currency Translation Reserve

Securities premium reserve is used to record the premium on issue of shares. The reserve is utilised in accordance with the provisions

Debenture redemption reserve is created as per the statutory requirements to maintain funds to repay the debenture liability. These will
be subsequently transferred to Retained Earnings on payment of the debenture liability.

The amount that can be distributed by the Company as dividends to its equity shareholders is determined considering the requirements|

Exchange differences relating to the translation of the assets and liabilities, Income or expenses from functional currency in to
presentation currency is recognised directly in the foreign currency translation reserve.
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Non Current Borrowings

Particul As at March| As at March
arficulars 31,2018 31,2017
Measured at amortised cost

Secured Borrowings:

- Privately placed, redeemable, Non-Convertible Debentures 13,500.00 27,000.00
Total 1£00.00 27.000.00
The details of the above debentures are as follows:

N.C.D - ISIN: INE082007018 - IndusInd Bank - 13,500.00
N.C.D - ISIN: INE082007026 - IndusInd Bank 13,500.00 13,500.00
Total 13,500.00 27,000.00

15.01 1,350 10.05% Series A Secured, Unlisted, Redeemable Non - Convertible Debentures and 1,350 10.05% Series B

Secured, Redeemable, Non - Convertible Debentures of Rs. 10,00,000 each aggregating to Rs.27,000 Lakhs, have
been allotted on July 16, 2014. This is secured by exclusive charge on the fixed assets of the Company. Debentures
are redeemable in full at par on July (6, 2018 and July 16, 2019 in equal installments of Rs 13,500 Lakhs each. The
Holding Company E.LD.- Parry (India) Ltd has given Corporate Guarantee to the Debenture Trustee IDBI

Trusteeship Services Limited against this issue.

15.02 The Principal INR liability of Debentures mentioned in the above table aggregating to Rs.27,000 Lakhs has been

swapped for USD 44,665,012. The swap trade is effective from August 22, 2014 and termination date is July 12,
2019. Interest liability of 10.05% p.a. in Indian Rupees has been swapped for 3.4% fixed per annum on Effective
USD Notional. The Company has unwound swap contract partially and the outstanding swap contract as on March

31,2018 USD 9,665,012.

15.03 The Company has not defaulted in repayment of debentures and interest thereon,
15.04 Net Debt Reconciliation

Particulars As at March 31,] Asat March 31,
2018 2017
I, Cash and cash equivalents 9,440.08 4,722.05
2. Liquid vestments 2,762.07 -
3. Current borrowings (refer note 15.05) (44,932.59) (41,629.51)
4, Non-current borrowings (refer note 15.05) (28,925.47) (34,653.45)
5. Liability on Swap contract (95.48) 499.73
Net Debt (61,751.39) (71.061.18)
Particulars Other assets Liabilities from fi ing activities
Cash and cash ey Non-current Current Liability arising
. Liquid investments . )
equivalents borrowings borrowings from Swap
Net debt as at March 31, 2017 4,722.05 - (34,653.45) (41,629.51) 499.73
Cash flows 4,718.03 2,796.72 6,000.00 (3,271.19) -
Acquisition - finance leases - - - - -
Foreign exchange adjustments - - - - -
Interest expense - - (2,985.52) (1,415.30) -
Tnterest paid - - 2,713.50 [,383.41 -
Other non-cash movements - - - - -
- Acquisitions / disposals - - - - -
- Fair value adjustments - (34.65) - - (595.21)
Net debt as at March 31, 2018 9,440.08 2,762.07 | (28.925.47) (44,932.59) (95.48)
15.05 Break-up of current and non-current borrowings
Particulars As at March 31, 2018 As at March 31, 2017
Current Non-current Current Non-current
Long term borrowings (refer note 15) - 13,500.00 - 27,000.00
Current borrowings (refer note (8) 44,746 44 - 41,475.25 -
Current maturities of current borrowings (refer note 16) - 13,500.00 - 5,727.98
Interest accrued but not due on borrowings (refer note 16) 186.15 1,925.47 154.26 1,925.47
Total 44,932.59 28,925.47 41,629.51 34,653.45
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16 Other Financial Liabilities

. As at As at March
Particulars March 31,2018 31,2017
Current
(i) Other Financial Liabilities Measured at amortised cost
(a) Current Maturities of Long-term debt (Refer Note 15 and 16.01) 13,500.00 5,727.98
(b) Interest accrued but not due on borrowings 2,111.62 2,079.73
(c) Other Payables - 1.00
(1i) Other Financial Liabilities Measured at FVTPL
(a) Derivatives
Marked to Market Liability on Swap Contracts 95.48 -
Marked to Market Liability on Commodity Contracts 879.81 5,639.08
Marked to Market Liability on Forward Contracts 168.48 -
Total 16,755.39 13.447.79

16.01

17 Provistons

600 Secured, Unlisted, Redeemable, Non-convertible Debentures with Zero Coupon and a yield of 10.20% p.a. having 3 years
tenor with a maturity amount of Rs. 6,000 Lakhs have been repaid fully in the current year on the due date.

