Price Waterhouse Chartered Accountants LLP

Independent auditors’ report
To the Members of Parry Sugars Refinery India Private Limited

Report on the audit of the Indian Accounting Standards (Ind AS) Financial
Statements

Opinion

1. We have audited the accompanying Ind AS financial statements of Parry Sugars Refinery India
Private Limited ("the Company”), which comprise the balance sheet as at March 31, 2021, and
the statement of Profit and Loss (including Other Comprehensive Income), statement of changes
in equity and statement of cash flows for the year then ended, and notes to the financial
statements, including a summary of significant accounting policies and other explanatory
information.

2. In our opinion and to the best of our information and according to the explanations given to us,
the aforesaid Ind AS financial statements give the information required by the Companies Act,
2013 (“the Act") in the manner so required and give a true and fair view in conformity with the
accounting principles generally accepted in India, of the state of affairs of the Company as at
March 31, 2021, and total comprehensive income (comprising of loss and other comprehensive
income), changes in equity and its cash flows for the year then ended.

Basis for opinion

3. We conducted our audit in accordance with the Standards on Auditing (SAs) specified under
section 143(10) of the Act. Our responsibilities under those Standards are further described in
the Auditor’s Responsibilities for the Audit of the Ind AS Financial Statements section of our
report. We are independent of the Company in accordance with the Code of Ethics issued by the
Institute of Chartered Accountants of India together with the ethical requirements that are
relevant to our audit of the Ind AS financial statements under the provisions of the Act and the
Rules thereunder, and we have fulfilled our other ethical responsibilities in accordance with
these requirements and the Code of Ethics. We believe that the audit evidence we have obtained
is sufficient and appropriate to provide a basis for our opinion.

Emphasis of Matter

4. We draw your attention to Note 23.01 to the financial statements regarding inventory
differences aggregating to Rs. 12,045.14 lakhs arising out of physical verification of inventories
carried out by the Company as at the year end and presented under the heading ‘Raw Material
Inventory Losses’ in the ‘Statement of Profit and Loss’ for the year ended March 31, 2021, As
indicated in the fact finding report of an independent consultant and the legal opinion obtained
by the Company, the year wise impact of such losses relating to the earlier years, cannot be
ascertained and consequently the entire difference of Rs.12,045.14 lakhs has been recorded in
the Statement of Profit and Loss for the year ended March 31, 2021 in accordance with Ind AS
8 “Accounting Policies, Changes in Accounting Estimates and Errors’.

Our opinion is not modified in respect of this matter.
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Key audit matters

5. Keyaudit matters are those matters that, in our professional judgment, were of most significance
in our audit of the Ind AS financial statements of the current period. These matters were
addressed in the context of our audit of the Ind AS financial statements as a whole, and in
forming our opinion thereon, and we do not provide a separate opinion on these matters.

Key audit matters How our audit addressed the key aundit
matters
Impairment assessment of the Ouraudit procedures included the following:

carrying value of Property Plant and
Equipment (PPE) of the Company

{Refer Note 3.24 (b) (i) to the Ind AS
financial statements)

As detailed in the aforesaid Note, the
Company has incurred losses during the
current year and past few years. This is an
indicator of potential impairment of the
carrying value of PPE of the Company, as
the Company as a whole is a single Cash
Generating Unit (CGU).

This is a key audit matter as PPE is
significant to the financial statements, and

Management judgement is required in

certain areas such as discount and growth
rates in estimating future cash flows
prepared by the Company (the Model) along
- with the Management’s valuer to support
¢ the carrying value of PPE.

Understanding and evaluating the design
and testing the operating effectiveness of
key controls in relation to the impairment
testing Model.

Assessing the Model and evaluating the
independence, competence, capabilities and
objectivity of the management’s valuer.

Assessing the historical accuracy of the
Company’s forecasts by comparing the
forecasts used in the prior year model with
the actual performance in the current year.

Testing the mathematical accuracy of the
underlying calculations and agreeing the
forecasts for the ensuing year with the latest -
Board-approved budgets.

Evaluating, along with the auditor’s experts, -
the key assumptions such as discount rate
and growth rate used in the Model.

Performing sensitivity tests on the Model
for a range of certain assumptions, such as .
discount rate and growth rate. i

Evaluating adequacy of the disclosures
made in the financial statements.

- Based on the above procedures performed, we

did not identify any material exceptions in the
impairment assessment carried out by the
management in respect of the carrying value of
PPE.
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Other Information

6. The Company’s Board of Directors is responsible for the other information. The other
information comprises the information included in the Board’s Report together with the
annexure thereto but does not include the Ind AS financial statements and our auditor’s report
thereon. Our opinion on the Ind AS financial statements does not cover the other information
and we do not express any form of assurance conclusion thereon.

In connection with our audit of the Ind AS financial statements, our responsibility is to read the
other information and, in doing so, consider whether the other information is materially
inconsistent with the Ind AS financial statements or our knowledge obtained in the audit or
otherwise appears to be materially misstated. If, based on the work we have performed, we
conclude that there is a material misstatement of this other information, we are required to
report that fact.

We have nothing to report in this regard.

Responsibilities of management and those charged with governance for the Ind AS
financial statements

7. The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the
Act with respect to the preparation of these Ind AS financial statements that give a true and fair
view of the financial position, financial performance, changes in equity and cash flows of the
Company in accordance with the accounting principles generally accepted in India, including
the Accounting Standards specified under section 133 of the Act. This responsibility also
includes maintenance of adequate accounting records in accordance with the provisions of the
Act for safeguarding of the assets of the Company and for preventing and detecting frauds and
other irregularities; selection and application of appropriate accounting policies; making
judgments and estimates that are reasonable and prudent; and design, implementation and
maintenance of adequate internal financial controls, that were operating effectively for ensuring
the accuracy and completeness of the accounting records, relevant to the preparation and
presentation of the Ind AS financial statements that give a true and fair view and are free from
material misstatement, whether due to fraud or error.

8. In preparing the Ind AS financial statements, management is responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters related to
going concern and using the going concern basis of accounting unless management either
intends to liquidate the Company or to cease operations, or has no realistic alternative but to do
80. The Board of Directors are also responsible for overseeing the Company’s financial reporting
process.

Auditor’s responsibilities for the audit of the Ind AS financial statements

9. Our objectives are to obtain reasonable assurance about whether the Ind AS financial statements
as a whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with SAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these Ind AS financial statements.
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10. As part of an audit in accordance with SAs, we exercise professional judgment and maintain

11.

12,

13.

professional scepticism throughout the audit. We also:

o Identify and assess the risks of material misstatement of the Ind AS financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks,
and obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

¢ Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under Section 143(3)(i) of the Act, we
are also responsible for expressing our opinion on whether the company has adequate
internal financial controls with reference to financial statements in place and the operating
effectiveness of such controls.

¢ Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

e Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Company’s ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are required
to draw attention in our auditor’s report to the related disclosures in the financial statements
or, if such disclosures are inadequate, to modify our opinion. Qur conclusions are based on
the audit evidence obtained up to the date of our auditor’s report. However, future events or
conditions may cause the Company to cease to continue as a going concern.

e Evaluate the overall presentation, structure and content of the Ind AS financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear en our independence,
and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those
matters that were of most significance in the audit of the Ind AS financial statements of the
current period and are therefore the key audit matters. We describe these matters in our
auditor’s report unless law or regulation precludes public disclosure about the matter or when,
in extremely rare circumstances, we determine that a matter should not be communicated in
our report because the adverse consequences of doing so would reasonably be expected to
outweigh the public interest benefits of such communication.
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Report on other legal and regulatory requirements

14. As required by the Companies (Auditor’s Report) Order, 2016 (“the Order”), issued by the

15.

Central Government of India in terms of sub-section (11) of section 143 of the Act, we give in the
Annexure B a statement on the matters specified in paragraphs 3 and 4 of the Order, to the extent
applicable.

As required by Section 143(3) of the Act, we report that:

{a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit. Also refer Emphasis of
Matter section as stated above,

{b) In our opinion, proper books of account as required by law have been kept by the Company
so far as it appears from our examination of those books. Also refer Emphasis of Matter
section as stated above.

(¢} The Balance Sheet, the Statement of Profit and Loss (including other comprehensive
income), the Statement of Changes in Equity and Cash Flow Statement dealt with by this
Report are in agreement with the books of accounts.

(d) Inouropinion, the aforesaid Ind AS financial statements comply with the Indian Accounting
Standards specified under Section 133 of the Act. Also refer Emphasis of Matter section as
stated above.

(e) The matter described in the Basis of Qualified Opinion paragraph in our separate Report in
“Annexure A”, in our opinion, may have an adverse effect on the functioning of the
Company.

(f) On the basis of the written representations received from the directors as on March 31, 2021
taken on record by the Board of Directors, none of the directors is disqualified as on March
31, 2021 from being appointed as a director in terms of Section 164 (2) of the Act.

(g) With respect to the adequacy of the internal financial controls with reference to financial
statements of the Company and the operating effectiveness of such controls, refer to our
separate Report in “Annexure A”.

(h) With respect to the other matters to be included in the Auditor’s Report in accordance with
Rule 11 of the Companies (Audit and Auditors} Rules, 2014, in our opinion and to the best
of our information and according to the explanations given to us:

i. The Company has disclosed the impact, if any, of pending litigations on its financial
position in its Ind AS financial statements - Refer Note 17B and 37 to the Ind AS financial
statements.

ii. The Company has made provision, as required under the applicable law or accounting
standards, for material foreseeable losses, if any, on long-term contracts including
derivative contracts — Refer Note 16 to the Ind AS financial statement.

jii. There were no amounts which were required to be transferred to the Investor Education
and Protection Fund by the Company during the year ended March 31, 2021.
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iv. The reporting on disclosures relating to Specified Bank Notes is not applicable to the
Company for the year ended March 31, 2021.

16. The Company has paid/ provided for managerial remuneration in accordance with the requisite
approvals mandated by the provisions of Section 197 read with Schedule V to the Act.

For Price Waterhouse Chartered Accountants LLP
Firm Registration Number: 012754N/N500016
Chartered Aecountants

S
N\
Bas P erselva
R

Partner
Membership Number; 213126
UDIN No: 21213126 AAAAEP5001

Place: Chennai
Date: June 28, 2021
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Report on the Internal Financial Controls with reference to financial statements under
Clause (i) of Sub-section 3 of Section 143 of the Act

1. We have audited the internal financial controls with reference to financial statements of Parry Sugars
Refinery India Private Limited (“the Company”} as of March 31, 2021 in conjunction with our audit of
the IND AS financial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

2. The Company's management is responsible for establishing and maintaining internal financial controls
based on the internal control over financial reporting criteria established by the Company considering
the essential components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls Over Financial Reporting issued by the Institute of Chartered Accountants of India (ICAI).
These responsibilities include the design, implementation and maintenance of adequate internal
financial controls that were operating effectively for ensuring the orderly and efficient conduct of its
business, including adherence to company’s policies, the safeguarding of its assets, the prevention and
detection of frauds and errors, the aceuracy and completeness of the accounting records, and the timely
preparation of reliable financial information, as required under the Act.

Auditors’ Responsibility

3. Our responsibility is to express an opinion on the Company's internal financial controls with reference
to financial statements based on our audit. We conducted our audit in accordance with the Guidance
Note on Audit of Internal Financial Controls Over Financial Reporting (the “Guidance Note”} and the
Standards on Auditing deemed to be prescribed under section 143(10) of the Act to the extent applicable
to an audit of internal financial controls, both applicable to an audit of internal financial controls and
both issued by the ICAI. Those Standards and the Guidance Note require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about whether adequate
internal financial controls with reference to financial statements was established and maintained and if
such controls operated effectively in all material respects.

4. Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system with reference to financial statements and their operating effectiveness. Our
audit of internal financial controls with reference to financial statements included obtaining an
understanding of internal financial controls with reference to financial statements, assessing the risk
that a material weakness exists, and testing and evaluating the design and operating effectiveness of
internal control based on the assessed risk. The procedures selected depend on the auditor’s judgement,
including the assessment of the risks of material misstatement of the financial statements, whether due
to fraud or error.

5. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our qualified audit opinion on the Company’s internal financial controls system with reference to
financial statements.

Meaning of Internal Financial Controls with reference to financial statements

6. A company's internal financial controls with reference to financial statements is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the preparation of
financial statements for external purposes in accordance with generally accepted accounting principles.
A company's internal financial controls with reference to financial statements includes those policies and
procedures that (1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly
reflect the transactions and dispositions of the assets of the company; (2) provide reasonable assurance
that transactions are recorded as necessary to permit preparation of financial statements in accordance
with generally accepted accounting principles, and that receipts and expenditures of the company are
being made only in accordance with authorisations of management and directors of the company; and
(3) provide reasonable assurance regarding prevention or timely detection of unauthorised acquisition,
use, or disposition of the company's assets that could have a material effect on the financial statements.
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Inherent Limitations of Internal Financial Controls with reference to financial statements

7. Because of the inherent limitations of internal financial controls with reference to financial statements,
including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any evaluation
of the internal financial controls with reference to financial statements to future periods are subject to
the risk that the internal financial control controls with reference to financial statements may become
inadequate because of changes in conditions, or that the degree of compliance with the policies or
procedures may deteriorate,

Basis for Qualified Opinion

8. According to the information and explanations given to us and based on our audit, the following material
weakness have been identified as at March 31, 2021,

The Company did not have adequate internal controls for accurately measuring the raw sugar quantity
consumed during the production process and analysing the losses in the production process. Also refer

Emphasis of Matter section and para 15(e) of our main audit report.

9. A ‘material weakness' is a deficiency, or a combination of deficiencies, in internal financial control over
financial reporting, such that there is a reasonable possibility that a material misstatement of the
Company's financial statements will not be prevented or detected on a timely basis.

Qualified Opinion

10. In our opinion, except for the possible effects of the material weaknesses described in the Basis for
Qualified Opinion paragraph above on the achievement of the objectives of the conirol criteria, the
Company has maintained, in all material respects, adequate internal financial controls with reference to
financial statements and such internal financial controls with reference to financial statements were
operating effectively as of March 31, 2021, based on the internal control over financial reporting criteria
established by the Company considering the essential components of internal control stated in the
Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by the Institute
of Chartered Accountants of India.

11. We have considered the material weaknesses identified and reported above in determining the nature,
timing, and extent of audit tests applied in our audit of the financial statements of the Company for the
year ended March 31, 2021, and these material weaknesses do not affect our opinion on the financial
statements of the Company. Also refer the Emphasis of Matter section and para 15(e) of our main audit
report.

For Price Waterhouse Chartered Accountants LLP
Firm Registration Number: 012754N/N500016
Chartered Accountants

S
L= i
Ba&r l{crsel.vam

Partner
Membership Number: 213126
UDIN No: 21213126 AAAAEP5001

Place: Chennai
Date: June 28, 2021
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i. (a) The Company is maintaining proper records showing full particulars, including quantitative details

and situation, of fixed assets (property, plant and equipment).

(b) The fixed assets of the Company have been physically verified by the Management during the year

(e

ii.

iii.

iv.

vii. (a)

(b)

and no material discrepancies have been noticed on such verification. In our opinion, the frequency
of verification is reasonable.

The Company does not own any immovable properties, as disclosed in Note 4 on property, plant and
equipment to the Ind As financial statements. Therefore, the provisions of Clause 3(i)(c) of the said
Order are not applicable to the Company.

The physical verification of inventory has been conducted at reasonable intervals by the
Management during the year by using an independent surveyor. The discrepancies observed on
physical verification of inventory by Management as at the end of the year, aggregating to INR
12,045.14 lakhs, as compared to book records were considered to be material. This includes
cumulative adjustments (including relating to current and earlier years) which have been recorded
as Raw material inventory losses in the current year statement of profit and loss. Also refer Emphasis
of Matter section of our main audit report.

The company has not granted any loans, secured or unsecured, to companies, firms, Limited
Liability Partnerships or other parties covered in the register maintained under Section 189 of the
Act. Therefore, the provisions of Clause 3(iii), (iii)(a), (iii)(b} and (iii)(c) of the said Order are not
applicable to the Company.

In our opinion, and according to the information and explanations given to us, the Company has
complied with the provisions of Section 186 of the Companies Act, 2013 in respect of the investments
made by it. The Company has not granted any loans or provided any guarantees or security to the
parties covered under Section 185 and 186.

The Company has not accepted any deposits from the public within the meaning of Sections 73, 74,
=5 and 76 of the Act and the Rules framed there under to the extent notified.

Pursuant to the rules made by the Central Government of India, the Company is required to maintain
cost records as specified under Section 148(1) of the Act in respect of its products. We have broadly
reviewed the same, and are of the opinion that, prima facie, the prescribed accounts and records
have been made and maintained. We have not, however, made a detailed examination of the records
with a view to determine whether they are accurate or complete. Also refer Emphasis of Matter
section of our main audit report.