Particulars

Particulars As at March|As at March
31, 2018 31,2017
A. Long term provisions:
Provision for employee benefits
Provisions for compensated absences (Refer note 30) 28.81 20.48
Provision for Decommissioning liability 49.30 43.69
Total 78.11 64.17
B. Short term provisions:
Provision for employee benefits
Provisions for compensated absences (Refer note 30) 2.42 1.67
Provision for Duties and taxes 51.49 -
Total 53.91 1.67
Movement in provisions
As at As at

March 31, 2018

March 31, 2017

Provision for decommissioning liability (Non Current)
Opening Balance
Addition during the year
Closing Balance

Provision for Duties and Taxes (Current)
Opening Balance
Addition during the year
Closing Balance

43.69 38.72
5.61 4.97
49.30 43.69
51.49 -
51.49 -
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18 Current Borrowings
Particulars As at As at March 31,
March 31, 2018 2017

A. Secured Borrowings
Loans repayable on demand

From Banks 35,752.98 41,475.25
Total Secured Borrowings 35,752.98 41,475.25
B. Unsecured Borrowings
Loans repayable on demand

From Banks 8,993.46 -
Total Unsecured Borrowings 8,993.46 -
Total 44.746.44 41,475.25
Break up of current borrowings:

Particulars As at As at March 31,
March 31, 2018 2017

Secured Borrowings
Buyers Credit
Yes Bank (Refer note 18.01) 13,034.00 13,972.95
RBL Bank (Refer note 18.02) 13,034.00 14,533.30
Axis Bank (Refer note 18.03) 7,729.88 -
IDFC Bank (Refer note 18.04) - 12,969.00
Packing Credit in Foreign Currency (PCFC)
Yes Bank 1,955.10 -
Sub Total 35,752.98 41,475.25
Unsecured Borrowings
Packing Credit in Foreign Currency (PCFC)
Deutsche Bank (refer note 18.05) 8,993.46 -
Sub Total 8,993.46 -
Total 44,746.44 41,475.25

18.01 The Buyers Credit facility and Packing Credit facility from Yes Bank is secured by first pari passu charge on all current asset
of the borrower by way of hypothecation of Company's current asset viz. stock of raw materials, stock -in-process, finished
goods, consumable stores, spares, receivables etc., second pari passu charge on all movable fixed assets of the Company. The
Interest rate on these foreign currency loans are ranging from 2.16% to 2.24% p.a. Further, the facilities are backed by a letter
of comfort from the Holding Company, E.LD. - Parry (India) Limited.

18.02 The Buyers Credit facility from RBL Bank is secured by first pari passu charge on all current asset of the borrower by way of
hypothecation of Company's current asset viz. stock of raw materials, stock -in-process, finished goods, consumable stores,
spares, receivables etc., both present and future and second pari passu charge on all movable fixed assets of the Company. The
Interest rate on these foreign currency loans ranging from 2.00% to 2.06% p.a. Further, the faciliy is backed by a letter of
awareness from the Holding Company, E.LD. - Parry (India) Limited.

18.03 The Buyers Credit facility from Axis Bank is secured by first pari passu charges on all current assets. The Interest rate on
these foreign currency loans is at 1.96 % p.a.

18.04 The Buyers Credit facility from IDFC Bank is secured by first pari passu charge on all current asset of the borrower by way of
hypothecation of Company's current asset viz. stock of raw materials, stock -in-process, finished goods, consumable stores,
spares, receivables etc., both present and future and second pari passu charge on all movable fixed assets of the Company. The
Interest rate on these foreign currency loans is 1.58%.

18.05 Packing credit facility from Deutsche Bank carries an average interest rate of 2.38% p.a.

18.06 The Company has not defaulted in repayment of any loans or interest thereon.
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19 Trade Payables
Particulars As at March | As at March 31, 2017
31,2018
Trade payable for goods and services 69,046.59 97,327.54
Trade payable (Employee related) 86.35 94.49
Total 69,132.94 97.422.03
19.01 Trade payable for goods and services includes Rs. Nil due to the holding company E.L.D.- Parry (India) Ltd as at March
31,2018. (March 31, 2017: Rs.76.19 lakhs).
19.02 There are no dues to enterprises as defined under Micro, Small and Medium Enterprises Development Act, 2006, as at March
31, 2018 which is on the basis of such parties having been identified by the management and relied upon by the auditors.
19.03 The average credit period is 30 days and there is no interest outstanding on amount outstanding for more than 30 days. The
company has financial risk management policies in place to ensure that all payables are paid within the pre agreed credit
terms.
20 Other Non Financial Liabilities
Particulars As at March As at
31,2018 March 31, 2017
A. Non Current
Gratuity payable (Also refer note 30) 30.23 2.30
Total 30.23 2.30
B. Current
Statutory remittances (Contributions to PF, Withholding Taxes, VAT) 289.22 54.61
Total 289.22 54.61
21 A. Revenue from Operations
For the year ended| For the year ended
Particulars March 31, 2018 March 31, 2017
Revenue from sale of goods (Refer note 21.01) 238,446.58 184,080.16
Other operating income (Refer note 21.02) 3,373.17 605.88
Total 241,819.75 184,686.04
21.01 Classes of Products-Sales
For the year ended| For the year ended
Particulars March 31, 2018 March 31, 2017
Export Sales:
Sugar (including sale of raw sugar) 235,770.90 182,012.61
PP Bags 69.00 75.29
Domestic Sales:
Molasses 2,038.91 1,595.29
Power 567.77 396.97
Total 238,446.58 184,080.16




Chennai

Parry Sugars Refinery I[ndia Private Limited
Notes forming part of the financial statements for the year ended March 31, 2018
(All amounts are in Rupees lakhs unless otherwise stated)
21.02 Other operating income
For the year For the year
Particulars ended ended March
March 31, 2018 31,2017
Despatch Money eamnings 398.96 260.77
Income from Services 1,175.30 -
Liabilities no longer required written back 1,369.53 -
Income from Misc. Receipts and Handling 347.99 -
Contract cancellation charges - 293.02
Sale of scrap 81.39 52,09
Total 3.373.17 605.88
21 B. Other Net gains - Derivative sugar contracts
For the year For the year
Particulars ended March | ended March
31,2018 31,2017
Net Gains on commodity Contracts (Refer note 21.03) 11,127.95 -
Total 11,127.95 -
21.03 The sugar derivative contracts are an integral part of the sugar business.
22 Other Income
For the year For the year
Particulars ended March|ended March
31,2018 31,2017
Interest Income on Financial Assets at Amortised Cost
Bank Deposits 48.99 17.86
Others 1523 -
Dividend Income
On Financial Assets at FVTPL (Mutual Funds) 575.00 231.87
Gain on Swap Contracts 461.22 2,419.52
Net gain on foreign currency transactions and translations - 441.55
Net gain / (loss) arising on financial assets designated as at FVTPL - 45.49
Profit on sale of assets - n
Sundry Income - Insurance Claims 37.67 -
Total 1,138.11 3,157.40
23 Cost of materials consumed
For the year For the year
Particulars ended March 31, | ended March 31,
2018 2017
Material consumed comprises of :
Raw Sugar 200,572.59 158,379.73
Coal 4,468.64 3,210.80
Total 205,041.23 161,590.53
24 Changes in inventories of finished goods, work-in-progress and stock-in-trade
For the year For the year
Particulars ended March|ended March
31,2018 31,2017
Inventories at the end of the year:
Finished goods 10,074.87 18,186.08
Work-in-progress 862.94 959.08
10,937.81 19,145.16
Inventories at the beginning of the year:
Finished goods 18,186.08 13,259.11
Work-in-progress 959.08 517,46
19,145.16 13,776.57
Foreign currency translation (11.39) (485.80)
Net Increase / (Decrease) 8,195.96 (5!854.39!
25 Employee Benefits Expense
For the year For the year
Particulars ended March|ended March
31,2018 31,2017
ies and wages, including bonus 627.92 468.48
ution to provident and other funds (Refer Note V hartcred 65.80 42,54
Ifare expenses / \M 153.08 132.85
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26

26.01

27

27.01
28

29

29.01

Finance Cost

For the year For the year
Particulars ended March | ended March
31,2018 31,2017
Interest Expenses on Borrowings 3,499.48 4,053.23
Unwinding of Interest on debentures 27274 52898
Other borrowing costs 629.33 759.03
Total 4,401.55 5.341.24

Other borrowing costs includes commitment charges, loan processing charges, guarantee charges, loan facilitation charges and other ancillary costs

incurred in connection with borrowings.

Other Expenses
For the year For the year
Particulars ended March|ended March
31,2018 31,2017

Consumption of Stores, Spares and Consumables 4,488.53 4,102.33
Freight, Forwarding and Material Handling 1,484.60 2,723.56
Power and Fuel 129.70 226.15
Water Charges 202.79 519.43
Repairs and Maintenance - Machinery 1,570.69 1,949.19
Repairs and Maintenance - Buildings 144.09 450.32
Repairs and Maintenance - Others 364.59 749.58
Audit Fee (Refer Note 28) 10.27 735
Communication Expenses 17.28 14.16
Insurance 88.60 91.70
Professional and Outsourcing Expenses 938.67 1,000.56
Rates and Taxes 252.00 298.58
Rent 1,042.26 1,314.67
Selling Expenses 2,575.72 2,452.89
Travelling Expense 100.91 90.93
Unwinding of Decommissioning costs 5.60 4.98
Commission paid 745.98 440.81
Net loss on forward Contracts 185.11 -
Net realised losses on commodity futures - 1,013.95
Net loss on commodity contracts - 4.422.36
Net loss on foreign currency transactions and translation 416.28 -
Loss on sale of Fixed assets 0.11 -
Net gain / (loss) arising on financial assets designated as at FVTPL 34.65 -
Miscellaneous expenses 93.23 34.57
Total 14.,891.66 21.908.07

Rent includes the operating lease rentals of Rs. 880,26 Lakhs (PY: Rs.1180,42 Lakhs)

Payments to the statutory auditors comprises of ;

For the year

For the year

Particulars ended March|ended  March
31,2018 31.2017
Statutory audit 5.00 4,50
Tax audit 0.75 0.75
Other services 4.50 2.10
Reimbursement of expenses 0.02
Total 10.27 7.35=|

Reconciliation of tax expense and the accounting profit multiplied by India’s tax rate;

For the year

For the year

Particulars ended March |ended March
31,2018 31,2017
Profit from operations before income tax expense (7,594.55) 1,415.66
Tax at the [ndian tax rate of 30.90% (2018-2019 — 30,90%) (2,346.72) 437,44
Tax effect of amounts which are not deductible (taxable) in calculating taxable income: (45.92) 27.97
Effect of unused tax losses and tax offsets not recognised as deferred tax assets 2,392.64 (465.41)
Income tax expense = =
Tax losses
For the year For the year
Particulars ended March|ended March
31,2018 31,2017
Unused tax losses for which no deferred tax asset has been recognised 67,614.55 68,352.69
Potential tax benefit @ 30.9% 20.,892.90 21,120.98
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Employee benefits
(a) Defined Contribution Plan

The Company makes Provident Fund and Superannuation Fund contributions which are defined contribution plans, for qualifying employees.
Under the Schemes, the Company is required to contribute a specified percentage of the payroll costs to fund the benefits. The contributions
payable to these plans by the Company are at rates specified in the rules of the schemes.