According to the information and explanations given to us and the records of the Company examined
by us, in our opinion, the Company is generally regular in depositing the undisputed statutory dues
in respect of provident fund dues though there has been a slight delay in few cases, and is regular in
depositing undisputed statutory dues, including income-tax, employees” state insurance, sales tax,
service tax, duty of customs, duty of excise, value added tax, cess, goods and service tax and other
material statutory dues, as applicable, with the appropriate authorities. Also refer note 25.1 to the
financial statements regarding management’s assessment on certain matters relating to provident
fund.

According to the information and explanations given to us and the records of the Company examined
by us, there are no dues of sales-tax, service-tax, , duty of excise, value added tax or goods and service
tax which have not been deposited on account of any dispute. The particulars of dues of income tax
and duty of customs, duty of excise as at March 31, 2021 which have not been deposited on account
of a dispute, are as follows:

Name of Nature of | Amount* Period to which | Forum where the dispute
the statute | dues (Rs. Lakhs) | the amount is pending

relates
Customs Customs 2,323.21 | 2016-17 Customs, Excise and Service
Act, 1962 Duty Tax Appellate Tribunal
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Name of Nature of | Amount* Period to which | Forum where the dispute
the statute | dues (Rs. Lakhs) | the amount is pending

relates

Customs Customs 645.29 | 2016-17 Customs, Excise and Service
Act,1062 Duty Tax Appellate Tribunal
Income Tax | Income - | 2009-10 Income Tax Appellate
Act,1061 Tax — Dues Tribunal

xi.

xiii,

Xiv,

*Net of Rs 247.03 Lakhs being amount paid under protest

According to the records of the Company examined by us and the information and explanation given
to us, the Company has not defaulted in repayment of loans or borrowings to any financial institution
or bank or Government or dues to debenture holders as at the balance sheet date.

In our opinion, and according to the information and explanations given to us, the moneys raised by
way of term loans have been applied for the purposes for which they were obtained. The Company
has not raised any moneys by way of initial public offer or further public offer (including debt
instruments).

During the course of our examination of the books and records of the Company, carried out in
accordance with the generally accepted auditing practices in India, and according to the information
and explanations given to us, we have neither come across any instance of material fraud by the
Company or on the Company by its officers or employees, noticed or reported during the year, nor
have we been informed of any such case by the Management. Also refer Emphasis of Matter section
of our main audit report

The Company has paid/ provided for managerial remuneration in accordance with the requisite
approvals mandated by the provisions of Section 197 read with Schedule V to the Act. Also refer
paragraph 16 of our main audit report.

As the Company is not a Nidhi Company and the Nidhi Rules, 2014 are not applicable to it, the
provisions of Clause 3(xii} of the Order are not applicable to the Company.

The Company has entered into transactions with related parties in compliance with the provisions
of Sections 177 and 188 of the Act. The details of such related party transactions have been disclosed
in the financial statements as required under Indian Accounting Standard (Ind AS) 24, Related Party
Disclosures specified under Section 133 of the Act.

The Company has not made any preferential allotment or private placement of shares or fully or
partly convertible debentures during the year under review. Accordingly, the provisions of Clause
a(xiv) of the Order are not applicable to the Company.

The Company has not entered into any non-cash transactions with its directors or persons connected
with him. Accordingly, the provisions of Clause 3(xv) of the Order are not applicable to the Company.

The Company is not required to be registered under Section 45-IA of the Reserve Bank of India Act,
1934. Accordingly, the provisions of Clause 3(xvi) of the Order are not applicable to the Company.

For Price Waterhouse Chartered Aceountants LLP
Firm Registration Number: 012754N/N500016
Chartered Accountants

-~

e

Baskar Pannerselvam

Partner

Membership Number: 213126
UDIN No: 21213126 AAAAEP5001

Place: Chennai
Date: June 28, 2021



Parry Sugars Refinery India Private Limited
Balance Sheet as at March 31, 2021
(All amounts are in Rupees lakhs unless otherwise stated)

Particutars Note No. As at March 31, 2021 As at March 31, 2020
A |ASSETS
1 [Nen-current assets
(a) Property, Plant and Equipment 4 38,846.07 43,510,67
(b) Right-of-use Assels 354 1,973.56 2,118.31
(¢) Capital Work-In-Progress 4.06 165.57 59.61
(d) Financial Assets
{1) Investment in subsidiary 5 3,176.93 1,774.77
(i} Other Financial Assets TA 5749 5095
() Deferred Tax Assets (Net) & - -
() Other Non-Current Assets [2A 379.51 384.90
Total Non - Current Assets 44,599,13 47,899.21
2 |Current assets
{a) Inventories 8 41,934.75 62,935.67
{b) Financial Asseis
(i) Investments 9 2,561.43 503.14
{ii) Trade receivables 10 7.848.52 15,176.94
(iii) Cash and Cash equivalents 114 211.96 1,931.78
(iv) Bank balances other than (iii) above 118 1,517.37 -
(v) Short Term Loan 7C 2,924.40 1,513.40
(v) Other Financial Assets B 12,753.31 9.301.41
(c) Other Current Assets 128 2,268.45 2,136.38
Total Current Assets 72,020.19 96,498.72
Total Assets (1+2) 116,619.32 144,397.93
B |EQUITY AND LIABILITIES
1 |Equity
(a) Equity Share capital 13 34,559.21 34,559.21
(b Other Equiry 14 {54,399.39) (38.170.05)
Total equity {19.840.18) (3,610.84)
LIABILITIES
2 |Non-current liabilitles
{a) Financial Liabilities
{i) Borrowings 15 30.000.00 20,000.00
{ii) Lease Liabilities 35B 840.51 835.52
{(b) Long term provisions 17A 132.02 125.53
{¢) Other Non-Current Liabilities 204 57.67 51.85
Total Nen - Current Liabilities 3L,030.20 21,012.90
3 |Current liabilities
{a) Financtal Liabilities
{i) Borrowings 18 10,263.93 98,690.13
{ii) Trade payables 19
a) Total outstanding dues of micro and small enterprises 69.59 -
b} Total outslfanding dues of enterprises other than micro and 70.692.72 20.112.18
small enterprises
{iii) Lease Liabilities 35C 94,94 94.94
{iv) Other Financial Liabilities 16 24,168.95 7.933.80
(b) Short term provisions 17B 59.44 59.46
(¢) Other Current Liabilities 208 79.73 105.36
Total Current Liabilities 105,429.30 126,995.87
Total Equity and Liabilities (1+2+3) 116,619.32 144,397.93

The accompanying notes are an integral part of these financial statements.
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Parry Sugars Refinery India Private Limited
Statement of Profit and Loss for the year ended March 31, 2021
(All amounts are in Rupees lakhs onless otherwise stated)

Particulars Note No. As at March 31, 2021 As at March 31, 2020
[ |Revenue from operations 21A 225,140.96 2010,865,79
It |Other Net gains/({losses) 21B (1,570.32) 345921
111 |Other Income 22 128.08 26015
IV |Total Income (I+1I+111) 223,698.72 204,585.15
Y |EXPENSES
fa} Cost of materials consumed 23 [91,080.53 151,221.37
) Raw Material Inventory Losses 23.01 12,045.14 -
© Changes in inventories of finished goods, stock-in-trade and work-in- 21 7.967.00 28.182.64
progress
{dt  Employee benefits expense 25 1,353.61 1.187.72
{2} Finance costs 26 3,901.90 5.887.99
() Depreciation and amortisation expenses 4.07 3,550.64 3,376.18
{g) Other expenses 27 17,664.94 16,618.68
Total Expenses 237.563.76 206,474.58
VI |Loss before tax (IV-V) (13.865.04) (1.889.43)
VII |Tax Expense
() Curmrent tax - -
(2} Deferred tax = =
Total tax expense 29 - -
VIII |Loss for the year (VI-VII) (13.865.04) {(1.889.43)]
IX |Other comperehensive income
A Ttems that will not be reclassified to profit or loss
(a) Exchang; differences in translating the financial statements to 193.57 44.07)
Presentation Currency
(b) Remeasurements of Defined Benefit Plans 10.56 {5.33)
{¢) Income tax relating to items that will not be reclassified to profit 2 _ i
or loss
B Items that will be reclassified to profit or loss
{a) Movement tn cash flow hedging reserve {2,438.79) {9,723.20)
{b) Income tax on items that will be reclassified to profit or loss 29 - -
Total other comprehensive income (A+B) (2,234.66) (9,772.60)
X [Total comprehensive income for the yvear (VITI+IX) (16.099.70) (11,662.03)
X1 |Earnings per equity share (Face value of Rs 10 per share):
Basic and diluted (Rupees per share)} 3 (4.01) (0.56)

The accompanying notes are an integral part of these financial statements.
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Parry Sugars Refinery India Private Limited
Statement of Cashflows for the yesr ended March 31, 2021
LAl amounts are in Rupees lakhs unless otherwise stated)
Particulars Year ended Year ended
March 31, 2021 March 31, 2020
A. Cash flows from operating activities
Profit for the year {13.865.04) {1.889.43)
Adjustments for:
Finance costs recognised in profit or loss 3,901.90 588799
. .. i . . 2110 {57.62)
Net {gain)/loss arising on financial assets mandatorily measured at fair value through profit or loss
Depreciation and amortisation expenses 3,550.64 3376.18
(ProfityLoss on Szale of Assats (net) 230 030
Realised Gain of Cash Flow Hedges in OC] (Net) (5,827.48) 1,724.08
Marked to Market loss/{gain) on Forward and Swap Contract {1,834.01) 234971
Marked to Market loss/{gain} on Commedity Contracts not designated as hedges 99796 (2,254.32)
interest [ncome (11243 {135.33))
Liabilities no longer required written back (74.05) {0.18)
Operating Loss before working capital changes (13,331.32) 8.981.96
Movements in working capital:
(Increase}decrease in Trade and Other Receivables 10,328 42 (10,561.56)
([rcrease ¥decrease in Inveniories 21,000.92 84,606.34
In¢crease in Other Financial Assets (Current and Non-current) (3,392.42) (7,503.23
Increase in Other Current and Non current Assets (137.59 (1,336.84)
Increase #{decrease) in Trade Payables 50.846.85 150,198.93)
[n¢rease in Long term and Short term provistons 6.47 2322
[ncrease/{decrease) in Other Current and Mon current Liabilities {9.25) (21.78)
] i . . . . 1,932.74 {4,399.49)
Exchange Difference on translation to presentation currency (excluding exchange difference arising from
translation of Property, Plant and Equipment and [nvestment in subsidiary)
80,576.14 4.607.73
Cash generated from / {used in) operations 67,244 82 13,589.69
Income taxes paid 10.91 (12.16)
Net cash genecated from / (vsed in) operating activities 67,255.73 13.577.53
B. Cash flows from investing activities
Payments to acquire Property, Plant and Equipment (388.20) (604.41)
Loan to Wholly Owned Subsidiary {1,411.00% (1,513.40)
Payments for investment in subsidiary (1,467.60) -
Interest received 46.41 150.22
{Investrent)’Pracesds ftom sale of Mutual Funds (2,058.29) 141095
Dividends received from Mutual Funds 2111 57.62
Proceeds from sale of Property, Plant and Equipment 3387 421
Bank balances not considered as Cash and cash equivalents (1.517.37) 5.166.80
Net cash generated from / (used in) investing activities (6,736.07) 4,671.99
C. Cash flows from financing activities
Proceeds from issue of equity instruments of the Company {including securities premium) - 1,500.0¢
Redemption of debentures - (13,500.00)
Repayment of Term Loan (10,000.00) -
Proceeds from Inter Corporate Loan 40, 000.00 -
Proceads from Term Loan - 10,000.00
Payment of Lease Liability (94.94) {94.90)
Repayment of short term borrowings{net) {38,426 20) {9,007.83)
Finance costs paid (3,718.34) {7.2352%)
Net cash generated from / (used In) financing activities (62,239.48) (18,337.98)
Net in¢rease/ (decrease) in cash and cash equivalents (1,719.82) (88.46)
Cash and cash equivalents at the beginning of the year 1.931.78 202024
Cash and cash equivalents at the end of the year 211,96 193178
(1,719.82) (88 46)




Parry Sugars Refinery India Private Limited
Statement of Cashflows for the year ended March 31, 2021

(All amounis are in Rupees lakhs unless otherwise stated)
" Year ¢nded Year ended
Famgules March 31,2021 March 31, 2020
Reconciliation of Cash and Cash Equivzlents with the Balance Sheet:
Cash and Cash Equivalents (Note No 114) 211,96 1,931.78
Met Cash and Cash Equivalents {as defined in Ind AS 7 - Statement of cash flows) 21156 193178

The accompanying notes are an integral part of these financial statements.
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Parry Sugars Refinery India Private Limited
Notes forming part of the financial statements as of and for the year ended March 31, 2021
(All amounts are in Rupees lakhs unless otherwise stated)

1 Corporate Information

Parry Sugars Refinery [ndia Private Limited {*the Company’} is a private company limited by shares, incorporated on January 13, 2006 and having
its Registered Office at Chennai, Tamilnadu. The Company is primarily engaged in the manufacturing of refined Sugar in its factory located in
Kakinada. The plant was originally constructed to run on Natural Gas as its fuel and the Company had a firm allocation of Natural gas from
Govemment of India. However gas supplies to the plant was stopped due to unexpected drop in overall gas production, due to which the
Company's operations were discontinued from November |, 2011. The Company assessed the suitabitity of alternative fuels and concluded that
coal would be a viable substitute for running the plant. The Company also commissioned Coal fired boiler and Power Plant and re-commenced its
operations from July 16, 2014. The Company has Refinery Capacity of about 3,000 MT per day of Sugar.

2 Statement of compliance

The financial statements have been prepared in accordance with Ind ASs notified under Section 133 of the Companies Act, 2013 [Companies
{Indian Accounting Standards) Rules, 2015] and other relevant provisions of the Act.

3 Significant Accounting Policies
3.1 Basis of preparation and presentation

The financial statements have been prepared on the historical cost basis except for cerfain financial instruments that are measured at fair values at|
the end of each reporting period, defined benefit plan-plan assets measured at fair value and assets held for sale which is measured at lower of cost
and fair value less cost to sell,

Historical cost is generally based on the fair value of the consideration given in exchange for goods and services.

All assets and liabilities have been classified and disclosed as current or non-current as per the Company’s normal operating cycle and other
criteria set out in Schedule III. Based on the nature of operations and the time between the acquisition of assets for sale of goods and their
realization into cash and cash equivalents, the Company has ascertained its operating cycle as twelve months for the purpose of current - non
current classification of assets and liabilities.

Accounting policies have been consistently applied to all the periods presented, except where a newly issued accounting standard is initially
adopted, or a revision to existing accounting standards requires a change in the accounting policy hitherto in use.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between market participants at
the measurement date, regardless of whether that price is directly observable or estimated using another valuation technique. In estimating the fair
value of an asset or a liability, the Company takes into account the characteristics of the asset or liability if market participants would take those
characteristics into account when pricing the asset or liability at the measurement date. Fair value for measurement and/or disclosure purposes in
these financial statements is determined on such a basis, except for share-based payment transactions that are within the scope of Ind AS 102,
leasing transactions that are within the scope of Ind AS 116, and measurements that have some similarities to fair value but are not fair value, such
as net realizable value in Ind AS 2 or value in use in Ind AS 36,

In addition, for financial reporting purposes, fair value measurements are categorized into Level 1, 2, or 3 based on the degree to which the inputs
to the fair value measurements are observable and the significance of the inputs to the fair value measurement in its entirety, which are described
as follows:

= Level | inputs are quoted prices (unadfusted) in active markets for identical assets or liabilities that the entity can access at the measurement date;
* Level 2 inputs are inputs, other than quoted prices included within Level 1, that are observable for the asset or liability, either directly or|
indirectly; and

* Level 3 inpuis are unobservable inputs for the asset or liability,

New and amended standards adopted by the company:

The following amendments to Ind AS are applicable for the first time for their annual reporting period commencing April 1, 2020:
+ Definition of Material — amendments to Ind AS 1 and Ind AS &

+ Definition of a Business — amendments to lnd AS 103

» COVID-19 related concessions — amendments to [nd AS 116

« Interest Rate Benchmark Reform — amendments to Ind AS 109 and Ind AS 107

The amendment listed above did not have any impact on the amounts recognised in prior periods and are not expected to significantly affect the
current or future periods.

3.2

-

Exemption from preparation of consolidated financial statements

The Company has an overseas wholly owned subsidiary. The Holding Company, E.L.D. - Parry (India) Limited, having its registered office at Dare
House, Parrys Comer, Chennai - 600001, shall present the consolidated financial statements. The Company has therefore availed the exemption
under paragraph 4(a) of Ind AS [10 and shall satisfy the conditions for exemption from preparing consolidated financial statements as per the
Companies {Accounts} Amendment Rules, 2016 and thereby does not present consolidated financial statements.

Consequently, the gecounting policics mentioned herein relate to the standatone financial statements of the Company.




Parry Sugars Refinery India Private Limited
Notes forming part of the financial statements as of and for the year ended March 31, 2021
(All amounts are in Rupees lakhs unless otherwise stated)

3.2.2 Invesiment in Subsidiaries

33

35

The investments in subsidiaries are carried at historical cost. Investments in subsidiaries carried at cost are tesied for impairment in accordance
with [nd AS 36 [mpairmment of Assets. The carrying amount of the investment is tested for impairment as a single asset by comparing its
recoverable amount with its cammying amount, any impairment loss recognised reduces the carrying amount of the investment.