During the year the following amounts have been recognised in the Statement of Profit and Loss on account of defined contribution plans:

Particulars For the year ended | For the year ended
March 31, 2018 March 31, 2017
Employers contribution to Provident Fund 28.25 20.69
Employers contribution to Superannuation Fund 23.80 17.25
(b) Defined Benefit Plans:

Gratuity

The Company operates a gratuity plan covering qualifying employees. The benefit payable is the greater of the amount calculated as per the
Payment of Gratuity Act, 1972 or the Company scheme applicable to the employee. The benefit vests upon completion of five years of continuous
service and once vested it is payable to employees on retirement or on termination of employment. In case of death while in service, the gratuity is
payable irrespective of vesting. The Company makes annual contribution to the Company gratuity scheme administered by the Life Insurance
Corporation of India through its Gratuity Trust Fund.

The Company is exposed to various risks in providing the above gratuity benefit which are as follows:

Interest Rate risk: The plan exposes the Company to the risk of fall in interest rates. A fall in interest rates will result in an increase in the
ultimate cost of providing the above benefit and will thus result in an increase in the value of the liability (as shown in financial statements).

Investment Risk: The probability or likelihood of occurrence of losses relative to the expected return on any particular investment.

Salary Escalation Risk: The present value of the defined benefit plan is calculated with the assumption of salary increase rate of plan participants
in future. Deviation in the rate of increase of salary in future for plan participants from the rate of increase in salary used to determine the present
value of obligation will have a bearing on the plan's liability.

Demographic Risk: The Company has used certain mortality and attrition assumptions in valuation of the liability. The Company is exposed to
the risk of actual experience turning out to be worse compared to the assumption.

Defined benefit plans — as per actuarial valuation on March 31, 2018

Amount recognised in the Balance Sheet and the movements in the net Defined Benefit Obligation over the year are as follows : -

Particulars Gratuity - Funded Plan
March 31, 2018 March 31, 2017

I. Net Asset/(Liability) recognised in the Balance Sheet
as at 31st March
1. Present value of defined benefit obligation as at 31st
March 53.35 15.44
2. Fair value of plan assets as at 31st March 23.12 13.14
3. Surplus/(Deficit) 30.23 2.30
4. Current portion of the above - -
5. Non current portion of the above 3023 230
II. Change in the obligation during the year ended 31st
March
1. Present value of defined benefit obligation at the
beginning of the year 15.44 11.67
2. Expenses Recognised in Profit and Loss Account
- Current Service Cost 7.71 432
- Interest Expense (Income) 1.12 0.93
3. Benefit payments (1.70) (0.38)
4. Acquisition Adjustment 10.74 -
5. Past Service Cost 5.87 -
6. Remeasurement or Actuarial (gain)/loss arising from:

"-change in financial assumption (2.23) 1.18

'- experience variance 16.40 (2.28)
7. Present value of defined benefit obligation at the end of 53.35 15.44
the year
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Particulars Gratuity - Funded Plan
March 31, 2018 March 31, 2017

II1. Change in fair value of assets during the year ended
31st March
1. Fair value of plan assets at the beginning of the year 13.14 8.09
2. Investment [ncome 0.95 0.65
4. Contributions by employer 0.33 4.78
5. Benefit payments (1.70) (0.38)
6. Return on plan assets excluding amount recognised in
net interest expense (0.34) -
7. Acquisition Adjustment 10.74 -
Fair value of plan assets at the end of the year 23.12 13.14
IV.Amounts recognised in comprehensive income in
respect of these defined benefit plans are as follows:
Current Service Cost 7.71 432
Past Service Cost 5.87 -
Net interest expense 0.17 0.29
Expenses recognised in the income statement 13.75 4.60
Actuarial gains/ (losses)

-Changes in financial assumptions (2.23) 1.18

-experience variance 16.40 (2.28)
Return on plan assets, excluding amount recognised in net 0.34 -
interest expense
Expenses recognised in other comprehensive income 14.51 (1.10)
Total expenses recognised during the period 28.26 3.50
V. The Major categories of plan assets
- LIC Trusts 100% 100%
VI. Actuarial assumptions
1. Discount rate 7.70% 7.25%
2. Attrition rate 5% 5%
3. Salary escalation rate 6% 6%
4. Mortality rate [ALM (2006-2008) Ultimate
VIL Experience Adjustments :
1. Experience adjustment on plan liabilities [(Gain)/Loss] 16.40 (2.28)

The remeasurement of the net defined benefit liability is included in other comprehensive income.

VIIL Sensitivity Analysis :

Significant actuarial assumptions for the determination of the defined benefit obligation are discount rate, expected salary increase and mortality,
The sensitivity analysis below have been determined based on reasonably possible changes of the assumptions occurring at the end of the

reporting period, while holding all other assumptions constant. The results of sensitivity analysis is given below:

Particulars March 31, 2018 March 31, 2017
Discount rate

- 1% increase 4.52 1.56
- 1% decrease (5.19) (1.82)
Salary growth rate

- 1% increase (4.39) (1.49)
- 1% decrease 3.87 1.31
Mortality rate

- increase of 10% of mortality rate (0.03) (0.01)
- decrease of 10% of mortality rate 0.03 0.01

@
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Sensitivity analysis presented above may not be representative of the actual change in the defined benefit obligation as it is unlikely the change in
assumptions would occur in isolation of one another as some of the assumptions may be correlated.

Furthermore, in presenting the above sensitivity analysis, the present value of the defined benefit obligation has been calculated using the projected
unit credit methodd at the end of the reporting period, which ais the same as that applied in calculating the defined benefit obligation liability
recognised in the balance sheet.

There was no change in the methods of assumptions used in preparing the sensitivity analysis from prior years.

The Company has invested the plan assets with the insurer managed funds. The insurance company has invested the plan assets in Government
Securities, Debt Funds, Equity shares, Mutual Funds, Money Market Instruments and Time Deposits. The expected rate of return on plan asset is|
based on expectation of the average long term rate of return expected on investments of the fund during the estimated term of the obligation.

IX. Effect of Plan on Entity's Future Cash Flows:

ON
SCEEMS

a) Funding arrangements and Funding Policy
The Company has purchased an insurance policy to provide for payment of gratuity to the employees. Every year, the insurance company carries
out a funding valuation based on the latest employee data provided by the Company.
b} Expected Contribution during the next annual reporting period
The Company's best estimate of the contribution expected to be paid to the plan during the next year is Rs. 30.23 lakhs which is equivalent as per
exchange rate existing on the end of reporting period.
c) Maturity Profile of Defined Benefit Obligation
Weighted average duration (based on discounted cashflows) - 9 years
d) The expected maturity analysis of undiscounted defined benefit is as follows:
Expected cash flows over the next (valued on undiscounted basis):
2017-18 2016-17
1 year 3.20 0.52
2 to 5 years 14,92 3.92
6 to 10 years 29.10 6.76
More than 10 years 77.78 29.28
(¢) Long Term Compensated Absences
The compensated absences cover the company's liability for eamed leave.
31 Earnings Per Share (EPS)
Particul For the year ended - For the year ended
hbih sl "March 31, 2018 March 31, 2017
Profit / (loss) for the year attributable to owners of the (7,594.55) 1,415.66
Company (a)
Number of Equity Shares of Rs.10 each outstanding at the 270,725,670 166,281,225
beginning of the year
Add : Number of Equity shares of Rs. 10 each issued during 30,524,330 104,444,445
the year
Number of Equity Shares of Rs.10 each outstanding at the 301,250,000 270,725,670
end of the year
Weighted average number of equity shares (b) 270,809,298 164,632,244
Basic and Diluted Earnings Per Share (a/b) (2.80) 0.86
31.01 The Basic earnings per share are computed by dividing the net loss attributable to equity shareholders for the year by the weighted average number
of equity shares during the year. There are no potential equity shares hence the Basic and Diluted eamings per share are the same.
32 Financial Instruments
32.01 Capital Management
The Company’s capital management is intended to maximise the return to shareholders for meeting the long-term and short-term goals of the
Company through the optimization of the debt and equity balance.
The Company determines the amount of capital required on the basis of annual and long-term operating plans and strategic investment plans. The
funding requirements are met through equity and long-term/short-term borrowings. The Company monitors the capital structure on the basis of Net
debt to equity ratio and maturity protile of the overall debt portfolio of the Company.
For the purpose of capital management, capital includes issued equity capital, securities premium and all other reserves attributable to the equity
shareholders of the Company. Net debt includes all long and short-term borrowings (including currenct maturities of long term borrowings and|
interest accured) as reduced by cash and cash equivalents and liquid investments.
The following table summarises the capital of the Company:
Particulars As at As at March
March 31, 2018 31, 2017
Equity 2,508.73 4,379.91
E 73,858.06 76,282.96
o equivalents (9,440.08) (4,722.05)

&7 Liquid IV s (2,762.07) 5, 7 Chartered 4¢3
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32.02

32.03

Categories of financial instruments

As at As at

L ST T March 31,2018 | March 31,2017

Financial Asset

Measured at amortised costs

a) Trade Receivables 12,403.54 292.45
b) Cash and Bank Balances 9,440.08 7.494,87
¢) Other financial assel 8,526.59 14,871.65
Measured at Fair value through Profit or Loss(FVTPL)

a) Mandatorily measured (Investments in Mutual Funds) 2,762.07 3,043.99
b) Derivative instruments not designated in hedge accounting - 499.73
relationship

Measured at cost
a) Investment in equity instruments in subsidiary 17.74 -
Financial Liabilities

Measured at amortised costs

a) Trade payables 69,132,94 97,422.03
b) Current Borrowings 44,746, 44 41,475.25
¢) Long term Borrowings 13,500.00 27,000.00
d) Other Financial liabilities 15,611.62 7,808.71

Measured at Fair value through Profit or Loss(FVTPL)

a) Derivative instruments not designated in hedge accounting 1,143.77 5,639.08
relationship

Financial risk management objectives

The Company has adequate internal processes to assess, monitor and manage financial risks. These risks include market risk (including price risk, currency risk, interest rate risk),
credit risk and liquidity risk. The Company seeks to minimise the effects of these risks by using financial instruments such as commodity contracts, foreign currency forward contracts,
interest and currency swaps to hedge risk exposures and appropriate risk management policies as detailed below.