Going Concern Assumption

The Company has accumulated loss of Rs. 90,345.24 lakhs resulting in erosion of net worth. The Management is confident that the Company will
be able to generate profits in future years to meet its financial obligation as may arise. The Company's financial statements have been prepared on
a going concern basis based on cumulative impact of the following mitigating factors:~

 Company has not defaulted in payment of any statutory dues including interest on bank borrowings.
* The Company's production volumes have increased significantly over the last few years.

» The Company has been locking tts refining margins through trades in sugar future contracts.

* The Company also commenced sefling to institutional customers,

* The Company is rigorously undertaking measures for reducing the cost of conversion of sugar.

Besides the above, the Company has also taken several Strategic initiatives, cost reduction and efficiency improving measures to improve

Functional and presentation currency

Being in a SEZ location, the Company imports raw sugar and exports white sugar, consequently exposing the Company o the risks in the
international market. The Company locks the price of raw sugar and white sugar using USD denominated sugar commodity futures and option
contracts.

Owing to the above, the management has assessed that the currency of the Company's primary economic environment is USD since the significant
portion of its revenue and cost (and consequently margins) are affected by USD.

Accordingly, items included in the financial statements are measured wsing USD as the functional currency. The financial statements are presented
in Indian Rupees (INR) {"the Presentation cwrrency”) being the common currency in which consolidated financial statements of its holding
company are presented, and has been rounded up to the nearest takh except where otherwise indicated.

Revenue recognition
Sale of goods

Revenue from sale of products is measured at the fair value of the consideraiion received or receivable, less returns (if any), trade discounts,
volume rebates, value added taxes and Goods and Services Tax.

The performance obligation of the Company is sale of goods. Revenue is recognized when the performance obligations are satisfied and the
control of the good is transferred, being when the goods are delivered as per the relevant terms of the contract at which point in time, the Company
has right to payment for the asset, customer bears significant risk and rewards of ownership and the customer has accepted the assets or the
Company objective evidence that all criteria for acceptance have been satisfied. Payment for the sales are received as per the credit terms in the
agreement with the cusiomers. The credit period is generally short term, thus there is no significant financing element. The Company's contracts
with customer do not provide for any right to return, refunds or similar obligations.

Sale of Service

The performance obligation under service contract are provision of business support and other ancillary services set forth in the contracts. Revenue
from rendering of services are recognised over a period of time by reference to the stage of completion as the customer simultaneously receives
and consumes the benefit provided by the Company's performance as the Company performs. Payment for the service rendered is made as per the
credit terms in the agreements with the customers. The credit period is generally short term, thus there is no significant financing component.

Dividend and inrerest income

a) Dividend income from investments is recognised when right to receive it is established (provided that it is probable that the economic benefits
will flow to the Cotnpany and the amount of income can be measured reliably).

b) Interest income from the financial assets are recognized on a time basis, by reference to the principal outstanding and at the effective interest
rate applicable, which is the rate that exactly discounts estimated future cash receipts through the expected life of the financial asset to that asset's|
net carrying amount on initial recognition.

(f,‘;naﬂcréd




Parry Sugars Refinery India Private Limited
Notes forming part of the financial statements as of and for the year ended March 31, 2021
(All amounts are in Rupees lakhs untess otherwise stated)

3.6

3.7

38

Leases

Leases are recognised as a right-of-use asset and a corresponding liability at the date at which the leased asset is available for use by the company.
Contracts may contain both lease and non-lease components. The company allocates the consideration in the contract to the lease and non-lease
components based on their relative stand-alone prices.

Asscts and liabilities arising from a lease are initially measured on a present value basis. Lease liabilities include the net present value of the fixed
payments (including in-substance fixed payments), less any lease incentives receivable.

The lease payments are discounted using the interest rate implicit in the lease. If that rate cannot be readily determined, which is generally the case
for leases in the company, the lessee’s incremental borrowing rate is used. Incremental borrowing rate is the rate that the lessec would have to pay
to borrow the funds necessary to obtain an asset of similar value to the right-of-use asset in a similar economic environment with similar terms,
security and conditions.

Lease payments are allocated between principal and finance cost. The finance cost is charged to profit or loss over the lease tenure so as to
produce a constant periodic rate of interest on the remaining balance of the liability for each period,

Right-of-use assets are measured at cost comprising the following:

» the amount of the initial measurement of lease liability

= any lease payments made at or before the commencement date less any lease incentives received
= any initial direct costs, and

* Restoration cosis,

Right-of-use assets are generally depreciated over the shorter of the asset's useful life and the lease term on a straight-line basis.

Payments associated with short-term leases of properiy, plant and office equipment and all leases of low-value assets are recognised on a straight-
line basis as an expense in profit or loss. Short-term leases are leases with a lease term of 12 months or less.

Foreign currency transactions and translations

In preparing the financial statements of the Company, transactions in currencies other than the entity’s functional currency (foreign currencies) are
recognised at the rates of exchange prevailing at the dates of the transactions. At the end of each reporting period, monetary items denominated in
foreign currencies are retranslated at the rates prevailing at that date. Non-monetary items carried at fair value that are denominated in foreign
currencies are retranslated at the rates prevailing at the date when the fair value was determined. Non-monetary items that are measured in terms of]
historical cost in a foreign currency are not retransiated.

Exchange differences arising on translation are recognised in the income statement for determination of net profit or loss during the period.

For the purpose of presenting these financial statements, the assets and liabilities of the Company are translated into Indian Rupee using exchange
rates prevailing at the end of each reporting period. Income and expense items are translated at the average exchange rates for the period, unless
exchange rates fluctuate significantly during that period, in which case the exchange rates at the dates of transactions are used. Exchange
differences arising, if any, are recognized in other comprehensive income and accumulated in equity.

Borrowing Cosis

Borrowing costs that are directly attributable to the acquisition, construction or production of a qualifying asset are capitalized as part of the cost
of that asset. Qualifying assets are assets that necessarily take a substantial period of time to get ready for their intended use or sale. All other
borrowing costs are recognised as expenses in the period in which they are incurred.

To the extent the Company borrows funds generally and uses them for the purpose of obtaining a qualifying asset, the Company determines the
amount of borrowing costs eligible for capitalization by applying a capitalization rate to the expenditure incurred on such asset. The capitalization
rate is determined based on the weighted average of borrowing costs applicable to the bommowings of the Company which are outstanding during
the period, other than borrowings made specifically towards purchase of the qualifying asset. Investment income eamed on the temporary
investment of specific borrowings pending their expenditure on qualifying assets is deducted from the borrowing costs eligible for capitalization.
The amount of borrowing costs that the Company capitalizes during a period does not exceed the amount of borrowing costs incurred during that
period.




Parry Sugars Refinery India Privace Limited
Notes forming part of the financial statements as of and for the year ended March 31, 2021
(All amounts are in Rupees takhs unless otherwise stated)

3.9

3.10

Employee Benefits

(a) Retirement benefi¢t costs and termination benefits:

Payments to defined contribution retirement benefit plans are recognised as an expense when employees have rendered service entitling them to
the contributions.

For defined benefit retirement benefit plans, the cost of providing benefits is determined using the projected unit credit method, with actuarial
valuations being carried out at the end of each annual reporting period.

The Company has an employees” gratuity fund managed by the Life Insurance Corporation of India (LIC).

Defined benefit costs are categorized as follows:

* Service cost (including current service cost, past service cost, as well as gains and losses on curtailments and settlements);

* pet interest ¢xpense or income; and

* Remeasurement

The Company presents the first two components of defined benefit costs in profit or loss in the line item ‘Employee benefits expense’.

Past service cost is recognised in profit or loss in the period of a plan amendment.
Net interest is calculated by applying the discount rate at the beginning of the period to the net defined benefit liability or asset.

Remeasurement, comprising actuarial gains and losses, the effect of the changes to the asset ceiling (if applicable) and the return on plan assets
(excluding net interest), is reflected immediately in the balance sheet with a charge or credit recognised in other comprehensive income in the
period in which they occur. Remeasurement recognised in other comprehensive income is reflected immediately in retained earnings and 13 not
reclassified to profit or loss.

Curtailment gains and losses are accounted for as past service costs. The retirement benefit obligation recognised in the balance sheet represents

the actual deficit or surplus in the Company’s defined benefit plans. Any surplus resulting from this calculation is limited to the present value of
any economic benefits available in the form of refunds from the plans or reductions in future contributions to the plans.

Contributions paid/payable to defined contribution plans comprising of Superannuation (under a scheme of Life Insurance Corporation of India)
and Provident Funds for employees covered under the respective Schemes are recognised in the Statement of Profit and Loss each year.

A liability for a termination benefit is recognised at the earlier of when the entity can no longer withdraw the offer of the termination benefit and
when the entity recognizes any related restructuring costs.

(b} Short-term and other long-term employee benefits
A liability is recognised for benefits accruing to employees in respect of wages and salaries in the period the related service is rendered.

Liabilities recognised in respect of short-term employee benefits are measured at the undiscounted amount of the benefits expected to be paid in
exchange for the retated service.

Liabilities recognised in respect of other long-term employee benefits are measured at the present value of the estimated future cash outflows
expected to be made by the Company in respect of services provided by emplovees up 10 the reporting date,

Accumulated Compensated absences which are expected to be availed or encashed within 12 months from the end of the year are treated as short
term employes benefits. The obligation towards the same is measured at the expected cost of accumulating compensated absences as the additional
amount expected to be paid as a result of the unused entitlement as at the year-end.

Accumulated compensated absences, which are expected to be availed or encashed beyond 12 months from the end of the year end are treated as
other long term employee benefits, The Company’s liability is actuarially determined (using the Projected Unit Credit Method) at the end of each
year. Actuarial gains and losses are recognized in the Statement of Profit and Loss in the year in which they arise.

(¢) Contributions from employees or third parties to defined benefit plans
Discretionary contributions made by employees or third parties reduce service cost upon payment of these contributions to the plan.

Earnings Per Share

The Company preseats basic and diluted eamings / (loss) per share (EPS) data for its ordinary shares. Basic EPS is calculated by dividing the
profit or loss attributable to ordinary shareholders by the weighted average number of ordinary shares outstanding during the period. Where
ordinary shares are issued but not fully paid, they are treated in the calculation of basic eamings per share as a fraction of an ordinary share to the
extent that they were entitled to participate in dividends during the period relative to a fully paid ordinary share. Diluted EPS is determined by
adjusting the profit or loss attributable to ordinary shareholders and the weighted average number of ordinary shares outstanding for the effects of]
all dilutive potential ordinary shares. To the extent that partly paid shares are not entitled to participate in dividends during the period they are
treated as the equivalent of warrants or options in the calculation of diluted eamings per share,
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3.11

3.12

Income taxes
Income tax expense represents the sum of the tax currently payable and deferred tax.
Current tax

The tax currently payable is based on taxable profit for the year. Taxable profit differs from “profit before tax” as reported in the statement of]
profit and loss because of items of income or expense that are taxable or deductible in other years and items that are never taxable or deductible.
The Company’s current tax is calculated using tax rates that have been enacted by the end of the reporting period. Management periodically
evaluates positions taken in tax returns with respect to situations in which applicable tax regulation is subject to interpretation and considers
whether it is probable that a taxation authority will accept an uncertain tax treatment. The Company measures its tax balances either based on the
most likely amount or the expected value, depending on which method provides a better prediction of the resolution of the uncertainty,

Deferred tax

Deferred tax is recognised on temporary differences between the carrying amounts of assets and liabilities in the financial statements and the
comesponding tax bases used in the computation of taxable profit. Deferred tax liabilities are generally recognised for all taxable temporary
differences. Deferred tax assets are generally recognised for all deductible temporary differences and unused tax losses to the extent that it is
probable that taxable profits will be available against which those deductible temporary differences and losses can be utilized. Such deferred tax
assets and liabilities are not recognised if the temporary difference arises from the initial recognition (other than in a business combination) of
assets and liabilities in a wansaction that affects neither the taxable profit nor the accounting profit. In addition, deferred tax liabilities are not
recognised if the temporary difference arises from the initial recognition of goodwill.

The carrying amount of deferred tax assets is reviewed at the end of each reporting period and reduced to the extent that it is no longer probable
ihat sufficient taxable profits will be available to allow all or part of the asset to be recovered.

Deferred tax liabilities and assets are measured at the tax rates that are expected to apply in the period in which the liability is settled or the asset
realized, based on tax rates (and tax laws) that have been enacted or substantively enacted by the end of the reporting period.

The measurement of deferred tax liabilities and assets reflects the tax consequences that would follow from the manner in which the Company
expects, at the end of the reporting period, to recover or settle the carrying amount of its assets and liabilities.

Deferred tax liabilities are not recognised for temporary differences between the carrying amount and tax bases of investments in subsidiaries
where the Company is able to control the timing of the reversal of the temporary differences and it is probable that the differences will not reverse
in the foresecable future.

Deferred tax assets are not recognised for temporary differences between the carrying amount and tex bases of investments in subsidiarics where it
is not probable that the differences will reverse in the foreseeable future and taxable profit will not be avatlable against which the temporary
difference can be utilised.

Current and Deferred tax

Current and deferred tax are recognised in profit or loss, except when they relate to items that are recognised in other comprehensive incotne or
directly in equity, in which case, the current and deferred tax are also recognised in other comprehensive income or directly in equity respectively.
Where current tax or deferred tax arises from the initial accounting for a business combination, the tax effect is included in the accounting for the
business combination.

Property, Plant and Equipment

Land and buildings held for use in the production or supply of goods or services, or for administrative purposes, are stated in the balance sheet al
cost less accumulated depreciation and accumulated impairment losses. Freehold land is not depreciated.

Properties in the course of construction for production, supply or administrative purposes are carried at cost, less any recognised impairmaent loss,
Cost includes professional fees and, for qualifying assets, borrowing costs capitalized in accordance with the Company's accounting policy. Such
properties are classified to the appropriate categories of property, plant and equipment when completed and ready for intended use. Depreciation
of these assets, on the same basis as other property assets, commences when the assets are ready for their intended use.

Fixtures and equipment are stated at cost less accumulated depreciation and accumulated impairment losses.
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3.13

3.14

3.15

Depreciation is recognised so as to write off the cost of assets (other than freehold land and properties under construction) less their residual values
over their useful lives, using the straight-line methoed. The estimated useful lives, residual values and depreciation method are reviewed at the end
of each reporting period, with the effect of any changes in estimate accounted for on a prospective basis,

Estimated useful lives of the assets are as follows:

Description of assets Estimate of Useful Lives (yrs.)
Buildings 10-60

Plant and machinery (Continnous process) 18

Plant and equipment (General) 3-5

Fumniture and fittings 10

Office equipment 5

Motor vehicles 4

An item of property, plant and equipment is derecognized vpon disposal or when no future economic benefits are expected to arise from the
continued vse of the asset. Any gain or loss arising on the disposal or retirement of an item of property, plant and equipment is determined as the
difference between the sales proceeds and the carrying amount of the asset and is recognised in profit or loss.

Useful lives, residual value and the method of depreciation charged on Property, Plant and Equipment are reviewed at each reporting date and
adjusted where necessary.

Impairment of Non-Financial assets

At the end of each reporting period, the Company reviews the carrying amounts of its tangible assets 1o determine whether there is any indication
that those assets have suffered an impairment loss. If any such indication exists, the recoverable amount of the asset is estimated in order to
determine the extent of the impairment loss (if any). When it is not possible to estimate the recoverable amount of an individual asset, the
Company estimates the recoverable amount of the cash-generating unit to which the asset belongs. When a reasonable and consistent basis of
allocation can be identified, corporate assets are also allocated to individual cash-generating units, or otherwise they are allocated to the smallest
company of cash-generating units for which a reasonable and consistent allocation basis can be identified.

Recoverable amount is the higher of fair value less costs of disposal and value in use. In assessing value in use, the estimated future cash flows are
discounted to their present value using a pre-tax discount rate that reflects current market assessments of the time value of money and the risks
specific to the asset for which the estimates of future cash flows have not been adjusted.

If the recoverable amount of an asset (or cash-generating unit) is estimated to be less than its carrying amount, the carrying amount of the asset (or
cash-generating unit) is reduced to its recoverable amount. An impairment loss is recognised immediately in the statement of profit or loss,

When an impatrment loss subsequently reverses, the carrying amount of the asset (or a cash-generating unit) is increased to the revised estimate of]
its recoverable amount, but so that the increased carrying amount does not exceed the carrying amount that would have bzen determined had no
impairment loss been recognised for the asset (or cash-generating unit) in prior yeers. A reversal of an impairment loss is recognised immediately
in profit or loss.