The risk management objective of the company is to hedge risk of change in the foreign currency exchange rates associated with it's direct & indirect transactions denominated in
foreign currency. Since most of the transactions of the company are denominated in its functional currency (USD), any foreign exchange fluctuation affects the profitability of the
Company and its financial position. Hedging provides stability to the financial performance by estimating the amount of future cash flows and reducing volatility. The Company's
activities expose it to a variety of financial risks: market risk, credit risk, liquidity risk, price risk . The Company's primary focus is to foresee the unpredictability of financial markets
and seek to minimize potential adverse effects on its financial performance, The primary market risk to the Company is price risk. The Company uscs derivative financial & non
derivative instruments to mitigate the foreign exchange related risk exposure and the price risk exposures.

The Company's risk management is carried out by a central treasury department under policies approved by the board of directors. The board provides written principles for overall risk
management, as well as policies covering specific areas, such as foreign exchange risk, interest rate risk, credit risk, use of derivative financial instruments and non-derivative financial
instruments, and investment of excess liquidity. The Company does not enter into trade financial instruments, including derivative financial instruments, for speculative purposes.

Item Primarily affected by Risk t polici Refer
Market risk - commodity price risk Change in market prices of raw sugar |Mitigating price risk using commodity Note 32.03.1
and white sugar contracts and option contracts
Market risk - currency risk Exposure towards trade payables, trade | Mitigating foreign currency risk using Note 32.03.2
receivables and borrowings foreign currency forward contracts and
denominated in foreign currency CroSS CUrrency swaps
Market risk - interest rate risk Change in market interest rates Mitigating interest rate risk using interest |Note 32.03.3
rate swaps
Credit risk Ability of customers or counterparties |Credit approval and monitoring practices; |Note 32.04
to financial instruments to meet counterparty credit policies and limits;
contractual obligations arrangements with financial institutions
Liquidity risk Fluctuations in cash flows Preparing and monitoring forecasts of Note 32.05
cashflows; cash management policies;
multiple-year credit and banking facilities

Market Risk

The Company's activities expose it primarily to the financial risks of price changes, changes in foreign currency exchange rates and interest rate risks. The objective of market risk
management is to manage and control market risk exposures within acceptable parameters, while optimising the return,

Market risk exposures are measured using sensitivity analysis. There has been no change to the Company's exposure to market risks or the manner in which these risks are being
managed and measured.
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32.03.1

32.03.2

Commodity Price Risk

Commodity Price Risk arises from the procurement of raw sugar and sale of refined sugar and the consequent exposure to changes in market prices.

Exposure to the market prices of the raw sugar procured and white sugar sold is managed through the use of commodity futures and other hedging instruments, including options
primarily to convert floating or indexed prices to fixed prices. The use of such contracts to hedge commodity exposures is governed by the company's risk management policies and
continuously monitored by the Trade desk team. Commodity derivatives also provides a way to meet customer's pricing requirements whilst achieving a price structure consistent with
the company's over all pricing strategy.

Some of the company's commodity contracts are treated as own use contracts, since they are both entered into, and continue to be held in accordance with the entity's purchase, sale or
usage requirements, and the Company takes physical delivery of the commodity concerned. 'Own use' contracts are scoped out from the requirements under Ind AS 109, Hence such
contracts have been identified and are not recognized in books. All other commodity contracts are marked to market through income statement,

The table below illustrates the sensitivity of the Company’s commodity pricing contracts to the price movement of commodities:

Particulars Impact on INR (-10% change) Impact on INR (+10% change)
March 31, 2018 | March 31, 2017 March 31, 2018 March 31, 2017

Impact on Profit or loss for the year (993.27) 4,623.95 993.27 (4,623.95)

Impact on total Equity as at the end of the reporting period (993.27) 4,623.95 99327 (4,623.95)

*Negative represents a gain and positive represents a loss

Other price risk

Other price risk represents the risk that the fair value of future cash flows of a financial instrument wiil fluctuate because of changes in market prices (other than those arising from
interest rate risk or currency risk), whether those changes are caused by factors specific to the individual financial instruments or its issuer, or factors affecting all similar financial
instruments traded in the market, However the management believes that the such risk is minimal with nil or insignificant impact on Company's performance.

Currency Risk

Currency risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in the foreign exchange rate. The Company undertakes
transactions denominated in foreign currencies; consequently, exposures to exchange rate fluctuation arise. Exchange rate exposures are managed within approved policy parameters
utilising forward foreign exchange contracts.

The carrying ts of the Company’s foreign currency denominated monetary assets and monetary liabilities at the end of the reporting period are as follows.
Currency Liabilities Assets
As at March 31, | As at March 31, As at March 31, As at March 31,
2018 2017 2018 2017
INR (Rs. in lakhs) 31,591.62 39,173.23 14,054.99 10,987.63
EURO (Rs. in lakh) 0.73 15.64 - -

i. Forward contracts

The foreign currency risk on above exposure is mitigated by derivative contracts. The outstanding contracts

as at the Balance Sheet date are as follows:

Currency As at March 31, 2018 As at March 31, 2017
Buy Sell Buy Sell
USD/INR (in FCY) 10.00 412.36 - -
USD/INR (in INR) 656.91 27,116.28 - -
ii. Cross currency interest rate swap contracts
As at March 31, As at March 31,
Particulars Weighted average 2018 2017
interest rate
Debentures carried at amortised cost 10.05% 27,000.00 32,727.98
Fixed Interest Rate Swap carried at FVTPL (Marked to Market value) 3,46% (95.48) 499.73

The secured borrowings are partially hedged to protect against foreign currency fluctuation risk through a cross currency interest rate swap contract. All other foreign currency assets
and liabilities are not hedged as at the year end. During the year ended March 31, 2017 and the year ended March 31, 2018, there was a partial unwinding of swap, however the same
will not have any adverse impact on the financial position of the entity
Sensitivity Analysis

The Company's currency exposures in respect of foreign currency monetary items at each period end presented that result in net currency gains and losses in the income statement and
equity arise principally from movement in INR exchange rates. At each period end, if INR had weakened/strengthened by 10% against the functional currency (USD), with all other

variables held constant, the changes in profit or loss are as summarised in the following table. 10% is the sensitivity rate used when reporting to foreign currency risk internally to key
management personnel and represents management's assessment of the reasonably possible change in foreign exchange rates.