Inventories

Inventories majorily comprise of raw sugar, stores and spares, work in progress and white sugar in finished condition. Inventories of raw-sugar are
generally measured at cost (determined using specific identification method), unless the white-sugar of finished goods does not have adequate
realizable value to meet the cost. Finished goods of white sugar are measured at lower of cost {determined usmg specific identification method)
and net realizable value. Cost comprises of cost of purchase, and all directly attributable costs incurred in bringing the inventories to their present
location and condition. Itemns of stores and spares and coal are measured based on moving average method. Net realizable value is the estimated
selling price in the ordinary course of business, less the estimated costs of completion and selling expenses.

Inventories of by-products are valued at estimated net realisable value.

Provisions

Provisions are recognised when the Company has a present obligation (legal or constructive) as a result of a past event, it is probable that the
Company will be required to settle the obligation, and a reliable estimate can be made of the amount of the obligation.

The amount recognised as a provision is the best estimate of the consideration required to settle the present obligation at the end of the reporting
period, taking into account the risks and uncertainties surrounding the obligation. When a provision is measured vsing the cash flows estimated to
setile the present obligation, its carrying amount is the present value of those cash flows (when the effect of the time value of money is material),
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3.16

3.17

When some or ail of the economic benefits required to settle a provision are expected to be recovered from a third party, a receivable is recognised
as an asset if it is virtually certain that reimbursement will be received and the amount of the receivable can be measured reliably.

Asset rerirement obligation:

The Company recognizes the estimated liability for future costs to be incumred in the remediation of site restoration in regards to plant and
equipment removal and disposal thereof, only when a present legal or constructive obligation has been determined and that such obligation can be
estimated reliably. Upon initial recognition of the obligation, the comresponding costs are added to the carrying amount of the related items of]
property, plant and equipment and amortized as an expense over the economic life of the asset, or earlier if a specific plan of removal exists. This
obligation is reduced every year by payments incurred during the year in relation to these items. The obligation might be increased by any required
remediation to the owned assets that would be required through enacted legislation.

i. Financial Instruments

Financial assets and financial liabilities are recognised when a Company entity becomes a party to the contractual provisions of the instruments.

Financial assets and financial liabilities are initially measured at fair value. Transaction costs that are directly attributable to the acquisition or
issue of financial assets and financial liabilities (other than financial assets and financial liabilities at fair value through profit or loss) are added to
or deducted from the fair value of the financial assets or financial liabilities, as appropriate, on initial recognition. Transaction costs directly
attributable to the acquisition of financial assets or financial liabilitics at fair value through profit or loss are recognised immediately in profit or
loss.

ii. Offsetting financial instruments

Financial assets and liabilities are offset and the net amount is reported in the balance sheet where there is a legally enforceable right to offset the
recognised amounts and there is an intention to settle on a net basis or realise the asset and settle the liability simultanecusly. The legally
enforceable right must not be contingent on future events and must be enforceable in the normal course of business and in the event of default,
insolvency or bankrupicy of the Company or the counterparty.

Financial Assets;

All regular way purchases or sales of financial assets are recognised and derecognized on a trade date basis, Regular way purchases or sabes are
purchases or sales of financial assets require delivery of assets within the time frame established by regulation or convention in the marketplace.

All recognised financial assets are subsequently measured in their entirety at either amortized cost or fair value, depending on the classification of
the financial assets.

a. Classification of Financial Assets

Debt instruments that mect the following conditions are subsequently measured at amortized cost {except for debt instruments that are designated
as at fair value through profit or loss on initial recognition):

= the asset is held within a business model whose objective is to hold assets in order to collect contractual cash flows: and

+ the contractual terms of the instrument give rise on specified dates to cash flows that are solely payments of principal and interest on the principal

amount outstanding.
» the debt instruments carried at amortised cost include Deposits, Trade receivables, cash and bank balances and Loans and advances recoverable

in cash.
For the impairmmnent policy on financial assets measured at amortized cost, refer Note 3.17.d

b. Effective Interest Method

The effective interest method is a method of calculating the amortised cost of a debt instrument and of allocating interest income over the relevant
period. The effective interest rate is the rate that exactly discounts estimated future cash receipts (including all fees and points paid or received that
forms an integral part of the effective interest rate, transaction costs and other premiums or discounts) through the expected fife of the debt
instruments, or, where appropriate a shorter period, to the net carrying amount on initial recognition.

Encome is recognized on an effective interest basis for debt instruments other than those financial assets classified as at FVTPL. Interest Income is
recognized in Statement of profit or [oss and ts included in *Other Income’ line item.

¢. Financial Assets measured at Fair Value through Profit or loss (FYTPL):

The Company carries derivative contracts not designated in a hedge relationship at FVTPL, Financial assets at FYTPL also includes assets held for
trading.

A financial asset is held for wading if:

« it has been acquired principally for the purpose of selling it in the near term; or

* on initial recognition it is part of a portfolio of identified financial instruments that the Company manages together and has a recent actual pattern
of short-term profit-taking; or

=it is a derivative d
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Financial assets at FVTPL are measured at fair value at the end of each reporting period, with any gains or losses arising on remeasurement
recognised in profit or loss. The net gain or loss recognised in profit or loss incorporates any dividend or interest eamed on the financial asset and
is included in the ‘Other Net gains/losses)' line item. Dividend on financial assets at FVTPL is recognised when the Company’s right to receive the
dividends is established or, it is probable that the economic benefits associated with the dividend will flow to the entity, the dividend does not
represent a recovery of part of cost of the investment and the amount of dividend can be measured reliably.

d. Impairment of Financial Assefs:

The Company applies the expected credit loss model for recognising impairment loss on financial asscts measured at amortised cost, lease
receivables, trade receivables, other contractual rights to receive cash or other financial asset, and financial guarantees not designated as at
FVYTPL.

Expected credit losses are the weighted average of credit losses with the respective risks of default occurring as the weights. Credit loss is the
difference between all contractual cash flows that are due to the Company in accordance with the contract and all the cash flows that the Company
expects to receive (i.e. all cash shortfalls), discounted at the original effective interest rate (or credit-adjusted effective interest rate for purchased
or originated credit-impaired financial assets). The Company estimates cash flows by considering all coniractual terms of the financial instrument
through the expected life of that financial instrument.

For trade receivables or any contractual right to receive cash or another financial asset that result from transactions that are within the scope of Ind
AS |15, the Company always measures the loss allowance at an amount equal to lifetime expected credit losses,

Further, for the purpose of measuring lifetime expected credit loss allowance for trade receivables, the Company has used a practical expedient as
permitied under Ind AS 109. This expected credit loss allowance is computed based on a provision mairix which takes into account historical
credit loss experience and adjusted for forward-looking information.

¢. Derecognition of financial assets

The Company derecognises a financial asset when the contractual rights to the cash flows from the asset expire, or when it transfers the financial
asset and substantially all the risks and rewards of ownership of the asset to another party. If the Company neither transfers nor retains
substantially all the risks and rewards of ownership and continues te control the transferred asset, the Company recognises its retained interest in
the asset and an associated liability for amounts it may have to pay. If the Company retains substantially al) the risks and rewards of ownership of]
a transferred financial asset, the Company continues to recognise the financial asset and also recognises a collateralised borrowing for the proceeds
received.

On derecognition of a financial asset in its entirety, the difference between the asset’s carrying amount and the sum of the consideration received
and receivable and the cumulative gain or loss that had been recognised in other comprehensive income and accumulated in equity is recognised in
profit or toss if such gain or loss would have otherwise been recognised in profit or loss on disposal of that financial asset.

f. Foreign exchange gains and losses
The fair value of financial assets denominated in a foreign curvency is determined in that foreign currency and translated at the spot rate at the end
of each reporting period.

* For foreign currency denominated financial assets measured at amortized cost and FVTPL, the exchange differences are recognised in profit or
loss except for those which are designated as hedging instruments in a hedging relationship.

» Changes in the carrying amount of investments in equity instruments at FVTOCI relating to changes in foreign currency rates are recognised m
other comprehensive income.

* For the purposes of recognizing foreign exchange gains and losses, FVTOCI debt instruments are ireated as financial assets measured at
amortized cost. Thus, the exchange differences on the amortized cost are recognized in profit or loss and other changes in the fair value of]
FVTOCI financial assets are recognised in other comprehensive income.

Financial liabilities and equity instruments

a. Classification as debt or equity

Debt and equity instruments issued by the Company are classified as either financial liabilities or as equity in accordance with the substance of the
contractual arrangements and the definitions of a financial liability and an equity instrument.

b. Equity instruments

AR equity instrument is any contract that evidences a residual interest in the assets of an entity after deducting all of its liabilities. Equity
instruments issued by the Company are recognised ai the proceeds received, net of direct issue costs.

Repurchase of the Company's own equity instruments is recognised and deducted directly in equity. No gain or loss is recognised in profit or loss
on the purchase, sale, issue or cancellation of the Company's own equity instruments.

c. Financial liabilities
All financial liabilitics are subsequently measured at amortised cost using the effective interest method or at FVTPL.

However, financial liabilities that arise when a transfer of a financial asset does not qualify for derecognition or when the continuing involvement
approach appligs=F il guarantee contracts issued by the Company, and commitments issued by the Company to provide a loan at below-
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o 1. Financial liabilities at FVTPL

Financial liabilities at FVTPL includes derivative liabilities, Non-derivative financial liabilities are classified as at FVTPL when the financial
liability is either contingent consideration recognised by the Company as an acquirer in 2 business combination to which Ind AS 103 applies or is
held for trading or it is designated as at FVTPL. There are no non-derivative financial liabilities carried ai FVTPL.

Fair value is determined in the manner described in note 33.

A Financial liability is classified as held for trading if

i} It has been incurred principally for the purpose of repurchasing it in the near term; or

if) on initial recognition it is part of a portfolio of identified financial instruments that the Company manages together and has a recent actual
patiern of short-term profit taking; or

iif) it is a derivative that is not designated and effective as a hedging instrament,

c.2. Financial liabilities subsequently measured at amortised cost

Financial liabilities that are not held-for-trading and are not designated as at FVTPL arc measured at amortized cost at the end of subsequent
accounting periods. The carrying amounts of financial liabilities that are subsequently measured at amortized cost are determined based on the
effective interest method. Interest expense that is not capitalized as part of costs of an asset is included in the ‘Finance costs' line item,

The effective interest method is a method of calculating the amortised cost of a financial liability and of aflocating, interest ¢xpense over the
relevant period. The effective interest rate is the rate that exactly discounts estimated future cash payments {including all fees and points paid or|
received that form an integral part of the effective interest rate, transaction costs and other premiums or discounts) through the expected life of the
financial liability, or (where appropriate) a shorter period, to the net carrying amount on initial recognition.

¢.3. Foreign exchange gains and losses

For financial liabilities that are denominated in a foreign currency and are measured at amortized cost at the end of each reporting period, the
foreign exchange gains and losses are determined based on the amortized cost of the instruments and are recognised in *Other Net gains/(losses)
as appropriate.

The fair value of financial liabilities denontinated in a foreign currency is determined in that foreign currency and translated at the spot rate at the
end of the reporting period. For financial liabilities that are measured as at FVTPL, the foreign exchange component forms part of the fair value
gains or losses and is recognised in profit or loss.

4. Derecognition of financial Kabilitles

The Company derecognizes financial liabilities when, and only when, the Company’s obligations are discharged, cancelled or have expired. An
exchange with 2 lender of debt instruments with substantially different terms is accounted for as an extinguishment of the original financial
liability and the recognition of a new financial liability. Similarly, a substantial modification of the terms of an existing financial liability (whether
or not atiributable to the financial difficulty of the debtor) is accounted for as an extinguishment of the original financial liability and the
recognition of a new financial liability. The difference between the carrying amount of the financial liability derecognized and the consideration
paid and payable s recognised in profit or loss.

Derivative financial instruments and hedging activities

The Company enters into a variaty of derivative financial instruments to manage its exposure to commodity price, interest rate and foreign
exchange rate risks including commodity derivatives, foreign exchange forward contracts, interest rate swaps and cross CUITENCY SWaps.
Derivatives are initially recognised at fair value on the date a derivative contract is entered into and are subsequently re-measured to their fair
value at the end of each reporting period. The accounting for subsequent changes in fair value depends on whether the derivative is designated as a
hedging instrument, and if so, the nature of the item being hedged and the type of hedge relationship designated.

a, Commodity Derivatives

Majority of the Company's commodity derivatives are treated as hedges of price risk associated with the cash flow of highly probable forecast
purchase and saie of raw and white sugar respectively (cash flow hedges).

The Company documents at the inception of the hedging transaction the economic relationship between hedging instruments and hedged items
including whether the hedging instrument is expected to offset changes in cash flows of hedged items, The Company documents its risk
management objective and strategy for undertaking various hedge transactions at the inception of each hedge relationship.

The full fair value of a hedging derivative is classified as a non-current asset or liability when the remaining maturity of the hedged item 15 more
than 12 months; it is classified as a current asset or liability when the remaining maturity of the hedged item is less than 12 months. Trading
derivatives are classified as a current asset or liability.
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3.2

3.22

3.23

(i) Cash flow hedges that qualify for hedge accounting

The effective portion of changes in the fair value of derivatives that are designated and qualify as cash flow hedges is recognised in the other,
comprehensive income in cash flow hedging reserve within equity, limited to the cumulative change in fair value of the hedged stem on a present
value basis from the inception of the hedge. The gain or loss relating to the ineffective portion is recognised immediately in profit or loss, within
other gains/{losses).

Amounts accumulated in equity are reclassified to profit or loss in the periods when the hedged item affects profit or loss (for example, when the
forecast sale that is hedged takes place). When the hedged forecast transaction results in the recognition of a non-financial asset {for example
inventory), the amounts accumulated in equity are included within the initial cost of the asset.

When a hedging instrument expires, or is sold or terminated, or when a hedge no longer meets the criteria for hedge accounting, any cumulative
deferred gain or loss and deferred costs of hedging in equity at that time remains in equity until the forecast transaction occurs. When the forecast
transaction is no longer expected to occur, the cumulative gain or loss and deferred costs of hedging that were reported in equity are immediately
reclassified to profit or loss within other gains/(losses).

IF the hedge ratio for risk management purposes is no longer optimal but the risk management objective remains unchanged and the hedge
continues to qualify for hedge accounting, the hedge relationship will be rebalanced by adjusting either the volume of the hedging instrument or the
volume of the hedged item so that the hedge ratio aligns with the ratio used for risk management purposes. Any hedge ineffectiveness is calculated
and accounted for in profit or loss at the time of the hedge relationship rebalancing,

(i) Other commodity derivative contracts

The Company enters into certain derivative contracts to hedge risks which are not designated as hedges. Such contracts are accounted for at fair
value through profit or loss and are included in ‘Other Net gains/(losses).

b. Other Financial Derivatives

All other financial derivatives are initially recognised at fair value at the date the derivative contracts are entered into and are subsequently
remeasured to their fair value at the end of each reporting period. The resulting gain or loss is recognised in profit or loss immediately and arc
included in 'Other Net gains/{lossesy.

Cash flow statement

Cash flows are reported using the indirect method, whereby profit / (loss) before tax is adjusted for the effects of transactions of non-cash nature
and any deferrals or accruals of past or future cash receipts or payments. The cash flows from operating, investing and financing activities of the
Company are segregated based on the available information.

Fair Value Measurement

In a number of areas, accounting policies and disclosures being made by the Company require the determination of fair value, for both financial
and non-financial assets and liabilities. Fair Value is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between nrarket participants at the measurement date,

For purpose of fair value disclosures, the Company has determined classes of assets and liabilities on the basis of the nature, characteristics and
risks of the asset or liability, and the fair value hierarchy.

Fair values have been determined for measurement and disclosure purposes based on the following method:

investments in Muiual Funds: The fair value of these financial assets is determined by reference to their NAV at the reporting date.

Derivatives: The fair value of commodity derivative contracts is based on their quoted price. The fair value of options, cress currency swaps and
forward exchange contract is determined by using appropriate valuation models.

Non derivative financial fiabilities: Fair value, which is determined for disclosure purposes, is calculated based on the present value of future
principal and interest cash flows, discounted at the market rate of interest at the reporting date.

Cash and cash equivalents

Cash comprises cash on hand and demand deposits with banks. Cash equivalents are short-term balances (with an original maturity of three
months or less from the date of acquisition), highly liquid investments that are readily convertible into known amounts of cash and which are
subject to insignificant risk of changes in value. Bank overdrafis that are repayable on demend are included as component of cash and cash
equivalent for the purpose of cash flow statement.

Equity
Ordinary shares are classified s equity. Incremental costs directly attributable to the issue of new ordinary shares or share options are recognised
as a deduction from equity, net of any tax effects,
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3.24 Critical accounting judgements and key sources of estimation uncertainty

In the application of the Company's accounting policies, which are described in above notes, the directors of the Company are required o make
Judgements, estimates and assumptions about the camrying amounts of assets and liabilities that are not readily apparent from other sources, The
estimates and associated assumptions are based on historical experience and other factors that are considered to be relevane. Actual results may
differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are recognised in the period in
which the estimate is revised if the revision affects only that period, or in the period of the revision and future periods if the reviston affects both
current and future periods.

(a) Critical judgements in applving accounting policies

The following are the critical judgements, apart from those involving estimations, that the directors have made in the process of applying the
Company's accounting policies and that have the most significant effect on the amounts recognised in the financial statements,

() Determination of functional currency

In making their judgement, the directors considered the detailed scenario for the determination of USD as functional currency on the basis of
criteria laid down in Ind AS 21 and, in particular in which currency major purchases and sales are made.

(i} Hedge Accounting

Accounting for commedity derivative contracts as cash flow hedges of highly probable forcast purchase and sale of raw and white sugar,
respectively, Judgement in this regard are involved in respect of whether the forecast transaction are highly probable to occur,

(b) Key sources of estimation uncertainty

The following are the key assumptions concerning the future, and other key sources of estimation unceriainty at the end of the reporting period that
may have a significant risk of causing a material adjustment to the carrying amounts of assets and liabilities within the next financial year. During
the year pursuant to physical verification, the Company has identified stock differences aggregating to Rs. 12,045.14 lakhs. The Company has
estimated the losses due to various production/input measurement reasons. Also refer Note 23 for further details.

(i) Impairment of property, plant and equipment

The carrying amount of property, plant and equipment are stated in Note 4. The Company has incurred Josses during the current year and the
previous two financial years, which is an indicator of potential impairment of carrying value of property, plant and equipment. The recoverable
amounts have been determined based on value in use calculations which uses cash flow projections. For further details, refer note 3.13. Based on
the impairment assessment carried out by the Management, it has been determined that no impairment is required.

() Fair value measuremenys and valuation processes

Some of the Company’s assets and liabilities are measured at fair value for financial reporting purpose.

In estimating the fair value of an asset or a liability, the Company uses market-observable data to the extent it is available, Where Level 1 inputs
are not available, the Company engages third party qualified valuers to perform the valuation. Information about the valuation techniques and
inputs used in determining the fair vatue of various assets and liabilities are disclosed in notes 3 and 33.

(1§} Useful fife of Property, Plant and Equipments

As described in note 3.12 above, the Company reviews the estimated useful lives of the property, plant and equipment at the end of each reporting
period. During the current year, the directors determined that the useful lives of all the assets in the property, plant and equipment with respect to
previgus year shall remain unchanged.

(iv) Physical verification of raw materials

The raw material inventory comprising of rawsugar and coal are stored in heaps. The inventories are physically verified by the management by
engaging a surveyor o measure the volume and density to estimate the quantity of physical inventory.
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Parry Sugars Refinery Indiz Private Limited
Notes ferming part of the financial statements as of and for the year ended March 31, 2021
(All amounts are in Rupees lakhs unless otherwise stated)

4.06

4.07

6.01

Property, Plant and Equipment and Capital Work-1n-Progress

Particulars Ag at March 31, 2021 As at March 31, 202¢
Carrying amounis of:
Buildings 12,848.23 13914.77
Plant and squipment 25.944.77 29,517.83
Office Equipments 3550 37.50
Furnitwure and Fixmres 1227 19.63
Vehicles 530 20.94
Total 38,846.07 43,510.67
Capital Work in Progress 165.57 59.61
Depreciation and amort expenses
For the year ended March | For the year ended March
Particulars 31,2021 31,2020
Depreciation of property.Plant and Equipment| Rafer Mo 4) 347688 330531
Deprecintion of Right-to-use Assets(Refer Note 35 D(i) 73.76 7087
Tatal 3,550.64 3.376.18
[nvestraent in subsidiary
Particulars As at March 31, 2021 As at March 31, 2020
Tnvestment in unquoted equity mstrument of subsidiary ar cost
8,600 equity shares (3 March 2020:8,600 equity shares) of AED |,000 each fully paid up in Party
[nternational DMCC, a wholly owned subsidiary company 1.374.77 1,774,77
Share application money for 7,343 equity shares of AED 1,000 in Parry International DMCC, a wholly
owned subsidiary compary. Payment was made or March 30, 2021 and Parry International DMCC
allontzd the shares on June 2, 202( 1.402.16 =
Total 3,176.93 1,774.77
Aggregate amount of quoted imvestments and market value thereof - -
Aggregate amount of vnquoted investments 317693 1,747

Aggregare ancunt of impairment in value inveshnents

Drelerred tax assets (Net)
The balance comprises of t

atrrit [0

y diffe

Particulars

As at March 31, 2021

As at March 31, 2020

Deferred Tax Liability:

Depreciation 4 685.60 4,999.74
Total 4,685.60 4,999,174
Deferred Tax Asser:

Tax losses (refer pote 6.01) 349453 447758
Employee benefit obligations 31.92 30.85
Allowance for doubtful debts - rade receivables and advances 147.37 147.37
Provision for decommissioning liability 17.83 15.80
Lease Liabiliry 23543 234,18
Others 758.52 93.96
Total 4,685.60 4,999.74
Set-off of deferred tax liabilities pursuant to set-off provisions 4.685.60 4,999,74

Net deferred tax assets

The Company has unrecoginsed deferred tax assets to the tune of Rs. 16,284.91 (March 31, 2020: Rs. 20,238.79) arising from umused tax losses amounting to Rs.
64,704.82 (March 31, 2020: 80,414.79). Since the Company has a history of recent losses, the Company recognises a deferred tax asset arising from wosed tax losses
only to the extent that the Company has sufficient taxable temporary differences or there is convincing other evidence that sufficient taxable profit will be available]
against which the unused tax losses or unused tax credits can be utilised by the Company. Accordingly the same has been cecognised only to the extent of deferred tax

liability (net) resulting in "Nil" deferred 1ax asset/ liability as on March 31, 2021,

oS

- Chartered Aceo
N AA C-5 007




|Parry Sugars Refinery India Private Limited
Notes forming part of the financial statements as of and for the year ended March 31, 2021
(All are in Rupees lakhs unless otherwise stared)

7 Dther Financial Assets
A.  Non Current:

Particulars As at March 31, 2021 As at Mareh 31, 2020
Carried at amortised cost:
Unsecured, considered good
-Security Deposits with related parties* 57.49 50.95
Unsecured, considered doubtful
-Other Deposits 46.87 46.37
Less : Allowance for bad and doubtful deposits (46,87} {46.87)
Total 57.49 50.95
*The security deposit is against land taken on lease from "Parry [nfrastructure Company Private Limited" (a fellow subsidiary}.
B. Current:
Particulars As at March 31, 2021 As at March 31, 2020
At aimortised cost
Unzecured, considered good
-Funds available with commodiry exchange brokers 12,445 64 £,734.30
-Interest accrued on deposits 6597 6.50
-Rental Deposits 152,42 401.6]
-Onher receivable from related party (Refer note.7.01) 46.75 159.00
At Fair Value through profir or fosy
(i) Derivatives
Mark b0 Market Gain on Forward Contracts 42,53 -
Total 12,753.31 9,301.41

Other Receivable from related party pertains receivable from Parry International DMCC, for business support services and interest on loan of Rs 46,75 Lakhs (31

70 March 2020; Rs 159 Lakhs).
TC  Loans
Particulars As at March 31, 2021 As at March 31, 2020
At iwartised cost
Loan to Whelly-Owned Subsidiary* 2924 40 1,512.40
Toial 2,924,40 1,513.40

annum.

8  [Invemtories

*Represents Loan to Parry International DMCC, a wholly - awned subsidiary for temporary working capital purpose, which carries an interest of 'LIBOR + 1.5%' per|

Particulars As at March 31, 2021 As at March 31, 2020
Raw matertals 2599416 38436.41
Work-in-progress 596.98 5.59
Fimished goods 13,559.37 22,768.24
Conswnables, Stores and spares 1,784.24 1,72543
Total 41.934.75 62,935.67

8.02  Befer to note |2 for details of charpe on Inventories.

9 Current Investment

The cost of inventories recognised as an expense in "Cost of materials consumed and chanpes in inventories of work-in-progress and finished goods” includes Rs.
.01 345.29 Lakhs {2019-20 Rs. 688.09 Lakhs) in respect of write-downs of inventory to net realisable value, and has been reduced by Rs. 4,253.72 Lakhs (201920 - R
174.16 Lakhs) in respect of reversal of such write downs. The mode of valuation has been stated in Note 3.14. Also Refer Note 18 for inventory pledged as sacurity,

8.03  Also refer Note 23.01 relating to differences in physical inventories of Raw Materials and the impact thereof.

Particulars As at March 31, 2021 Ag at March 31, 2020
Designated as Fair Valwe Through Profit and Loss
Unquated Investment
Investments in Mutual Funds 2.561.43 30314
Total 2.561,43 503.14)
Agpregate amount of quoted investments and market value thereof - -
Aggregate amount of unquoted investments 2.561.43 503.14
Apgregare amount of impaiment in value investments - -




Parry Sugars Refinery India Privace Limited
Notes forming part of the financial statements as of and for the year ended March 31, 202]
(Al amounts are in Rupees lakhs unless otherwise stated)

10

10.01

10.02

12

Trade receivables

Particulars As at March 31, 2021 As at March 31, 2020
Trade receivables outstanding
(a) Trade receivables considered pood-secured - -
(b} Trade receivables considered good-Unsecured 7.848.52 18.176.94
(¢} Trade receivable unsecured, considered Doubtfiel 22298 22298
Lazs: Allowance for doubtfiel debts (sxpected cradit lozs allowance) (2229%) (222.98)
Total 7.848.52 18.176.94
Corrent 7.948.52 18,176.94
Non-current = =

The trade receivables of the Company do not contain a significant financing component and accordingly, the Comp
of trade receivables into "Trade rccclvablﬁ which have significant|

A5 109 for recognition of impairment losses on trade receivables, C Juently, the disel

d the si

lified approach under Ind

1
y has

increase in credit risk" and "Trads receivables - credit impaired” have not been furnished since it is not relevant to the Company.

M tin the alb e for doubiful debis
Particalars For the year ended March | For the year ended March
31, 2021 31, 2020
Balance at beginning of vhe year (222.98) (251.50)
Provisicn made during the year . -
Writen off during the year - 29.55
Effect of manslation - {103
Balance at end of the vear I&BSJ (222.98)
A .Cash and Cash Equivalents
Particulars As at March 31, 2021 As at March 31, 2020
Cash in hand 0,72 0.16
Balances with banks
In current account [56.85 151.67
[ EEFC account 5439 26315
In deposit accounts with original matuaity of less than three months = 516,80
Total 211.96 193178
B. Other Bank Balance
Particulars As at March 31, 2021 Asg at March 31, 2020
Deposit accounts with original mahurity period of more than three months and less than twelve months 1,517.37 <
Toial 151737 -
Caszh and cash equivalenes here includes cash in hand and in banks.
Orher assers
A. Noo-current
Particulars As at March 31, 2021 As at March 31, 2020
{a) Balances with government authorities (oiber than income raxes)
Deposits with Government Authorities 109.65 109.65
Service Tax Recoverable 4.59 -
VAT Recoverable 093 -
(b} Loans and Advances
Tax paid under protest 170.67 17067
Tax deducted at source 0367 104.58
Total 3T 384.90
B. Current

Particulars

Asg at March 31, 2021

As at March 31, 2020

(8) Advances to suppliers

- Ungecured, considered good {Refer Note 12,13 2,032.56 1.912.59
- Unsecured and considered doubiful 21571 31571
Less : Provision for doubtful advaryss (31571} {315.71)
(b} Balances with government authorities {other than income raxes)
Service Tax Recoverable - 95,55
VAT Recoverable - 093
GST Receivable 101.40 -
yments
paid expenses 134.49 127.31
RY “ﬁ’\\ 2.268.45 213638




Parry Sugars Refinery Indiz Private Limited

Notes forming part of the financial statements as of and for the year ended March 31, 2021

(All amoumis are in Rupees lakhs unless otherwise stated)

13 Equity Share Capital

Particulars As at March 31, 2021 As at March 31, 2020
No. of shares Amount No. of shares Amount
Authorised Share capital:
Equity Shares of Rs. {0 each 420,000,000 42.000.00 420,000,000 42,000,00
Issued, Smbscribed and Fully Paid up :
Equity Shares of Rs. 10 each 345,592,105 34,559.21 345,592,105 34,559.21
Total 345,592,105 34,559.21 345,592,105 34,559.21

13.01 Authorised capital

Reclassification of Anthorised Share capital: During the year ended March 2017, the authorised share capital of the Company was reclassed as
follows - 170,000,000 Equity shares of Rs 10 each amounting to Rs.1,700,000,000 and 15,000,000 Preference shares of Rs. 100 each amounting to

Rs.1,500,000,000 has been reclassified into 320,000,000 equity shares of Rs.10 each amounting to Rs.3,200,000,000.

13.02 Reconciliation of the number of shares and amount outstanding at the beginning and at the end of the period.

Particulars Opeaing Balance | Fresh Issue | Closing Balance
Equity Shares
Year ended March 31, 2021
No. of Shares 345,592,105 345,592,105
Amount 34,559.21 - 34,559.21
Year ended March 31, 2020
No. of Shares 338,092,105 7,500,000 345,592,105
Amount 3380921 750.00 34,559.21

13.03

approval of the shareholders at the Annual General Meeting.
13.04

Rights, Prefecences and restrictions aftaching to each class of equity shares
The Company has one class of equity shares having a Par value of Rs,10 per share. Each share holder is entitled for one vote Repayment of share
capital on liquidation will be in proportion to the number of equity shares held. The dividend proposed by the Board of Directors is subject to the

13.05

Details of shares held by the holding Company:
Particulars No. of Shares Amount
As at March 31, 2021
EquEty S]:la:les OFRS.' 10 each fully paid up, held by ELD. - Parry 345.592.105 14.559.21
(India) Limited and its nominees
As at March 31, 2020
Equ!ty Sl'tar'es ofRs.‘ 10 each fully paid up, held by E.LD. - Parry 345,592,105 34,5921
{India) Limited and its nominees
Details of shares held by each shareholder holding more than 5% shares:
As at March 31, 2021 As at March 31, 2020
Number of shares | % holding in |Number of shares| % holding in
Class of shares / Name of shareholder held that class of held that class of
shares shares

Equity Shares of Rs. 10 each fully paid up:
E1D. - Parry (India) Limited and its nominees 345,592,108 100% 345,592,105 100%

13.06

There are no calls unpaid/ forfeited shares issued during the year ended March 31, 2021 or in previous year,




Parry Sugars Refinery India Private Limited
Notes forming part of the financial statements as of and for the year ended March 31, 2021
(All amounts are in Rupees lakhs unless otherwise stated)

14 Other Equity

Particulars As at March 31, 2021 As at March 31, 2020

{a) Securities Premium Account

Opening balance 41,209.98 40,459.98
Addition on fresh issue of Equity Share capital (Refer 13.02 and 13.03) - 750.00
Less : Utilised during the year - =
Closing balance 41.209.98 41.209.98
(b) Debenture Redemption Reserve
Opening balance 1,415.66 1,415.66
Transfer from Retained Eamnings - -
Closing balance 1.415.66 1.415.66
(¢} Retained Earnings

Opening Balance {76,490.75) {74,595.9%)
Loss for the year (13,265.04) {1,889.43)
Remeasurements of Defined Benefit Plans 10.56 {5.33)
Closing Balance 190.345.23) (76.490.75)
{d) Foreign Currency Translation Reserve

Opening balance (248.55) {204.48)
Addition during the period 193.57 44.07)
Closing balance (54.98) {248.55)
(e} Cash Flow Hedging Reserve

Opening balance 4,056.39) 3,936.27
Changes in fair value of hedging instruments (14,584.60) (2,269.15)
Reclassification to profit or loss 12.145.80 (7.454.05)
Effect of translation from functional to presentation currency 173.96 (132.0%)
Adjusted against the camrying value of inventory {303.59) 1,862.63
Closing balance (6.624.82) (4,056.39)
Total (a+btetd+e) (54.399.39) (38.170.05)
Note:

(iy  Securities Premimm Reserve
Securities premium reserve is used to record the premium on issue of shares. The reserve is utilised in accordance with the provisions of]
Companies Act, 2013,

(i) Debenture Redemption Reserve
Debenture redemption reserve is created as per the statutory requirements to maintain funds to repay the debenture liability. These will
be subsequently transferved to Retained Eamings on payment of ihe debenture liability.

{iity Retained Earnings
The amount that can be distributed by the Company as dividends to its equity shareholders is determined considering the requirements
of the Companies Act, 2013.

(iv} Foreign Currency Transtation Reserve

Exchange differences relating to the translation of the assets and liabilities, Income and expenses from functional currency in to
presentation ¢urrency is recognised directly in the foreign currency translation reserve.

Cash Flow hedging reserve

The cash flow hedging reserve is used to recognize the effective portion of gains or losses on derivatives that are designated and qualify
(¥) a5 cash flow hedges, as described in note 3.19. Amounts are subsequently either transferred to the initial cost of inventory or reclassified

to profit or loss, as appropriate.