Impact in INR (If INR weakens by | Impact in INR (If INR strenghtens by
Particulars 10% ) 10% )
March 31, 2018 | March 31, 2017 March 31, 2018 March 31, 2017
Impact on Profit or loss for the year 1,169.41 (7.76) (1,169.41) 7.76
Impact on total Equity as at the end of the reporting period 1,169.41 (7.76) (1,169.41) 7.76

This sensitivity analysis is without considering hedged items.

exposure during the year.

This is mainly attributable to the exposure outstanding on [NR receivables and payables in the Company at the end of the reporting period

In management’s opinion, the sensitivity analysis is unrepresentative of the inherent foreign exchange risk because the exposure at the end of the reporting period does not reflect the
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32.03.3 Interest Rate risk

The Company has availed the borrowings (both short term and long term) at the fixed rates and hence the company is not exposed to interest rate risk,

Sensitivity analysis

The changes in interest rates which may be due to revision in base lending rates in case of fixed rate short term borrowings very rare and minimal. Hence there is no significant impact
due to changes in interest rates for short term borrowings. Long term borrowings are not subject to interest rate risk being debentures at fixed interest which are further swapped against
its cash flow exposures.

32.04 Credit Risk

Credit Risk refers to the risk that a counterparty will default on its contractual obligations resulting in financial loss to the Company. Credit risk arises from cash and cash equivalents,
investments carried at amortised cost and deposits with banks and financial institutions, as well as credit exposures to wholesale customers including outstanding receivables. For
receivables; the Company mostly deals with exchange registered dealers. The exchange clearing house used is one of the world’s largest capitalized financial institutions with excellent
long-term credit ratings. The Company's exposure and credit ratings of its counterparties are continuously monitored and the aggregate value of transactions concluded is spread
amongst approved counterparties.

The credit risk on liquid funds and derivative financial instruments is limited because the counterparties are banks with high credit-ratings assigned by international credit-agencies.
32,05 Liquidity Risk

Prudent liquidity risk management implies maintaining sufficient cash and marketable securities and the availability of funding through an adequate amount of committed credit|
facilities to meet obligations when due and to close out market positions. The group treasury maintains flexibility in funding by maintaining availability under committed credit lines.
The Company manages liquidity risk by maintaining adequate reserves, banking facilities and reserve borrowing facilities, by continuously monitoring forecast and actual cash flows,
and by matching the maturity profiles of financial assets and liabilities.

The following tables detail the Company's remaining contractual maturity for its non-derivative financial liabilities with agreed repayment periods. The tables have been drawn up based
on the undiscounted cash flows of financial liabilities based on the earliest date on which the Company can be required to pay. The tables include both interest and principal cash flows.
The contractual maturity is based on the carliest date on which the Company may be required to pay.

. Weighted average More than 3
Particulars interest rate (%) Upto 1 year 1-3 years e
As at March 31, 2018
Non-interest bearing

- Trade payables - 69,132.94 - -
Fixed interest rate instruments
-Current borrowings - 44,746.44 - =
"-Non current borrowings 10,05% - 13,500.00 -
Other financial liabilities - 15,611.62 - -
Total 129,491.01 13,500.00 -
As at March 31, 2017
Non-interest bearing
- Trade payables 97,422.03 - -
Fixed interest rate instruments
- Current borrowings 41,475.25 -
- Non current borrowings 10.05% - 27,000,00
Other financial liabilities 7,808.71 - -
Total 146,705.99 27,000.00 -

The following table details the Company's expected maturity for its non-derivative financial assets. The table has been drawn up based on the undiscounted contractual maturities of the
financial assets including interest that will be earned on those assets, The inclusion of information on non-derivative financial assets is necessary in order to understand the Company's|
liquidity risk management as the liquidity is managed on a net asset and liability basis.

Particulars Upto 1 year 1-3 years LGl
years

As at March 31, 2018
Non-interest bearing

- Trade receivables 12,403.54 - -

- Cash and bank balances* 9,440.08 - -

- Investments 2,762.07 - -

- Other Financial Assets 8,396.01 - 130,58
Total 33,001.70 - 130.58
As at March 31, 2017
Non-interest bearing

- Trade receivables 29245 - -

- Cash and bank balances* 1,678.06 - -

- Investments 3,043.99 - -

- Other Financial Assets 14,752,97 - 118.68
Interest bearing

- Fixed deposit (interest rate: 6.46%) 5,816.81 - -

25,584.28 -
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The following table details the Company's liquidity analysis for its derivative financial instruments. The table has been drawn up based on the undiscounted contractual net cash inflows
and outflows on derivative instruments that settle on a net basis, and the undiscounted gross inflows and outflows on those derivatives that require gross settlement.