Parry Sugars Refinery India Private Limited
Notes forming part of the financial statements as of and for the year ended March 31, 2021
(All amounts are in Rupees lakhs unless otherwise stated)

i5

1500 The company has availed an unsecured inter corporate loan of Rs, 40,000 Lakhs from E.1.D.- Parry (India} Limited on multéple tranches during the year of which
Rs. 10,000 Lakhs has been classified as ‘Current Maturities of Inter Corporate Loan' under 'Other Financial Liabilities'. Interest liability of 6.15% per annum is

Non Current Borrowings

, As at March | As at March
P
e 31,2021 31,2020

Measvred at amortised cost

Secured Borrowings:

- Privately placed, redeemable, 8 40% Non- - 10,000.00

Convertible

Debentures

-Rupees Termr Loan-From Bank = 10,000.00

Unsecured Borrowings:

~ Inter Corporate Loan (refer note 15.01) 30,000.00 -
Total 30,000.00 20,000,00
The details of the 2bove debentures are as follows:
N.C.D - [SIN: INE082007042 - ICICI Bank - 10,000.00
Total - 10.000.00

payable in INR. As per the terns of the agreement the Loan should be repaid on or before 31st March 2025,

15.02 The Company has not defaulted in repayment of interast.

15.03

Particulars As at March | As at March
3L, 2021 31, 1020
1. Cash and cash equivalents & Bank balances other 1.720.33 1,931.78
than ¢ash and cash equivalent
3. Liquid Investments 256143 503,14
4. Current borrowings { refer note 15.05) (10,263.93) (98.926.33)
5. Non-current borrowings {refer note 15.05) {51,016.22) (20,695.39)
6. Liability on Swap contract (Net) (564 .08) {1,873.09)
7. Gain to Forward Contract {Net) 42,53 (575.00}
Net Debt (57.510.94) {119,635.89)
Other assets Liabilities from financing activities
Cash and cash
ivalents and Liability arising
Particulars eqn
artien Bank balances other| Liquid invesiments T:::)::;e“; bocur::i': from Swap and
than cash and cash g Trowings Forwards
equivalent
Net debt as at March 31, 2019 7.187.04 1,914.09 {25,247.50) {108,329.72) {98.38)
Cash flows (5,255.28) (1,410.95) 3,500.00 900783 (77.56)
[nterest expense - - (1,973.64) (3.814.98 -
[nterest paid - 302475 4.210.50 -
Other non-cash movements
- Fair value adjustments - - - - {2,272.15)
Net debt as at March 31, 2020 1.931.78 503.14 {20,696.39) {98.926.33) {2445.09)
Cash flows (202.45) 205829 (30,000.00) 88,426.20 (77.56)
Interest expense - - {1,839.83) {1,962.10) -
Interest paid - = 1,520.00 2,198.34 -
Other non-cash movements
- Fair value adjustments - - - ~ 2,004.10
Net debi as at March 31, 2021 1,729.33 2,561.43 (51,016.22) (10,263.93) {521.55)
15.05 Break-up of current and non-cuerent borrowings
i, As at March 31, 2021 As at March 31, 2020
Particulars
Current Non-current Current Non-current
Long term borrowings (refer note 15) = 30,600.00 - 20,000.60
Current borrowings (refer note 18) 10,263.93 - 98,690.13 -
Current maturitics of non-current borrowings {refer - 20,000.00 - -
note 16}
[nterest accrued but ot due on berrowings (refer note - 1,016.22 23620 696,39
[
Total 10.263.93 51,016.22 98.926.33 20.696.39

Net Debt Reconciliation
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16

16.01

Other Financial Liabilities

Particulars As at March 31, 2021 As at March 31, 2020
Current
{i} (thrar ) lond Liahifities Me of i awnortived cosr
{a) Current Maturities of Long—term debr 10,000.00 -
(b)) Current Maturities of Imer Corporate Loan 10.000.00 =
{c} Inrerest acerued but not due on borrowings 1,016.22 932 59
{d) Capital Creditors
Total outstanding dues of micro enterprises and small enterprises 4.75 -
Totzl outstanding dues of capital creditors other than micro enterprises and small 117.92
enterpnses : -
(i} Other Financial Ligbilities Measared ar FVIOCT
Mark to Market Liability on Commodity Coniracts
- Desipnated as hedges 146802 6,627.90
fiii) Other Fi { Liabilities M; ed ar FVTPL
hdark 1o Marker Liabiliry on Commodity Contracts
- Mot Designated as hedges 997 % {2,074.78)
Denivatives not desigmated as hedges
Mark to Market Lizbility on Swap Coniracts 56408 1.873.09
Mark to Market Liability on Forward Contracts - 575.00
Total 24,168.93 7.833.80

1,000 8.40% Secured, Unlisted, Redesmable Non - Convertible Debentures of Rs.10,000 Lakhs, allovied on April 25, 2018, is secired by charge on the fixed

assets of the Company and is

d ble fully at par on Apnil 23, 2021. The Holding Company E.|.D.- Parry (India) Limited provided a Corporate Guarantee to

the Debenture Trustee against this issue. These debentures are due for payment on April 23, 2021 therefore the same has been classified under current maturilies

of non current borrowings. The defails of the debenture is N.C.D - ISIN: [NEO$2007042 - [CICI Bank

16,02 The Principal INR liability of Debentures mentioned above aggregating to Rs. 10,000 Lakhs has been swapped for USD 14,791,805, The swap irade is effective
from June |8, 2018 and termination date is April 23, 2021. Interest liability of 8.4% p.a. in Indian Rupees has been swapped for 4. 10:50% per annurn on Effective

USD Notional.

16.03  The company has availed an unsecured inter corporate loan of Rs. 40,000 Lakhs from E.1D.- Parry (India) Limited of which Rs. 10,000 Lakhs is repavable within

17

[ year and accodingly the same has been classified under current maturities of inter corporate loan. Interest liability of 6.15% per annuam is payable in [NR.

Provisions
Particulars As at March 31, 2021 As at March 31, 2020
A, Lopg term provisions:
Provision for employee benefits
Prowisions for compensated absences (Refer note 30) 61.19 62.76
Provision for Decommissioning liability 70.83 62.77
Total 132.02 125.53
B. Short term provisions:
Provision for employee benefits
Provisions for compensated absences {Refer note 303 7.95 797
Provizion for Duties and taxes 51.49 51.49
Tatal £9.44 5%.46
(i Movement io provisions other tham provision for employee beneflts
Particulars As at March 31, 2021 As at March 31, 2020
Provision for decommissioning liability {Non Current)
Opening Balance 6277 55.63
Addition during the year arising as a result of passage of time 8.06 714
Closing Balance .83 62.77
Provision for Duties and Taxes (Curreat)
Opening Balance 5149 5149
Addition during the year - -
Closing Bal 5149 51.49

{ii} Information about individual provisions other than provision for employee benefits

Fr 7 far dec 2 iabifity
The Company's plant is siated on a |

decommissioning the plant and restoring the site before handing over to the lessor.

Provivion for duries and faves

The provisioa for duties and taxes represents the provision for cerfain indirect tax litigations under dispure

hold land. The provision for decommissioning liability represents thé present value of the expected cost of]
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18 Current Borrowings
Particulars As at March 31, 2021 As at March 31, 2020
A. Secured Borrowings
Loains repayable on demand
From Banks 10.263.93 71,899.92
Total Secured Boreowings 10,263.93 71,899.92
E. Unsecured Borrowings
Loans repayable on demand
From Banks - 26,790.21
Total Unsecored Borrowings - 26,790.21
Total 10,263.93 98,690.13
Break up of current borrowings:
Particulars i As at Maech 31, 2021 As at March 31, 2020
Secured Borrowings
Huyers Credit
Axis Bank Limited - 3478310
State Bank of [ndia - 29,007.06
Facking Credit in Foretun Crrency (PCEC) (refir note [5.02)
BBL Bank Limited {Eefer note 18.01) [,462.20 372440
[CIC1 Bank Limited{ Refer Note 18.01) 3,555.66 105588
Yes Bank {Refer Mote 13.01) 5.246.07 <
South [ndia Bank Limited - 3.329.48
Sub Total 10,263.93 71,899.92
Unsecured Borrowings
Packing Credis in Foreign (Curvency (001
Deutsche Bank AG - 20,847.09
HDFC Bank Limited = 5,943.12
Sub Total - 26,790.21
Total 10,263.93 98,690.13
1801 The Packing Credit Facility are secured by first Pari Passu charge on all current assets of the Company by way of hypothecation viz a viz stock of raw matenals,
stock -in-process, finished goods, ble stores, spares, receivables etc., both present and furure and second Pari Passu charge on all movable fixed assets of]
the Company. Further, the Facilities are backed by a Letter of Comfor Awareness from the Helding Company, E.LD. - Parry {india) Limited.
1802 Packing credit facility from Banks carry a variable interest rate and the average interest cate ranges from 1.18% to 1.56% p.a(3] March 2020 2.17% 10 3.26%)
p.a)
1803 The Company has not defaulted in repay of any loang or mtecest therson

Chartez'ca;{&“?;}_
N AAC-505 7~
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19 Trade Payables
Particulars As at March 31, 2021 As at March 31, 2020
Trade payable for poods and services
Total outstanding dues of micro and sinall enterprises 69.59 -
Total outstanding dues of enterprises other than micro and small enterprises 2382511 328295
Acoeptances 46,748.10 16,708,930
Trade payable (Employee celated) 11351 12033
Total 70.762.31 20,112.18
19.01 Trade payable for goods and services includes Rs 4512 Lakhs due to the holding company E.I.D. - Parry {India) Limited as at March 31,202 1. (March 31, 2020:
R5.20.36 Lakhs)
19.02 The following are the dues fo enterprises as defined under Micro, Small and Medium Enterprises Development Act, 2006, as at March 31, 2021 which is on the
basis of such parties having been identified by the management and relied upon by the auditors.
Description March 31, 2021 March 31, 2020
Principal amount due to suppliers registered under the MSMED Act and rernaining unpaid ag at year; 6959 =
end
Interest due to suppliers registered under the MSMED Act and remaining unpaid as at year-end - -
Principal amownis paid to suppliers registered under the MSMED Acr, beyond the appointed day - -
during the year
Interest paid, other than under Section 16 of MSMED Act, 1o suppliers registered under the - -
MSMED Act, beyond the appointed day durimg the year
Interest paid, under Section 16 of MSMED Act, o suppliers registered under the MSMED Act, - -
beyond the appemted day during the year
Interest due and payable towards suppliers registered under MSMED Act, for payments already - -
made
Further T ining due and payable for earlier vears = -
20 Other Liabilities
Particulars As at March 31, 2021 As at March 31, 2020
A. Non Current
Gratuity payable {Alzo refer note 30) 57.67 5185
Total 57.67 51.85
B, Current
Statutory remittances (Contributions o PF, Withholding Taxes, VAT) 79.73 105.36
Total 79.73 105.36
21 A. Revenue from Operations
s For the year ended March|  For the year ended March
Particulars 31,2021 31,2020
Revenue from sale of goods (Refer note 21.01) 224 66517 199.465.59
Other operaning income { Refer note 21.02) 471.79 1,400,20
Total 225,140.96 200,865.79
21.01 Classes of Products-Sales (Disaggregation of revenue)
Particul For the year ended March| For the year ended March
articulars 31,2021 31,2020
Expor Sales:
Refined Supar 221,947.98 197,590.74
PP Bags 97.15 7323
Domesnic Sales:
Molasses 2,154.67 1,319.71
Power 469.37 481,89
Total 224,669.17 199,465.59
There are no critical judgment involved in the determination of timing and amount of revenwe. The Company’s remaining performance are part of conract having|
original duration of one year, and accordingly the Company has exercised the practical expedient consequent to which the details of remaining performance
obligations have not been provided. Revenue in respect of the above are recognised at a point in ttme.
2L0Z  Other gperating income
Partical For the vear ended March| For the year ended March
articulars 31,2021 31, 2020
Desparch Money camings 171,37 39723
Income from Services 38.80 469,64
Liabilities no Jonger required written back 7405 0.18
Income from Miscellaneous Receipts and Handling 139.23 39269
Sale of scrap 43.34 140.46
Total 70y 471.79 1.400.20
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Parry Sugars Refinery India Private Limited
Notes ferming part of the financial statements as of and for the year ended March 31, 2021

(Al are in Rupees lakhs unless otherwise stated}
11 B, Other net gain / {loss)
Particul For the year ended March| For the year ended March
articulars 31,2021 31,2020
M P H " i H ‘i .
Net Gain / (Loss) on dity Co not desip as hedpe (Refer note 21.03) 2.82891) 2.792.30
Mat Gain / (Logs) on financial assets at FVTPL (including dividend income other than dividend
g FANY] 57.62
from subsidiary)
Met Gain / (Loss) on Swap Conwacts designaved as FYTPL 1.997.54 {1,568.00)
Met Gain / (Loss) on foceign currency ions and translati {LI5T.57) 217729
Net Gain / (Loss) on Forward Contracts 397.51 -
Total (1,570.32) 3,459,21
21,03 The sugar derivative contracts are an integral part of the sugar business,
21 Other Income
Particul For the year ended March| For the year ended March
articulars 31,2021 31,2020
Interest Income on Financial Assets at Aunortised Cost
Bank Deposits 105.88 14%.51
Others 6.55 584
Sundry income 15,65 104 80
Total 123,08 260.15
23 Cost of materials consumed
Particul For the year ended March| For the year ended March
articulars 31,2021 31,2020
Material consumed comprises of ;
Raw Sugar (Refer note 23.01) 186,929.23 14747174
Coal 4,151.30 3,749.63
Tatal 191,080.53 151,221.37
2301 Raw Material Inventory Losses
Particul For the year ended March| For the year ended March
Arneutars 31,2021 31,2020
Raw Matenal Inventory Losses 1204514 -
Total 12,045.14 -
23n The Company measured the actual weight of the inventory at hand, as the quantom was low as at March 31, 2021 in addition to the industry and past practice of
g the q of i v, by employing external surveyors who used laser beam method (Total Station inethod) to armive at the volume of inventory,
esrimared the density of the stock and arrived at the weight of the inventory. Differences berween book stock and physical stock were identified as at March 31,
2021
The Company appointed an independent consultant to study the reasons for the difference. Amongst others, the fact Ainding study included review of raw-sugar
mevement & reconciliation, physical verification process, process loss ement, input ement evaluation ete. The fact finding study indicated reasons)
for the difference as errors ia considering sugar fost in the processing such as reducing sugars, C-pan boiling, production disruptions and others and weighment
differences duning the input process.
The hanay of tha Comnp pted o identify the period specific process losses and inpur errors. However, the Manag, of the Company concluded
that the recoeds/information were not available to fully measure those losses for respective years and as a result inventory in the respective prior periods could
have been estimated incorrectly. Further, the Management has assessed that it will not be able to use the hindsight knowledge or data to make an estimate for
previous years considering the differences in operating conditions as of March 31, 2021 as compared o the previous years. The Company considered the study)
carried out by the mdependent consultant, obtained a legal opll'l.lon with rega.rd to relevant provisions of the Companies Act, and concluded that there is no
indication of misappropriation of inventory or fraud but indicated errors/ /negli and that it ig impracticable to d ine the period specific effect of]
these errors or the cumulative effect of these ectors at the beginning of the current period, amounting to Rs. I2,045, 14 lakhs which werte accounted in FY 21 as per
paragraph 45 of Ind AS 8 “Accounting Policies, Changes in Accounting Estimates and Errors” and presented under the heading ‘Raw matertal inventory losses’
in the ‘Statement of Profit and Loss’ for the year ended March 31, 202t
24 Chamges in inventories of finished goods and work-in-progress

For the year ended March| For the year ended March

Particulars 31,2021 31, 2020

Inventones at the end of the year:

Finished goods 13.559.37 2276824

Work-in-progress 39558 559
14.156.35 22.773.33

Inventories at the bemnning of the vear:

Finished goods 22,768.24 4787598

Work-in-progress 559 429.03
22.773.83 48.305.01

__-_"‘-—
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|Parry Sugars Refinery India Private Limired
Notes forming part of the financizl statements as of and for the year ¢oded March 31, 2021
{All amounts are in Rupees lakhs wnless otherwise stated)

15  Employee Benefits Expense

Particul For the year ended March| For the year ended March
ik 31,2021 31, 2020
Salaries and wages. including bonus {Refer Note 25.1) 992,63 951.74
Contribution o provident and other funds (Refer Mote 30) 10524 102.31
Staff welfars expenses 255.74 13317
Total 1,353.61 1,187.72

251 The Company has evaluated the impact of the recent Supreme Coort Judgment in case of "Vivekananda Vidyamandir And Others Vs The Regional Provident
Fund Commissioner {[I) West Bengal" and the related circular (Circular No. C-1/1{33)2019/Vivekananda Vidya Mandir/284) dated March 20, 2019 issued by the
Employees” Provident Fund Organisation in relation to aen-exclugion of certain all from the definition of "basic wages™ of the relevant employess for the
purposes of determining contribution 1o provident fund under the Employees' Provident Funds & Miscellaneous Provisions Act, 1952. In this regard, appropiate

provision has been made in the Financial Sratements.

26  Finance Cost

Particul For the year ended March| For the year ended March
arficutars 31,2021 31,2020

Interest Expenses on Borrowings

-Debenture 841.79 1,235.719

-Bank 202262 380667
Interest on Lease Liability {Refer Mot 35D) 99.93 9941
Other borrowing costs {Refer Note 26.01) 93756 612
Total 3,901.90 5,887.99

26.01 Other borrowing costs includes loan processmg charges. puarantee charges, loan facilitation charges and other ancillary costs incurred in gormection with
borrowings.
2T Other Expenses
Particul For the year ended March| For the year ended March
articulars 31,2021 31, 2020

Consumption of Stores, Spares and Consumables 4,430.77 381142
Freight, Forwarding and Material Handling 295906 1.869.98
Power and Fuel 189.52 73737
Water Charges 94.64 7162
Repairs and Maintenance - Machinery 1,564 .33 1,594 74
Repairs and Maintenance - Buildings 123.75 135,92
Repairs and Maintenance - Others 494,08 25576
Audit Fee (Refer note 28) [2.0% 11.86
Communication Expenses 16.22 17.77
Insurance 220407 204.50
Professional and Outsourcing Expenses 384.96 97198
Rates and Taxes 277.52 292.39
Rent {Refer note 27.01 and 35) 1,049.40 121433
Selling Expenses 4,406.32 3,735.30
Travelling Expease 4420 36,87
Unwinding of Decommissioning costs 8.08 714
Commission paid 52395 35850
Loss on sale of Fixed assers 2.30 0.30
Miscellaneous expenses 358.74 23893
Total 17,664.94 16,618.68

2701

28 Payments fo the statutory suditors comprises of ;

tacludes payments For short term leases of Rs.847.56 Lakhs (PY: Rs 203333 Lakhs relates 1o operating lease rental payments). Alsa refer Note 350

Particul For the year ended March| For the year ended March
arfientars 31, 2021 31,2020
Statutory audit 7.50 150
Onher services 4.40 5.50
Reimb of exp 013 0.86
Total 1103 13.86
2% Reconciliation of tax exp and the ing profit multiplied by India’s tax rate:
Particul For the year ended March| For the year ended March
arfiewars 31, 2021 31,2020
Profit f Lass from operations before income tax expense (13,865.04) {1,889.43}
Tax at the Indian tax rate of 25, 168% (March 31, 2020 - 25.163%) (1,489.55) 475.53)
Tax effect of amounts which are not deductible {1axable) in calculating taxable imcome: _
Effect of unused tax losses and tax offsets not recognised as deferred rax assets 348955 475.53
Income tax expense - -
%V ¥ A Partical For the year ended March| For the year ended March
artiewtars = 31,2021 31,2020
|Unused tax losses for which no deferred tax asset has been re u}'ﬁ?{jﬁg 64,704.82 80,414.79
P ial tax benefit e 25.168% (March 31. 2020 - 25, Iﬁﬁ%{/'.'."‘ 16.284.91 10,238.79
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Parry Sugars Refinery India Private Limited
Notes forming part of the financial statements as of and for the year ended March 31, 2021
{All amounts are in Rupees lakhs unless otherwise stated)

30 Employee benefits

{a) Defined Contribution Plan

The Company makes Provident Fund and Superannuation Fund contributions which are defined contribution plans, for qualifying employees. Under|
the Schemes, the Company is required to coniribute a specified percentage of the payroll costs to fund the benefits. The contributions payable to these
plans by the Company are af rates specified in the rules of the schemes.

During the year the following amounts have beeu recognised in the Statement of Profit and Loss on account of defined contribution plans:

Particulars For the year ended For the year ended
March 31, 2021 March 31, 2020
Employers contribution to Provident Fund 48.21 47.72
Employers contribution to Superannuation Fund 40.65 4026
{b) Defined Benefit Plans:
Gratuity

The Company operates a gratuity plan covering qualifying employees. The benefit payable is the greater of the amount calculated as per the Payment
of Gratuity Act, 1972 or the Company scheme applicable to the employee. The benefit vests upon completion of five years of continuous service and
once vested it is payable to smployees on retirement or on termination of employment. In case of death while in service, the gratuity is payable
irrespective of vesting. The Company makes annhual contribution to the Company gratuity scheme administered by the Life Insurance Corporation of
India through its Gratuity Trust Fund.

The Company is exposed to various risks in providing the above gratuity benefit which are as follows:

Interest Rate risk: The plan exposes the Company to the risk of fall in interest rates. A fall in interest rates will result in an increase in the ultimate|
cost of providing the above benefit and will thus result in an increase in the value of the liability (as shown in financial staterents),

Investment Risk: The probability or likelihood of occurtence of losses relative to the expected return on any particular investment.

Salary Escalation Risk: The present value of the defined benefit plan is calculated with the assumption of salary increase rate of plan participants in
future. Deviation in the rate of increase of salary in future for plan participants from the rate of increase in salary used to determine the present value
of obligation will have a bearing on the plan's liability.

Demographic Risk: The Company has used certain mortatity and attrition assumptions in valuation of the liability. The Company is exposed to the
risk of actual experience turming out 1o be worse compared to the assumption.

Deflined benefit plans — as per actuavial valuation on March 31, 2021

Amount recognised in the Balance Sheet and the movements in the net Defined Benefit Obligation over the year are as follows : -

Particulars Gratuity - Funded Plan
March 31, 2021 March 31, 2020

L. Net Liability recogmised in the Balance Sheet as at 31st March
1. Present value of defined benefit obligation as at 31st March 90.5% 94.25
2. Fair value of plan assets as at 31st March 32.92 42 .40
3, Surplus/(Deficit) 57.67 51.85
4. Current portion of the above - -
5. Non current portion of the above 5767 5185
IN. Change in the obligation during the year ended 31st March
t. Present value of defined berefit obligation at the beginning of the year 0425 73.35
2. Expenses Recognised in Profit and Loss dccount
- Current Service Cost 13.04 12.28
- Interest Expense {Income) 6.07 551
3. Benefit payments {15.31) (1.63)
4. Acquisition Adjustment . 3
5. Past Service Cost = 2
6. Remeasurement or Actuarial {gain)/loss arising from:

-change in demographic assumption - (0.01)

-change in financial assumption 098 692

- eXPErIENCE varance (8.44) (2.15)
7. Present value of defined benefit obligation at the end of the year 90.59 94,25




Parry Sugars Refinery India Private Limited
Notes forming part of the financial siatements for the year ended March 31, 2021
(All amounts are in Rupees lakhs unless otherwise stated)

Particulars Gratuity - Funded Plan
March 31, 2021 March 31, 2020

I11. Change in fair value of assets during the year ended 31st March
|. Fair value of plan assets at the beginning of the year 42.40 3932
2_Investment Income 273 296
3. Contnibutions by employer - 0.69
4, Benefit payments (13.31) -
5. Return on plan assets excluding amount recognised in net interest expense 310 (0.57)
6. Acquisition Adjustment - =
Fair value of plan assets at the end of the year 329 42,40
[V.Amounts recognised in comprehensive income in respect of these defined benefit plans
are as follows:
Current Service Cost 13.04 12.28
Past Service Cost - =
Net interest expense 3.34 255
Expenses recognised in the income statement 16,38 14.83
Actuarial gains/ (losses)

-Changes in Demographic assumptions - (0.01)

-Changes in financial assumptions 098 692

-Experience variance {8.44) 2.1
Retumn on plan assets, excluding amount recognised in net interest expense (3.10) 0.57
Expenses recognised in other comprehensive income (10.56) 533
Total expenses recognised during the period 5.82 20.16
V. The Major categories of plan assets
- LIC Trusts 100% 100%
¥1. Actoarial assumptions
L. Discount rate 6.30% 6.43%
2. Attrition rate 8% 8%
3. Salary escalation rate 6% 6%
4. Mortality rate 100% of [ALM 2012-14 | 100% of JALM 2012-14
VII. Experience Adjustments :
1. Experience adjustment on plan liabilities [(Gan)/Loss| (8.44) (2.15)

The remeasurement of the net defined benefit liabitity is included in other comprehensive income.
VIIL Sensitivity Analysis :

Significant actuarial assumptions for the determination of the defined benefit obligation are discount rate, expected salary increase and mortality. The
sensitivity analysis below have been determined based on reasonably possible changes of the assumptions occurring at the end of the reporting period.
while holding all other assumptions constant. The results of sensitivity analysis is given below:

Particulars March 31, 2021 March 31, 2020
Discount rate

- 1% increase 6.24 6.64
- 1% decrease {7.08) (7.53)
Salary growth rate

- 1% increase {6.24) (6.68)
- 1% decrease 5.56 597
Mortality rate

- increase of §0% of mortality rate {0.00) (0.02)
- decrease of 10% of montality rate 0.01 0.02
Attrition rate

- ingrease of 50% of attrition rate (0.19) (0.37)
- decrease of 50% of attrition rate 046 0.79

Negative represents increase in obligation and positive represents decrease in obligation.
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Sensitivity analysis presented above may not be representative of the actual change in the defined benefit obligation as it is unhikely the change in
assumptions would occur in isolation of one another as some of the assumptions may be comrelated

Furthermore, in presenting the above sensitivity analysis, the present value of the defined benefit obligation has been calculated using the projected
unit credit method at the end of the reporting period, which is the same as that applied in calculating the defined benefit obligation liability recognised
in the balance sheet.

There was no change in the methods of assumptions used in preparing the sensitivity analysis from prior years

The Company has invested the plan assets with the insurer managed funds. The imsurance company has invested the plan assets in Government
Securities, Debt Funds, Equity shares, Mutital Funds, Money Market Instruments and Time Deposits. The expected rate of retum on plan asset is
based on expectation of the average long term rate of retum expected on investments of the fund during the estimated term of the obligation.

IX. Effect of Plan on Entity's Future Cash Flows:

Funding arrangememnts and Funding Policy

The Company has purchased an insurance policy to provide for payment of gratuity to the employees. Every year, the insurance company carmies out a
funding valuation based on the latest employee data provided by the Company.

Expected Contribution during the next annual reporting period

The Company's best estimate of the contribution expected to be paid to the plan during the next year is Rs 7.58 lakhs (March 31, 2020 - Rs 7.73
lakhs) which is equivalent as per exchange rate existing on the end of reporting period.

Matwrity Profile of Defined Benefit Obligarion

Weighted average duration {based on discounted cashflows) - 7 years

The expected maturity analysis of undiscounted defined benefit is as follows:

Expecied cash flows over the next (valued on undisc d basis):

2020-21 2019-20
1 year 7.58 773
2 to 5 years 4625 3735
6 to 10 years 4513 5728
More than 10 years 5929 66.09

{¢) Long Term Compensated Absences
The compensated absences cover the company's liability for eamed leave and sick leave.

Earnings Per Share (EPS)
. For the year ended For the year ended
Particolars March 31, 2021 March 31, 2020

Profit / (loss) for the year attributable to owners of the Company {a) (13,865.04) (1,889.43)
Number of Equity Shares of Rs. 10 each outstanding at the beginnitig of the year 345,592,105 338,092,105
Add : Number of Equity shares of Rs. [0 each issued during the year - 7.500,000
Number of Equity Shares of Rs.10 each outstanding at the end of the year 345,592,105 345,592,105
Weighted average number of equity shares (b) 345,592,105 338,112,653

Basic and Diluted Earoings Per Share (a/b) {4.01) {0.56)

The Basic eamings per share are computed by dividing the net loss attributable to equity shareholders for the year by the weighted average number of]
equity shares outstanding during the year. There are no potential equity shares hence the Basic and Diluted earnings per share are the same.

Financial Instroments
Capital Management

The Company’s capital management is intended to maximise the retum to sharcholders for meeting the long-term and short-term goals of the
Company through the optimization of the debt and equity balance.

The Company determines the amount of capital required on the basis of aonual and long-terrn operating plans and strategic investment plans. The
funding requirements are met through equity and long-term/short-term borrowings. The Company monitors the capital structure on the basts of Net
debt to equity ratio and maturity profile of the overall debe portfolio of the Company.

For the purpose of capital management, capital includes issued equity capital, securities premium and all other reserves atiributable to the equity
shareholders of the Company. Net debt includes all long and short-term borrowings (including current maturities of long term borrowings, lease
liabilities and interest accrued) as reduced by cash and cash equivalents and liquid investments.

The following table surnmarises the capital of the Company:

Particulars As at March 31,2021 As at March 31, 2020
Equity {19,340.18) (3,610.84)
Debt 61,280.15 119622 72

Cash and Cash equivalents & otl {1,722.3%) (1,931.78)
Liquid [nvestments

Net debi

===
/e’(_,nartc*cd Ap \\ (2,561.43) {503.14)
0 AAC-5077 Qi N\ 56,989.39 117,187.80
Net debt to equity ratio / \\é\ (2.87) (32.45)
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3202 Categories of financial instruments
B As at Asat
Particulars March 31,2021 | March 31, 2020
Financial Asset
Muctsisred of amortised costs
&) Trade Receivables 7,848 52 18,176 94
b) Cash and Bank Balances 1,729.33 1.931.78
<) Loans 215924 40 1,513 40
d) Other financial asset 12,768 27 9,35236
Measured ar Fativ value through Profit or Luo(FYTPL)
a) Mandatorily d(ln in Mutual Funds) 3561 43 503 14
b} Mark to Market Gan on Forward Contraci 42 53 -
Measured ar coss
a)n in equity i in subsidiary 317693 1,774 77
Financisl Liabiities
Meastred of amortised coses
a) Trade payables T0.36231 20,112.18
b) Capital Creditors 122 67 -
¢ Current Borrowings 10,263 93 98,690 13
d) Long term Bomrowings 30,000 00 20,000 00
e} Other Financial liabilities 2101622 932 59
Meanired af Fair valte Hrough Profit or LosstFETPL)
a) Derivalive i not desi d in hedge ing relationshit YT 96 {2,074 18)
b) Mark to Market {oss on Swap Contract 564 08 1,871 00
<) Mark 10 Market loss an Forward Contract - 57500
Measired at fafr valne Other comprehensive income (FITOCT
Derivative i desi d in hedge ing relationshi 1,463 02 6,627.90
Financial risk management objectives
The Company has ad internal p 10 assess, itor and fi | risks. These risks include markel risk (including price risk, currency risk, intersst rate risk), credit nsk
and liquidity nisk The Comg seeks to minimise the effects of these risks by using financial instruments such as commodity contracts, foreign currency forward contracts, interest and
currency swaps 1o hedge risk exp and appropriate nisk policies as detailed below
The risk management objective of the Company is to hedge nsk of change i the Forelgn curmency exchange rates associated with s direct and indirect transactions denominated in foreign
currency. Since most of the ions of the Company are d i dinits R | y (LISD), any foreion exchange ﬂucluallon affecls the profilability of Ihe Compeny and its|
fi ial position. Hedging provides stability to the fi 1al perfe by estimating the amoun! of futwre cash flows and red latility. The Company's it expose lt o3
variety of financial risks: marker risk, credit risk, liquidity risk and price risk  The Company's primary focus is to Fresee the unpredictability ol‘ fi ral kets and seek to ¥
potential adverse effects on its financial performance. The prmary market risk to the Company is price risk. The Company uses decivative financial and non derivative instruments (o)
mitigate the foreign excl related risk exposure and the price risk exposures
The Company's risk management is camied out by a cenival treasury departmen under policies approved by the Board of Diectors. The Board provides written principles for overzll rizk
t, as well as policies covering specific areas, such as foreign exchange risk, interest rate risk, credit risk, use of derivalive financial instruments and non-derivative financial
and i of sxcass liquidity The Company does not enter into irade financial instruments, including dervanive R 1al mstruments, for speculative purposes
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Primarily affected

Risk management

Teem o Refer
by policies
Market risk - commodity price risk Change in market Mitigating price
prices of caw sugar risk using
and white sugar commodity Note 32.03.1
contracls and
Market risk - currency risk Exposure towards Mitigating foreign
trade payables, trade currency risk using
receivables and foreign currency Note 32032
borrowings forward contracts
Market risk - interest rate risk Change in market Mitigating interest
mterest rates rate rigk using 2033
interest Tate swaps Note 3
Credit risk Ability of customers Credil approval and
or counterparties to maonitoring
|financial instuments practices;
to meet contractual coumterparty credit
obligations policies and limils, Note 32.04
arrangements with
financial
nstitukons
Liquidity risk Fluctuations in cash Preparing and
flows monitoring
forecasts of
cashitows, cash
v Note 32.05
management
policies, multiple-
year credit and
banking facilities

32,03 Market Risk

PR

s, while opti

management is ¢ manage and control market cisk exposures within

Market risk exposures are | uging

and measured.