Particulars Upto 1 year 1-3 years T RaEY
years
As at March 31, 2018
Net settled:
— Cross Currency interest rate swaps 47.74) (47.74) -
— Currency exchange forward contracts (168.48) - -
— Commodity futures (879.81) - -
Total (1,096.03) (47.74) -
As at March 31, 2017
Net settled:
— Cross Currency interest rate swaps - 499.73 -
— Currency exchange forward contracts - - -
— Commodity futures (5,639.08) - -
Total (5,639.08) 499.73 -

Certain financial assets and financial liabilities are subject to offsetting where there is currently a legally enforceable right to set off recognized amounts and the Company intends to
cither settle on a net basis, or to realize enforceable right to set off recognized amounts and the Company intends to either settle on a net basis, or to realize the asset and settle the

32.05.1 Financing facilities

The Company has access to financing facilities of which Rs.78,599.16 Lakhs (as at 31 March 2017: Rs. 104,341.00 Lakhs) were unused at the end of the reporting period. The

Company expects to meet its other obligations from operating cash flows and proceeds of maturing financial assets.
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33

34

35

Fair Value Measurement ..continued

Fair Value Hierarchy - Level 3

) i P e Fair value as at
Financial assets/ financial liabilities measured at
amortised cost March 31,2018 March 31, 2017

Financials assets

Other Financial assets 8,526.59 14,871.65
Financial Liabilities

Non Convertible Debentures 29.755.42 34,952.39
Total 38,282.01 49,824.04

(a) Description of segments and principal activities

(b) Segment Revenue

Level 1: Level 1 hierarchy includes financial instruments measured using quoted prices. This includes mutual funds, call options, put options, and
commodity derivatives that have quoted price. The fair value of all commodity derivatives which are traded in the commodity exchanges is valued
using the closing price as at the reporting period. The mutual funds are valued using the closing NAV.

Level 2: The fair value of financial instruments that are not traded in an active market (for example, over-the counter derivatives) is determined using|
valuation techniques which maximise the use of observable market data and rely as little as possible on entity-specific estimates. If all significant
inputs required to fair value an instrument are observable, the instrument is included in level 2

Level 3: If one or more of the significant inputs is not based on observable market data, the instrument is included in level 3. This is the case for
unlisted equity securities, contingent consideration and indemnification asset included in level 3.

There are no transfers between levels 1 and 2 during the year.
The Company’s policy is to recognise transfers into and transfers out of fair value hierarchy levels as at the end of the reporting period.

Segment information

The Business Head (Chief operating decision maker) examines the Company's performance from the business of refining sugar, which is the only
business segment. There are no other reportable segments.

Revenue of approximately Rs. 181,970.54 (March 31, 2017: Rs. 136,909.46) are derived customers, transactions with whom exceed 10% of the
Company's revenue

The Company is domiciled in India. The amount of its revenue from external customers broken down by location of the customers is shown below:

Particul For the year ended | For the year ended
il March 31,2018 | March 31,2017
Europe 103,422.20 66,296.95
Asia (other than India) 116,127.46 115,790.95
India (Country of domicile) 18,896.92 1,992.26
Total 238,446.58 184,080.16
(c) There are no non-current assets located in foreign countries.
Leases
Particulars For the year ended | For the year ended
March 31, 2018 March 31, 2017
As Lessee
Future minimum lease payments under non-cancellable
operating leases
not later than one year 94.94 94.94
later than one year and not later than five years 388.32 483.40
later than five years 1,550.66 1,560.01
Expenses recognised in the Statement of Profit and Loss
Minimum Lease Payments 880.26 1,180.42

Details of leasing arrangements : Operating lease

The Company has entered into a non-cancellable operating Icase arrangement for lease of factory land at Kakinada SEZ unit, for a period of 30 years
commencing from 31 March 2008. The lease agreements has a schedule which provides lease payments for specific period. At the end of the lease

period, the agreement can be renewed on mutual consent.
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Notes forming part of the financial statements for the year ended March 31, 2018
(All amounts are in Rupees lakhs unless otherwise stated)

38 Applicability of New/amendment on existing Indian Accounting Standards (Ind AS)

AS;

Standards Ind AS 115 Ind AS 21 Ind AS 12 Ind AS 40
Title of the new Ind Revenue from contracts with  |Effect of changes in Foreign |Income taxes I[nvestment property
AS/Amendment to existing Ind  |customers exchange rate

The amendment clarifies
recognition of advances at
the initial rate only. No
subsequent reinstatement
required.

The standard replaces Ind AS
18 Revenue and Ind AS 11
Construction contracts and
related appendices

The nature of the impending

change or changes in accounting
policy; A new five-step process must
be applied before revenue can

be recognised.

The amendments clarify the
accounting for deferred taxes
where an asset is measured at
fair value and that fair value is
below the asset’s tax base.

The amendments clarify that
transfers to, or from,
investment property can only
be made if there has been a
change in use that is supported
by evidence.

The date by which application of
the Ind AS is required;

Effective from 01* April 2018

The date as at which it plans to
apply the Ind AS initially

This will be implemented from the effective date 01 April 2018 as applicable.

The Company is in the
process of assessing the
detailed impact of Appendix
BtoInd AS 21

The Company is in the process
of assessing the detailed
impact of Ind AS 115.
Presently, the Company is not
able to reasonably estimate the
impact that application of Ind
AS 115 is expected to have on
its financial statements.

Impact to the company

The Company is in the process
of assessing the detailed impact
of the amendments made to Ind
AS 12.

No investment property is held
by the Company

39 The figures for the previous year have been reclassified/ regrouped wherever necessary for better understanding and comparability

40 The financial statements were approved for issue by the board of directors on May 02, 2018
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