32,031 Commaodity Price Risk

all pricing strategy

Commaodity Price Risk arises from the procurement of raw sugar and sale of white sugar and the o

Exposure to the markst prices of the raw sugar procured and white sugar sold is managed through the use of commodity futures and other hedgi
ta convert floating or indexed prices to fixed prices, The use of such contracis to hedge commodity exposures is governed by the C
monitored by the Trade desk team. Commodity derivatives also provides a way to meet customer's pricing requirements whilst achieving a price structure comswnt with the Company's over|

exposure to ch

in market prices,

The Company's activities expose it primarily to the financial risks of price changes, changes in foreign currency exchange rates and intersst rate risks The objective of market risk
g the retumn

ivity analysis There has been no change to the Company's exposure to market risks or the manner in which these risks are being mansged

i

s nsk

iuSu

@ options primarily]

and contir byl

5 are

Mzjority of the Company's commodity contracts are reated as hedge of highly probable forecast purchase and sale of raw and white sugar resp
miarked to market through income statement. The impact of hedging activites is set out belows

y. AR other

The table below illusirates the sensitivity of the Company's commodity pricing contracts io the price movement of commodities in respect of trading contracts:

Impact on [NK {- Impact on INR
Particulars 10% change on {+10% champe on
omtstanding satstanding
March 31, 2021 Maurch 31,2020 March 31, 2021 March 31,2020
Impact on Profit or loss for the year {2,462.57) 78.14 2,462 57 (78.14)
Impact on Other comprehensive income for the year 5207 56 5,793.08 {5,207 56) (5,791.08)
m:.‘:,;‘:.w Equity as at the end of the reporting period including effect of 270357 587122 (2,70357) (5371.22)

*Megative represents a loss and positive represents a gamn
her price risk

rate risk or y risk), whether those ch

in the market. However the mansgement believes that the such risk is

) with nil or i

Cther price risk represents the risk that the fair value of future cash Aows of 2 fmancial instrument will fluctuate because of changes in market prices {other than those arising from interest)
are caused by factors spacific to the individual financial instruments or its issuer, or factors affecting all similar financial instruments traded
ificant impact on Company's performance

dity ¢«
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Notes forming part of the financinl statements as of amd [or the year ended March 31, 2021
(Al amounts in lakhs wnkss oiberwise siated)

32032 Curreney Risk

Currency risk is the risk that the fair value or future cash flows of a financial insirument will Auctuate because of changes in Ihe foreign

h

rate. The C 1

Tansauions|

d in foreign . tuently, exp 5] ¢ rate fi ange E. ral¢ ¢xp are d wilhin approved policy | utilising forward
foreign exchange contracts and cross cumrency swaps
The carrying amounis of the Company’s (oreign currency denominated
¥ Asseds and ¥ liabilities at the end of the reporting period are
Currency Liabiities Agsets
As at March 31, As at March 31, | As nt March 31, | As at March 31,
et 2020 2021 020
[NR (R3 n lakhs) 31048 52 27471 68 521059 3,154 42
AED (Rz m lakhs) - - 3rz 159 00
EURO (Rs in lakh) 66.21 3523 - -
The foreign currency risk on above exposure is mitigated by derivative contracts. The outstanding contracs as at the Balance Sheel date ave a5 follows.
i Forward conraces
Currency 2021 H20
Buy Sell Buy Sell
USDYINR (in FCY) - 47924 - 22500
USDYINR. fin INR) - 35973 47 = 16,613 8%
i, Crosy crrrency inferest rafe sivdp contracls
. . |A J.
Particutars Weighted average As at March 31 s al March
f 2021 2020
interest rate
As at March 31, | As at March 31,
2021 2020
Deb carmed at ised cost 340 & 40%% 10,000.00 10,000.00
Term Loan-From Bank MNA 915% - 10,000.00.
Fixed Interest Rate Swap carried at FVTPL (Notional amount) 217% 441% 30,000.00 2000000
Fixed Interest Rate Swap carried at FYTPL (Marked to Market value) 2.17% 4 41% (364 08) (1,873 .09)
The d bor s are partially hedged 1o protect against foreign currency Nuetuation risk through a cross currency interest rate swap contract. Al! olher foreign cumency assels and|

liabilities are not hedged as at the year end. During the ysar ended March 31, 2021 the swap associated with the term loan was unwound




Parry Sugars Relinery ladia Private Limited

(ANl amounts in lakhs unless otherwise stared)

Notes formiog part of (he financial statements as of and for the year ended March 31, 2021

Sensitivity Analysis

of 4 hal

variables held constant, the changes 0 profit or loss on

The Company's currency exposures i fespect of foreiun currency monelary stems al each period end presented that resull i net currency gains and losses m the income stalement and
equity anse principally from movement 0 [NR exchange rates At each period end, if INR had weakened/strengthened by 10% asainst the functional currency (USD), wath all other|
as al the reporting date are as summarised in the following table 1% is the sensitivity r2te used

32033

when reporting ko Forergn curtency risk intemnally 1o key management personnel and represents s ofthe bly possible change in foreign exchange rates
Twpace im INR (07 Trapact in INR (IE
Particatars INR weakens INR strengthens
by 10% } by 10%)
March 31, 2021 March 31, 2020 March 31,2021 | March 31, 2020
Impact on Profit or loss For the year 218379 432 33 (2.183.79) i43233)
Impaci on total Equity as at the end of ihe reponling period 3,18379 43231 2,183 79; (432339

This sensitivity analysis 15 without considering hedsed items
This is mainly atiributable to the exposure outstanding on INR receivables and payables in the Company al the end of the reporting peniod
ive of the inh h risk b the exposure at the end of the reporting period does not refleci the

p forsign

In management’s opinion, the sensilivity analysis is
exposure during the year

Imterest Rate risk

The Company has availed long term borrowings at the fixed rates and hence the Company 1s not exposed to interest cate risk In respect of short term borrowings, though 1he borrowinys|
cary a varrable rale of tnterest, considering the fact that the tenure of borrowing do not exceed a maximum tenure of 180 days, there 15 no significant exposure considering that interest rates
are nol expected to change drastically over such a short tenure

Sensitivity analysis

The changes in interest rates which may be due o revision in base lending rates it case of variable rate short term borrowings are very rare and minimal Hence there i no significant 1mpact
due to changes in interest rates for short term bomowings. Eong term borrawings are nol subject to interest rate risk beng debenlures ! inter corporate deposits at fixed interest which are
further swapped against its sash flow exposures

32,04 Credit Risk
Credit Rask refers 10 the risk that a counterparty will default on its I obligati lting v F ial loss to the Company Credit risk arises from cash and cash equivalents,
in carried at ized cost and dep wilh banks and financial i rental dep 35 wel! a5 credit exp to wholesal s includi ling recetvables
For recervables; the Company mostly deals with exchange registered dealers The exchange clearing house used is one of the world's largest capitalized financial i wath excellent
lony-term credil ralings The Company’s exposure and credit ratings of its counterparties are continuously monitored and the aggregate value of transactions concluded 15 spread amongsy
approved counterparties
The credit risk on liquid funds and derivative financial instruments is limited because the counterparties are banks with high credit-ratings d by i onal eredit
The movement in loss allowance is as below
Reconciliation of boss allowance provision - Trade receivables from contracts with customers
Trade receivables
Loss allowance as on April 1, 2019 251.50
Change in loss altowance (28 53)
Loss allowamce as on March 31, 2020 221.98
Change in loas allowance =
Loss allowance as on March 31, 2021 222.98
3205 Liguidity Risk
Prudent licuidity risk implies sufficient cash and markelable secunies and the availability of funding through an ad of { credit facilities to

meet obligations when due and to slose out market posthons. The central treasury mantains flexibility (n fanding by mawntaimng availability .under committed credit lines The Compiny
liquidity risk by maintaining adequate reserves, banking facilities and reserve borrowing Facilities, by continuously monitoring forecast and actual cash flows, and by matching the
matunity profiles of financial assets and liabilities

o

The fllowing tables detail the Company's | maturity for its non-derivative financial liabilities with agreed repayment periods The lables have been drawn up based on
the undiscounted cash flows of financial liabilities based on the sarliest date on which the Corapany can be required to pay The tables include both interest and principal cash flows except
in the case of variable interest rate borrowings (since in the absence of known amouni of cash flows in respect of interest)

The contractual maturity is based on the sarliest date on which the Company may be required to pay

Particulars i‘:tee?e::e:a:e{m;fe Upto 1 yenr 1-3 years :::: than 3
As at March 31, 2021
Non-interest bearing
- Trade payables 07623510 - =
- Caphal Craditors 12267 - -
Fixed interest rate instramenis
-Non current borrowings 6.15% 207415 3,650 00 31,345 00
Lease Liabilities 94 94 30287 269354
Variable interest rate instruments
- Current bommowings {vanable mterest rale) 10,263 93 - -
Other linancial liabilities 2101622 - =
Total 104,334.22 3.902 87 J4.543.54
As at March 31, 2020
Non-interest bearing
- Trade payables 20,012 18 -
Fixed interest rate instraments
- Non current borrowinas B73% - 20,000 00 -
Niabilities 54 94 29338 2,802 98
iitble iterest rate instruments
- Current borrowings (variable imterestrate) | . S8.690 13
Other financial linbilities 7 0S5 5TR AAC-500 74 93259 . -
Total / \ 119,829.84 20,293.38 2,802.98




Parry Sugars Refimery India Privale Limited
Notes forming part of the limancial statements as of and for the year ended Rarch 31, 2021
(All amounts in lakhs unless otherwise stated)

The fellowing table details the Company's iquidity analysis for its derwvalive [inancial instruments The table has been drawn up based on the undiseounted contractual net cash inflows and)
oulflows on derivative instruments that settle on a net basis, and the undiscounted gross inflows and outflows on those derivatives that require gross settlement

Particulars Upto | year 1-3 years More than 3 years
Asg at March 31, 2021

Net settled:

— Cross Currency mierest rale swaps {451 08) (11300 -
— Currency exchange forward contracts 4253 - -
- Commodity fulures (2,465 98) - -
Total (2,874.53) (113.00) =
As at March 31, 2020

Net senlled:

— Cross Currency interest rate swaps - (1,873.09) -
— Currency exchange forward contracts {57500 - -
- Commaodity futures (4,553 12) - -
Total (S,Ils._l.y (1.873.09) -

Negative represents outflow and positive represents inflow

Certain financial asseis and financial Liabilites are subjecl to offsetting where there is currently a legzlly enforceable right to set off recounized amounts and the Company intends to either
settle on a net basis, or to realize enforceable right to set off recognized amounts and the Company intends to sither seitle on a net basis, or to realize the asset and settle the liability,
simultaneously. Examples of such offsetting financial asseis and liabilities include the mark to market on commodity denvatives among others

32051 Financing facilities
The Company has access 1o financing facilites of which Rs 1,66,700 Lakhs (March 31, 2020: Rs 1,45,700 Lakhs) were unused at the end of the reporting period. The Company expects Lo
mest its other obligations from operating cash flows and proceeds of maturing financizl assets
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Sugars Refinery Indin Private Limited

Notes forming part of the finamcial statements a5 of and for the year emded March 31, 2021
{All amounis are in Rupees (nkhs untess otherwise stated)

Fair ¥alve Measurement .continued
Fair Yaloe Hierarchy - Level 2

Financial assets/ finamcial hiabilities measured ot amortised cost

Fair value as at

March 31, 1021 March 31, 020
Finnneinl Linbilit
Term Loon - 10000 G0
Inter Corporate Loan 40,000 00 -
Total 4000000 T0LINHL O
Fair Value Hiersrchy - Level 3
Fair value as at
Financial assets/ financial liabilities measured at amortised cost
March 34, 2021 Macch 31, 2020
Financials assets
Loon 1924 M3 L3134
Ouher Francial asseis 12708 27 233236
Tosal 15.692.67 10865 76
Financisl Liabilities
Mo Comeertible Debenurcs. 10.000.00 19000 O
Total 19.000.00 10.000.00

Level | Lened | hicrorchn includes nomeial instromenis measured using quoded prices. This inchrdes mulwal lunds. call optioas. pul options. and commodity derivatives thal have quoted price. The: (air value o all
commodity dervatines which are traded in the commeodin exchonges is valued using the closing price as at the reporting pernod. The mutual fimds are valued using the closing MNAY

Level 2: The fair value of linancial instrumens thal are nod wraded in an active market {Gor oxample. over-the counter dermvanives) is 4

which

the uso of observable

using

marked dawz and reb as litthe a< possible on eatity -specific estimales. INall significont inputs cequired o (bir value sn mstrament are obsen oble, the instryment is inchuded in bevel 2
Lewel 3: If one of mare of Lhe significant inputs is not based on obser able market dala, the mnstrument is included in fevet 3 This is te case for untisted equily securities, contingant consideration and

mdemnification assel meluded in level 3
Thers are ne tronsicrs between lovels | and 2 duning the vear
Ters into and e

The Compam. s policy 15 10 reoog

Sepment information
Deseripdion of segmsenis aod principal sctivities

ol of fir vakue hicrarchy lesels as at the end of the reporting peried

The Busincss Head {Chicl operating decision maker) examings e Company 's porformance o Lhe bugingss o refining shgar_ which is the only business sexment. There are no other reporiable scgments

Segment Revenue

Revenue of approcimately Rs, 134,673 34 Lokhs (barch 31, 2020; Rs 161,435 14 Lekhs ) me denived from cuslomas, uansactions ith whom exceed 10% of the Compons s res enuo

The Compam is domiciled in Indio. The amount of its revenue from extemal castomers broken down by loclion of the customers is shown bolow:

. For the year ¢ended For the year ended
Particulars March 31, 2021 Mareh 31,2020
Asia {other than India) 102,707 74 21433 21
Europe 113,863 05 L6133
India (Country of domicile) 262405 4501 07
Morth Amenica 38433 LEDD Té
Alticy = .
Tatal 22466017 19946559
There are ne nen-cument assets located in forcign counlries
Leases
A.Ripht -to-use Assets
For the year ended For the year ended
Fa March 31, 2021 March 31, 2020
hCost
Balance si the As at March 31, 2020 219397 -
Amownl reeoenised on Lansition 10 Ind AS 16 - 193908
EfTect of Uranslaticn [rom [ I currency to Py cuTTeTey (74.22) 25399
Balance af the As at March 31,2021 201975 2,193.97
Balance ai the As at Mareh 31, 2020 T5.66 “
Amoun recoanised on ronsiion 1o Ind AS 116 - TO 87
Drepreciation for the vear 7376 -
Deleticn . -
Effeer af transladion from fimatians] eureney 1o Presentalion camenm {3 131 479
Balwnce ai the As 3t March 31. 2021 146,19 T5.66
I Carrvioe value
Balance ax al vear cod 1973.56 pAIEE)]
Lease Liabilitien As at March 31.2021 | As at March 31, 2020
B.Mon-Current Liabilivics 84031 83532
CCurrond Liabilities 0 24 O 9y
D.Amount recognized im the Starement of Profit & Loss
Particulnrs For the year ended For the year ended
March 31,2021 March 31, 2020
Depreciation chorges off Right-10-use Asscls
-Leaschold Land 1376 70.67
Particulars For the year ¢nded Far the year ended
March 31, 2021 March 31, 1020
Imerest expenses( inchided i the Finonco costy o0 g3 Y41
Expenee celating 1o short werm keases. ©included 10 other expenscs) 847 56 103333
beases of bow viuo asscts that ore not shown as short term leases ( incleded in other expenses) - -
740 FART N/ |

[Eohat i f a’#.-"/“ N :

X \
tuils of leasing-arrangement
Thi: Company has entered'into a [hablc bease

een cylended for 3 (urther period of 10 years. The lease

m

for bense of Factors Jond m Kakinado SEZ wiil, for 2 peried of 300 3 ears commencing from March 31. 2008 Duning the peey iows xcor, the lease
has it schedule which provides lease pryments for specific poriod AL Uhe ond of the beast period. (he agreemeont can be rencwed on imuual
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Parry Sugars Refinery India Private Limited
Notes forming part of the financial statements as of and for the year ended March 31, 2021
{All amounts are in Rupees lakhs unless otherwise stated)

39

38 tmpact of COVID 12 Pandemic:

The spread of COVID 19 has severely impacted businesses around the globe. In many countries, including [ndia, there has been severe disruption to regular
business operation due to lock downs, disruptions in transportation, supply chain, travel restrictions, quarantines, social distancing and other emergency
measures

The Company is engaged in the business of manufacturing refined sugar majorly catering to the needs of the export market. Since manufacturing of refined
sugar has been permitted o be essential commodities, the Company is running, its manufacturing tacility and in a position to provide goods to its customers
However, the uncertainty caused by the Covid-19 pandemic situation has resulted in delay in executing the orders in hand and an increase in Jead times in
procuring raw materials

The Company has made a detailed assessment of its liquidity position for the next financial year and has critically assessed the recoverability and carrying
values of its assets comprising of property, plant and equipment, trade receivables, inventory, investments and liabilities as at balance sheet date, and has
concluded that no material adjustments are required in the financial statements.

The management has taken into account all the possible itnpacts of events that could arise from the outbreak of COVID 19 pandemic, in the preparation of the
financial statements including the entity’s ability to continue as a going concern, However, the impact assessment of COVID [9 is a continuing process, given
the uncertainties associated with its nature and duration and the Company will continue to monitor all material changes to the entity’s internal and external
environment.

The financial statements were approved for issue by the board of directors on June 28, 2021,

For Price Waterhouse Chartered Accountants LLFP For and-on behalf of the Board of Directors
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